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MAADICAL LIBERALS’ CONGRESS VOWS ROLE LN DEFENSE DECISIONS 


Resolution on Defense 





Nhayen BERLINGSKE TIDENDE in Danish 22 Sep 80 


ticle by ‘G.A.’ “Radicals Always Want lo Be Included in Defenss 
sCuUuUsS t 

| Radical Liberal Party wants always to be included in discus 
n the tuture defer setup, but the y make such tar-reaching demand 
it it does not appear very likely that they will participate in any 
1t greement. The resolution which was agreed to vesterday by the 


irty s deputies at the national congress of the Radicals in Nyborg con 
rms. mn general, with the arrangement the part, "s Folket inp group had 
lirective for its participation in the defense discussion 


it in the tinai word * of the resolution the national congress pha 
sized and spelled out its demand for a reduction of military expenditures 
to a greater extent than the party's leadership had suggested in its 
rirst draft. 


proposal by the Frederiksborg County that an alternative securit 
policy which would result in Denmark's withdrawal from NATO should b 
ilrawn up Was rejected in the ballotting on a foreign-policy program. 


Instead. a milder wording was accepted in which an alternative Danish 
it’ policy without reference to NATO was proposed. 


fhe Radical Liberal Party's defense-policy resolution, which may become 

in impostant document during the political discussion at Christiansborg 
the coming months, contains a demand that appropriations tor military 
irposes be cut back and that the government at least be held to the so- 
lled “no-growth solution. But the part will only cooperate in putting 

the nmo-growth solution’ t' rough if a number of other conditions are 

met, including the rejection of an increase in NATO depots in Denmark. 








Appeal to Soclaliats’ Lett wing 
Copenhagen BERLINGSKE TLUENDE in Danish 22 Sep 80 p 5 


[Article by "J.B.": "An Appeal to the Left Wing of the Social Democrat iy 
Party’ | 


[lext) The Radical Liberal Party is now appealing directly to the left 
wing of the Sc tal Democratic Party in the defense discussions. That 


will be the party's point of departure during the coming discussions. 


The party's spokesman on the subject of defense, Jens Bilgrav Nielsen, 

is making no secret of this since a number of conditions which would 

have put the party in a position where it was excluded from any discus- 
sions were successfully rejected at the party's national congress yester- 
day. 


"The proceedings at the national congress show that the party is in over- 
all agreement with what the Social Democratic congress recently said 
about defense," Jens Bilgrav Nielsen told the BERLINGSKE TIDENDE. 


“| have not the Slightest doubt that the Radical Liberals’ and the Social 
Democrats’ views of what the defense program should be like in the 

future are shown, by this means, to be much closer to each other than 
those of the Social Democrats and the Liberal Party-Conservative People's 
Party,” he said. The national congress made “the rejection of contem 
plated enlargements of NATO depots in Denmark and of any which are in 
progress" a condition for coming to an agreement on defense. However, 
Bilgrav Nielsen says that "it would be going soo far to say that failure 
to fulfill that requirement would exclude us (rom the negotiations.” 


in regard to a demand that foreign troops not be stationed in Denmark in 
the future, Bilgrav Nielsen stresses the fact that they are only thinking 
of “peacetime” here, in contrast with "times of crisis" or "wartime." 


Finally, he regards it as obvious that all parties must support the 
Radicals’ demand for a defense committee. "We have to do that for the 
simple reason that a so-called 'no-growth solution’ such as we are advo- 
cating will break up the existing defense structure completely. Quite 
simply, appropriations for detense will be 30 percent lower than is 
necessary to support the present program" he concluded. 


Nuclear Power With Gadition: 
Copenhagen BERLINGSKE TIDENDE in Danish 22 Sep 80 p 5 


[Article by "J.B.": "Radicals Do Not Want to Reject Nuclear Power" 


Nm 








Text) "Nuclear power is certainly entirely superfluous in the Danish 
energy=:upply system, Theretore the Radical Liberal Party's opposition 
to the bullding of nuclear power plants in Denmark under the conditions 
we are ‘amiilar with is both responsible and intelligent behavior." 


that te the opinion of the Radical Liberal Party's spokesman on energy, 
Lone Dybkjaer. However, he was not displeased when that party's 
hationa congress turned down a proposal for total! rejection of nuclear 
power yesterday in! yborg Strand. 


the latest intormation on quantities of natural gas, oil, power for heat: 
ing and continuous energy provides the background for the opinion that 
Venmark can do without nuclear power entirely. 


However, Lone Dybkjaer states that people are not rejecting the importa- 
ion of nuclocar power from other countries when they make such a state- 
nent because those countries must determine their own energy policies 


themse! Tes. 


The Radical Liberal Party's energy program relies primarily on a large 
-onsump-ion ot coal in power plants. Therefore, Lone Dybkjser admitted 
to the JERLLNGSKE TIDENDE, the spreading of large quantities of radio- 
active vaste from coal is a problem which has to be solved. 








In the irea of the central portion of the energy program, the Radical 
Liberal Party is on a collision course with the government. The party 
wants decentralized solutions and the influence of the populace, even if 
they identify themselves with governmental control, for example, in re- 
gard to coal in South Africa. 


"The coisumers are already very much involved in gaining in! luence at 
present. Therefore we must consider new structures in the companies 
concerned with energy, and in that connection we musc especially think 
about cooperative tanks," Lone Dybkjaer says. ‘Therefore we oppose 
nationalization, for its results in even greater separation of the con- 
sumers from the energy companies." 


The Radical Liberal Party has asked the government to improve the legisla- 
tion concerning nationalized oll and gas enterprises. The party wants 

to work for a law covering the oil business and a separate (aw concerned 
with the management of the D.O.N.G. A/S. 

"Furthermore ,'' Lone Dybkjaer concludes, "we now must consider future 
legislation concerned with how the large public enterprises and projects 
which are carried out in the present period are to be managed and are 

to function in the future." 


9226 
CSO: ‘106 








THEATER NUCLEAR FORCES PORTUCAI 


NATO, MOROCCO, WESTERN SAHARA, POLISARIO FRONT RELATIONSHIPS 
loth ATA Madeira Meeting 
Lisbon EXPRESSO in Portuguese 30 Aug 80 pp 1, 16 


[interview with Portuguese Atlantic Commission President Bernardino Gomes; 
date and place not given] 


‘Excerpt] On the eve of the convening of the AJA s [Atlantic Treat: 
Association] léth General Assembly in Funchal next week, the president of 
the Portuguese Atlantic Commission, Socialist Bernardino Gomes, granted 
EXPRESSO a lively interview in which he discusses issues relating to the 
"Soviet strategy and the West,'' a theme that will be the essential subject 


at that Ceneral Assembly, 


Following is the text of this interview, which also enligi.tens EXPRESSO'Ss 
readers on the main facets of the important NATO meeting eld in ow 
country. 


EXPRESSO: How can the president of the Board of Directors of the Portuguese 
Atlantic Commission summarize the most prominent aspects of the General 
Assembly of the Atlantic Treaty Association which will open on 3 September? 


Bernardino Gomes: The Portuguese Atlantic Commission, which has organized 
the ATA Ceneral Assembly, was created in 1962 and underwent a reorganiza- 
tion after 25 Aprii. It is now an association including personages from 
the four democratic parties which advocate Portugal's active participation 
in NATO. An interesting fact is that it has been, and has remained, one 
of the few national forums in which room for open, constructive dialog 
among representatives of the four democratic parties has always been pos- 


sible. 


The Portuguese Atlantic Commission is internationally federated into the 
Atlantic lreaty Association 


The Atlantic Treaty Association was created in 1954, as an international, 
nongovernmental agency the purpose of which is to foster the discussion 


Lt 














f problems relating to Western defense and, easentialls » matters ass « iated 
with NATO, «mone the , Nntries which are members of the Alltance, 
“roughout the past ) yer ‘tT Activity, the Atlantile Treaty Agssoctation 
ind the tederated national assoctations have played a leading role as a 
national and international pressure group in mnection with the various 


ae tense noroblem 


The General Asser bin tiants reaty Association takes place annually 
in the pital r a rae city one of the member nations, and is attended 
) several thundr: personage trom those ountries, as well as experts in 
international rs, who discuss a particular tissue among themselves. 

The ts for this General Assembly, which will take place in Funchal start- 
n epteaber, will be "Soviet Strategy, the Atlantic and the Defense 

t th st.” the moderators who will introduce the topic and guide the 
18 Lon re Prot food of Georgetown University in Washington, tor the 
omic Pol ' Committee, and Gen Robert Close, from Belgium, a specialist 
in detense matters who became renowned in recent years for his book, "Europe 

thout Defense.” 
\lso in attendance in Madeira will be Mr Joseph Luns, secretary-general of 


NATO, who will make an assessment of the international situation last vear, 


ind the supreme deput mmander of torces in the Atlant ic, Sir Cameron 

by, who will egive a brietine on the militaryv situation. 
The prime minister, Dr Franciss sa Carneiro, and the leader of the opposi- 
tion, Dr Mario Soares, will speak duritne the General Assembly, in which the 


foreien affairs minister, Prof Freitas do Amaral, the national defense 


minister, kng Adelino Amaro da Costa, and the deputy chief of staff of the 
Armed Forces, Gen Altino de Magalhaes, will also participate. 


Defense of the Moroccan Government and Attack on POLISARIO 


EXPRESSO: The essential theme of the meeting relates to the Soviet strategy 
in the Mediterranean. From this standpoint, how do you view the recent 
idvances of the POLISARIO Front, the position of Morocco and some recent 


teps taken in Portuguese foreign policy in this area? 


attest in some degree to the significance that the NATO countries attach to 
he strategic value of the Portuguese Atlantic islands as an integral part 


BG: When we hold this vear's General Assembly of ATA in Madeira, we want to 


of Western cturope. 


Portugal is not a Mediterranean country, but it is a country of Southern 
Europe and an Atlantic country, whose southern flank has Morocco as a 
neighboring country. <Any political change in Atlantic North Africa has 
direct implications for Portuguese security and for the stability of the 
Atlantic islands. 








The POLLIARLO Front ts not the only Liberation movement which claims lepi- 
timacy from the represenlatton of the nomad populations irhabiting former 
Western sahara. How can a population which perhaps does not exceed a tew 
tens of ‘housands of nomadic people control a territory that is three times 
the slze of Portugal? Added to the fact that it obviously lacks the capa- 
city to control the territory effectively is the struggle among the various 
countries of the Magreb, concealing interests of powers outside of the 
\trican continent. 


‘reate, in the future, additional problems for the Moroccan Government, 
which is a government included in the Western world (out of all those in 
Northern Africa, it is surely the one that most closely resembles a Western 
type democracy such as ours), would be a serious political mistake. 


Portugal and the NATO countries can and should contribute to the stabiliza- 
tion and democratic progress of the Moroccan regime, which should be given 


the means t% guarantee its defense, in the stra’. ontext in which it 
is included, Moreover, we cannot fail to reca the cutstanding service 
rendered to the Western cause by the Moroccan wd Forces in Atrica, 


ihe change in the strategic data in this region could perhaps increase the 
specific weight of Portugal in Western defense, but it would entail a serious 
and immediate threat to national security, and might even jeopardize the 
national sovereignty in the strategic Atlantic triangle. 


EXPRESSO:. How do you view the recent events in [ran and Afghanistan? 
BG: They are obviously events of different kinds. 


in Lran, the social explosion has features of a nationalist and religious 
nature, which are linked to the Iranian cultural traditions, and which were 
directed against an oppressive regime that was attempting to impose an eco- 
nomic and cultural model obviously not geared to the local realities. 


In Afghanistan, the Soviet intluence has increased in a completely percep- 
tibie mauner in recent years, and ended with the military invasion of the 
country by Soviet troops. 


The first observation is that the West was incapable of toreseeing, suffi- 
ciently .n advance,both the evolution in Iran and the Soviet strategy in 
Afghanistan and the region. It also appears to have lacked sufficient 
credibility to engage in action more in keeping with the defense of its 
interests. And I am talking about the West, not just the United States. 


ihe fact is that Europe and Japan must have broader international! responsi- 

bilities The United States cannot be required, by itself, to guarantee 

the security of the entire Western world. It is essential to reconsider 

the role of NATO and to reconsider the Western strategy toward the fastern 

bloc in the light of the new worldwide realities. The West as a bloc must 
a worldwide policy. 

















And it is pot only the Persian Gulf that is invelved, The actlon of the 
West in response to Soviet world atrategy and the constant reinforcem at 
of the Seviet military capacity can only be that of a response through 
4 global strategy and with meana of defense that can keep the ayatem in 
4 atate of balance, 


An international s)*tem in 4 etate of imbalance ts a constant factor for 
tension, Only when tvere ta 4 balance! global avatem can disarmament be 
discussed tv terme that will oot jeopardize the democratic societies, 


POLL: \RLO=Moroc co Geostrategic Relationship 


Liabon EXPRESSO in Portuguese 13 Sep 80 p 10 


‘ 
(Article by Portuguese Committee for the Support of the POLISARIO Front 
member Lule Moite, in rebuttal to Bei nardino Gomes interview | 


[Text) In ite ‘eeue of JO August, EXPRESSO very prominently published an 
interview with Dr bernardino Gomes, member of the Social!.t Party and 
president of the Portuguese Atlantic Commission, in connection with the 
convening, in Funchal, of the General Assembly of the Atlantic Treaty Asso- 
bation, 


A great deal of comment could be made on these statements regarding the 
general problems of foreign policy and, in particular, the notions of stra- 
tegy and defense expressed therein. However, owing to their flagrant 
seriousness, we feel that we cannot fail to make strong criticiam of the 
assertions regarding the conflict in North Africa, in which the Saharan 
people are opposing the Moroccan regime. We have read and heard much about 
that conflict, and several historical, logal and political interpretations 
have been published concerning the facts involved; but we have seldom seen 
such biased, hollow, groundless statements. In our opinion, Dr Bernardino 
Gomes" position does not allow him such imprudence, if not irresponsibility. 


The subject of the interview claims: “The POLISARIO Front is not the only 
liberation movement which claims legitimacy from the representation of the 
nomad populations inhabiting former Western Sahara.” This is a revelation 
which deserves to be featured on the front pages of the great press! We 
learn that, in addition co the POLISARILO Front, there are one or more 
movements fighting for the liberation of Western Sahara, of which no one 
has ever heard teli. Unless Dr Bernardino Gomes was referring to AOSARIC 
[Association of Natives of Saguia El Hamra and Rio de Oro], which apparently 
sent a delegation to Lisbon a few weeks ago. If so, we explain that, even 
though AOSARTO may exist and is not mere Moroccan fiction, it cannot be 
considered a “Liberation movement" precisely because it defends the annezation 
carried out by Morocco. in any event, we have our doubts: In the view of 
Dr Bernardino Gomes, is what is happening in Western Sahara a matter related 
to the Liberation of a people, or is it not? If so, the Moroccan thesis is 
false; if not, why cite the existence uf liberation movements? 

















Mwdiate ly Elves tte e britivs the detographt Teument: “Now can a 
Pati Which perhay ‘ hel em eed 4 tew tens Of thousandea of nomadi 
people t territory that te three times the aige or Portugal?" " 
ernard |. Must sureiy fot be unaware that there haa net been a © tytn 
i. haran pepulation, and that there te a atrovereyv about ' ize, 
nh wo that tv sutiousl introd on «4 perhaps’ iia falenment Ws 
a emark Of 4 Argument, alth uel We koow that the POLTISARTO Pron 
’ ' seveta hundred ¢ usanc tnhabilantea seattered thr uphout Ct 
pied bY the invader, in the liberated sons mh the 
ve je mn Aigerian territor Strangely eno mh, if af attempt t 
; © people, the subje | the interview twice mentions “nomads 
: ‘ ei 4 ® thiten that there if wo relationship between ; ‘ ; 
ree bat mee “ orget that there are Affleat trie | which 
f i the population conaeiete of somada’ Por example i omiia, 
are egitimta {t Which Dr Bernardino Gompa woul rtais mht 
eat % rcent ft the population is nomadi , according ft re. ent i) 
t there ive been @atimtes of a uch aa 8 ere 
. ‘ mt 2? figures, Yowever, in the rete: " t a i 
t imhavaial Lome peop i« ti Ontos the territes 
rt (omes attempting to allude to the denatt tf inhabitant pel 
. wile we G0mMit that this densit 16 Gilgnt., isn ‘we, ft ner, 
pttng to siliude to political, administrative and military “control,’ 
wine that thi i betacie to independence’ it », it will per 
ipe Fidece ft 111 tha , AL the present ime, the Pol Ak IO Front has 
ica ind social ‘control’ vet the overwhe ising ma it he Saherat 
ation, and militar ontro! ver nearly all the terrtt Nas 
vy ’ ible | tar ing the war ineice the hor were of tle w hoati’ oun 
®, foreing Mauritanta to overthrow President Ould Dacah ana ¢ sake 
ice, and now, 48 4 detense measure, occupying a lar@e etriy rhern 

Mor , a@rtaya Province. Let us agree that, insofar a i} ity yr con 
rol is concerned, this is not insignificant. 
ter al, the positions of vor Bernardino Comes have a4 rather simple expla 

nm. -Lven when misrepresenting the facts, se feela obiiged to adopt th 
tricial tneorie ‘| Hassan li, because “the Moreccan Government ia 4 govern 
mnt inc uded in the western worid (out of aii those in Northern Africa, it 
is surely the one that most closely resembles a Western type democracy such 

: ira) lherefore, let us not ‘eate “additional problem” for th: 

Mor nm regim it is included in the “West.” The course of the interview 
‘ not leave any doubtea sabout the maning of this term “Weet": the mited 
tates, vestern Europe and Japan. They are the three Trilateral regions; 

they are the leading centers of worid capitaiiam. If Morocc: s sub jugated 

to thos enters, it must be defended, even though the rights , a people, 

n this ‘ase, the Saharan people, are at stake! The howke in Washington 
1G Mot have pul itl det 

\s r tive net nm iat Morocco resembies weatern type dem ra » we ume 

the repgiae allows litical parties like the opposition to His Majesty, 








we give 4 reainder that we have at the disposal of Ur Bernardino Gomes and 
all those interested some enlightening dossiers on repression ta Moroces 
and the systematic attacks on human rights, 


In the logic of the foregoing type of thinking, "“Sectaliat Bernardino Gomes" 
(gic) draws a conclusion that is worthy repeating: “Portugal and the NAT) 
countries can and should contribute to the stabilization and dempcratic 
progress of the Merocecan regime, which should be given the means to guarantee 
ite defense, in the strategic context in which it is imeluded."” The serious- 
hese of the aseertlonalone suggests to us 4 certain number of questions, 

Ie it an tavitecion for NATO's direct intervention on behalf of Hassan 11 
againet the ohiaran people and the POLISARIO Pront? Or could it rather be 
an appeal fur intensification and providing arms to the Morrocan regime’ 

but has it not been noted that sophisticated weapons have not swayed the 
collective determination of that people, just as the French "Mirages"” were 
of no use to Mauritania’ As for Portugal, i# it being advocated that it 
abandon ite of flcial postition of neutrality toward the conflict, and that 

it back Morocco against Western Sahara? From the context of the interview, 
may one infer that such backing should be not only political, but military 
as well’ Since the subject of the interview is a member of the Socialist 
Party, is he speaking on his own behalf or is he expressing 4 position of 
hie party’ 


Dr Bernardino Gomes is playing with fire. His ignorance of the facts could 
be excused, and the only harm would be in displaying it publicly. But when 
he makes statements which involve the very existence of a people as an auto- 
nomous, independent entity, when he places geostrategic considerations ahead 
of universally recognized rights, when he calls for military backing for an 
invading nation, when he suggests essentially negative changes in the foreign 
polley of his own country, then we do not know how to assess his statements. 
To involve Portugal in the aggressive adventurism of the most retrogressive 
Atiantiem, and to try to subject it to the logic of the new Americanophile 
axis of Rabat, Cairo and Tel Aviv, does not seem possible to support even 
from a right wing perspective. 


we add that he chose the occasion poorly. Perhaps his ideas may be ec!wed 
at the Funchal Assembly, but it should be remembered that they are absurd 
when the majority of the African states in the OAU [Organization of African 
Unity) have just recognized the Saharan Democratic Arab Republic, and when 
the Moroccan regime itself accepts the principle of negotiating with al! 
the parties involved. Bernardino Gomes’ positions are at odds with the 
views of the UN, the Socialist International and even, recalling recent 
events, the sensible on the spot observations of a leader of the PSD 
[Social Democratic Party], Dr Luis Fontoura. 


No, Dector. The POLISARIO Front's battle against the Moroccan invasion is 
not a mere confrontation between the superpowers, nor a conflict between the 
Mediterranean countries of the Magreb. The cry that is heard in that desert 
is that of a people shouting: "No peace or stability until the return to the 
national territory and to total independence.” 
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COUNTRY SECTION LNTERNATLONAL AFFAIRS 


POLTCE, SECRET SERVICES COLLABORATE TO COMBAT TERRORISM 
varie LE MONDE tn French 26 Sep 80 p 23 
Article ty James Sarazin|) 


\fter merely fighting against the sole effects of terroriam, 
.@., the violent actions perpetrated in its name, the 
Luropean states have belatedly discovered the virtues of 
nformation which provides the opportunity to follow a lens 
langerous preventive policy. Secret services and computers 
have therefore been put to use (LE MONDE dated 23, 24 and 

») September). Today, they have both began to eliminate 
rontiers. 


‘he Club of Bern is certainly the most exclusive ever imagined. Periodical- 
ly--approximately every 5 monthe--in an anonymous building of the Swiss 
pital, .¢ convenes people who, ordinarily, blend into the woodwork: the 
heads of some 10 western secret services, namely, those of EM (less Southern 
ireland), Israel and, of course, Switzerland. They compare their experiences 
with terrorism and seek ways of achieving a closer and more fruitful collab- 
oration. France is represented by DST [Directorate of Territorial Surveil- 
lance]. 





At a time when the European judicial domain is mentioned as a4 vague prospect, 
Lve police domain has become a reality. The Alsatians were able to verify 
this fact as long ago as November 1977 when, after the discovery of Hanns- 
Martin Senlever's body--the German “bosses’ boss"--in Mulhouse, they saw an 
army to BXA employees swooped down on their region armed with a computer 
terminal used to tranemit directly to their service headquarters in Wiesbaden 
the facts gathered on French territory. 


They were able to realize it once more late last July after the BKA discov- 
ered that che car accident suffered by two sought-after terrorists-- 
Wolfgang Beer and Juliane Plambeck--near Karlsruhe aborted an attempt planned 
againet the federal attorney general: policemen distributed to Alsatian 
drivers handbills bearing the other accomplices’ pictures. 
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Almost imatit ational tles actually exist among the European police=-and not 
only in the Weat, Horat Herold, the head of BRA, explaine’, for example, 
that, in Bulgaria, some of hie men helped with the arrest of Till Never and 
several of bie comrades from the Rote Armee Fraktion [RAF] and that other 
German policemen helped their Yugoslav colleagues when four other RAF mem- 
bers were arrested, (A CLA etudy even asserta that, in 1978, the German 
minister of the interior met Colonel Oadhafi to attempt to initlate coopera- 
tion between FRO and Libva against terrorism.) Herold etated further: "Our 
closest ties are with Switeerland and Austria, Sut we also maintain close 
relations with fecelux, Denmark, Italy and France, Some 30 German "hard- 
core” terrorist vere thue arrested abroad over the past few months." 
(Milanese magis(rates went to Wiesbaden on several occasions. ) 


Federal Attorney Ceneral Kurt Rebmann justified this collaboration: “In 
ermany, terroriete whe are atill at large fled abroad under the pressure of 
police investigations. They found refuge in the Middle East, Yugoslavia and 
even France, we lave seen it.” We actually saw it with the death of Wolfgang 
heer and Juliane Plambeck in a car stolen in France as had been the other 
three used by the commando and found abandoned shortly thereafter. We also 
saw it in April with the five arrests on Flatters Street when the French 
police acted with little glory. The BKA agents who supervised the operation 
had arrived with a complete file on the case about which Paris knew very 
little and they reduced the role of their French colleagues to that of errand 
bove. 


Bonnet Is Not Speaking 


Although Rebm » is careful to specify that cooperation with Paris is “based 
on France's own sovereignty” and that “French police and justice are not 
BKA's lackeys," some phases of the joint work could surprise, even shock, a 
punctilious jurist. For example, for several weeks, at the beginning of the 
yean graphologists from the German police came to Orly to examine closely 
the landing passes collected by their French colleagues from the Air and 
Border Police (PAF)=--through which, it is said, they “reclaimed” some 10 
terrorists and sympathizers. Likewise, French police employees have current- 
ly been instructed to take a census of Germans living in France. The result 
of their census is to be sent to Wiesbaden. 


Christian Bonnet, the French minister of the interior, refuses to give any 
explanation about these, or many other, issues. He is the only one of the 
European ministers of the interior to refuse to answer any questions on ter- 
rorism and anti-terroriam judging it inopportune to speak about this issue 
at this time. It is therefore impossible to know how, on the French side, 
notions of collaboration among police will be made to cohabit with notions 
of national sovereignty. it is also impossible to know if the French cooper- 
ation effort is “all encompassing” or, at best, guided by some interest or 
other. For, at the other end of the West European continent, Juan José 
Roson, the Spanish sinister of the interior, was bitterly complaining about 
the laxity of France which shelters with much impunity ETA's [Basque 
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Fatherland and Liberty Croup] leaders (according tou him, 30 to SO people); 
allows entry of the ETA=colleected “revolutionary tax" on its territory; and, 
at times, «ven shields training camps, 


Roson expleined: “We have located where some of ETA's leaders live. We have 
reconatituted the finaneial network of the ‘revolutionary tax.’ We gave all 
thie information to the French government which did nothing. It did not 

evo Cake paine to apply tte laws governing financial violations which would 
provide the oppertunity to etop the entry into France of funds used by ETA to 
srepare and implement its attempts." 


beapite a ‘ow unavotdable difficulties of this sort, the "“Europolice” isa, on 
the whole, operating to everyone's satisfaction. From Madrid to Bonn and 
tome, cooperation is judged to be necessary and Virgilio Rognoni, the Italian 
minister o the tnterior, would even Like to see a session of the Luropean 
itilament devoted to terrorism, Lately, since it cannot count on Interpol-- 
© international criminal police organization which, aa a rule, refrains 

rom beeom'ng invelved in political, philosophical, religious and military 
issues--EKucopoltce has even acquired a structure to make long-lasting a co- 
peration vhich until now was only episodic: it is the TREVI [International 
forcoriem, Radicaliam and Violence] evsten. 


‘ince 1977, each of the police belonging to the TREVI system--in this case, 
the Common Market's Nine--set up a coordinatiny bureau in charge of ensuring 


continuity to coordination on a daily basis (when polic. chiefs meet 
every 6 months). The French bureau is located near the Champs Elysées, but 
INNOL ve found in any of the official organizational charts. 


feratc) “My Back and I'll Seratch Yours 


Jorking unier the “defense secrecy" seal, the special services worry even less 
about the officialization of a cooperation whose Club of Bern is only an as- 
pect. Wescern services always worked hand in hand tn the name of the good 

old prover): “You seratch my back and I'll scratch yours." For example, the 
French DST has maintained regular relations with the German Bil since 1956; 

as for the italian services, they have always operated under CIA's close 
sponsorehiy. 


Collaboration among the “shadow men” of most Western countries arouse from a 
few, almos general, observations. Firstly--except for a few ideological 
arguments--European terrorist movements do not submit to a unicue strategy 
which couid be defined by some “clandestine conductor" or other. But they do 
have logiscical tiles--i.c., arms supplies--and a concern for mutual oid: it 
is said, for example, that IRA members usually go to Basque-owred villas in 

itiern Soatr to rest and recover from their wounds. Sometimes, leaders 
schedule summit meetings. Une such mecting is said to have taken place in 
Setrut in jeptember 1978, gathering leaders from the PLO, IRA, the German 
wT, the Japanese Red Army and Argentine Montoneros. 
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However, there ie something more serious: the western services’ are corvineed 
that terrorist groups are recetving financial and technica, support fron 
aeveral countries. DST identified four of these “hotbeds": Ilraq, Syria, 
iibva and South Yemen. In the latter country, some people located three 
camps in auf, Mukalia and Al Ghatdha tn which a total of 700 Cubans, 1,500 
Soviets and some Fast Germans would be training terrorist groups from all 
ever the world. In Libya, the same type of facility is located 300 kilo- 
meters south of iripoli, in Sabhah, where Palestinians and [RA commandos 
are said to have been aide by side. An ETA member arrested Last June in 
Madrid when gett! 2 off a plane from Amsterdam confessed having been trained 
in South Yemen, ©« before him, Lord Mounthatten's murderer had admitted 
ataying tn a Libvan camp. These camps are in addition to those training 
Palestinian, iraqi and Libyan terrorists in Eastern countries--for example, 
the one in the Samprobal Foretgn Military Academy in Crimea, if American 
sources are to be belleved. 


Likewise, some of the terroriem-"generating’ countries later finance the 
operations of the groups they train. Intelligence services estimated at 
$50,000 per year (over 200,000 francs) the “cost of living” of an average 
terrorist--cars, multiple caches, arms, forged documents and bribes. In Bonn, 
offictals are pretty sure that cash needed by Badder and his companions came 
from libva and Iraq. Receiving its funds from America where they were col- 
lected from the Irish community of the United States, [RA has long been an 
exception in that respect. 


The Sacred Union 


Although we could not really speak about a "terrorist internationale," it 
nevertheless seemed that several worldwide “hotbeds" could still continue 

to maintain for a long time political violence in several countries. Conse- 
quently, the scene of action became that of a subversive war to which it was 
advisable to answer through a sort of sacred union. Western governments 
therefore devised the largest and most flexible community for the exchange 
of information among their respective secret services, the only ones able 

to have a "planetary" view of the events. Thus was born the Club of Bern 
which is far from being the only effort in that domain. 





Continuous contacts are maintained between meetings. First bilateral: as 
already mentioned, DST maintains privileged relations with Munich's BND; 

the British DI-5 and SIS cooperate with the Spaniards concerning the Basque 
country and, at times, they ensure the training of Italian future anti- 
terrorist specialists. However, joint relations are also maintained: most 
European (and Israeli) services are linked by a radio network accessible 
through a code; in France, liaison is maintained through the Interministeria! 
Control Group (GIC) Channel which, prior to this, was only concerned with 
telephone monitoring. Information sharing is thus almost instantaneous. It 
can be general or information may be withheld from a given country or coun- 
tries, which gives reason to complain to those who feel too often left out. 
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Thies ia how the terrorist phenomenon ia imperceptibly changing the image of 
the Kuropean police (in the broader sense). From lawa of exception which 
do not always dare go by that name, to special brigades and servicer, a 
police network is slowly being developed, crisscrossing the old democracies 
of Purepe, with Little chance for thetr population to be made aware of the 
fact and, often, without their elect offictale having the opportunity to 
vive a simple advise. le atake of the game tnvolved can be summarized with 
1 few approximative, but nonetheless meaningful, figures. On the terrorist 
ide, 34 Germans, 250 Basques, a handful of Italians, that many [riah, a tew 

reican:s, Bretons and other agitators from secondary areas, On the atate 
ide, a tight police net over 300 million tndividuals who may be 

illed, cepending on the case, hostages or potential subversives. What man 
‘| power will some day balance these figures’ 


5) tig 
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NTRY SECTION AUSTRIA 


GOVERNMENT DLUATES 1981 BUDGET, DEFICIT 
“urich DIL WELTWOCHE in German 17 Sep 80 p 11 


Article by herbert Hecker, datelined Vienna: "Waltzing on Top of the 
Volcano" | 


(Text! Rether less than happily Austria's reluctant 
political duo, Federal Chancellor Kreisky and his 
Vice Chancellor and Minister for Finance Hannes 
Androsch, ammowced Last week what is looming ahead 
ior the Austrian public in 1981: Once again they wl! 
have to stuif 15 billion schillings (slightly more 
than 2 billion Swiss francs) into the leaking govern- 
ment treasury. 


in the past few years the exercise has become a: almost routine buiget 
ritual with respect to its dimension also. Nevertheless 1° may di‘ier 
somewhat in 1981: This time round the budget deficit is to be reduced tu 
25 billion schillings (some 3.4 billion Swiss francs. The economists-- 
beset by deficit nightmares--drea@m of 2.5 percent of the gross nat.onal 
product. 


The tax increase watctword was issued precisely in the place where, the day 
vefore, Kreisky and Androsch--comparable only to a reluctant married coup! 
facing e divorce judge--had been compelled to kiss and make up. Still, tne 
joint conference dealing with the new burdens to be imposed om John (itize: 
was by ro @eans so successful as it had been years ago. 


The emumeration was on the dry side: 600 million Swiss francs to come frow 
increases in railroad am wa.) tariffs, 300 million from “shifts” in social 
insurance. Another 80 million Swiss francs each are to be saved with re- 
pect te savings promotion or earned from increased fees. Tle raise in the 
value-aJded tax on electricity and gas from 8 percent to 12 or even 14 per- 
cent is to yield about 110 aiilion Swiss francs. A complete y new tax to 
be paid by service stations and bank branches is to bring in another 

137 million Swiss francs cach. 











Furthermor:, those Citizens Whoe-lise Androsch himselii--.e a lot of ener- 
wy in their private swidming pools, are to have the tax screws tightened 

as vever before, Yet, despite ai! this the govermment's savings target wii! 
be Missed Sy som 410 willion Swiss lrancs. This leaves a good deal ol 
room fur public fup,esrtions how the taxpayers gay best wake up this deficit, 


Harcdiy nad the Austrians been told how deeply they would nave to dig inte 
‘heir pockets neat year, the atmosphere in the goverruent party brightened 
quite perceptis) y. Lyeryone was happy, (rom Bruno Areisky (whom Androsch 
had “failed t: versuade” siurtly belore) to Carinthia Land chiel Leopola 
Wagner whe prouptiy declared junior politician Androsch a potential succes- 
sor to reli ky, 


Behind the scenes, though, @ samewhat dlilerent=--albeit wuted--tune was 
sounded, Suwe tiought that this could only bode ili for the socialists in 
Austria, vecause che conflict had merely been papered over. Cutright pes- 
Simiste went so far as to say that either this was the beginning of the 
end tor krelsky, or that it wes merely a matter of time before Androsch 
would be made to step down. 


Semanticists are now studying the meaning of the formula which says that 
Androsch wil) ieave his office "within an appropriete period” and “in an 
unambiyuous manner." however, it would probably be more {ruittul to cour 
pare tie various leaxs which have lately originated with a variety of 
Socialist Party officials. 


Contradictions abound, for exa@mpie, concerning the issue of a rise in the 
value-acded ta. on electricity or that of withholding tax. Possiviy even 
more eloquent is the total silence regarding the issue oi Austria's current 
account. Last sprin, the proposed increase in the value-added tax on gas 
and electricity had caused a clash between the Chancellor and his deputy. 
At that time »reasky considered such @ step to be antisocial: Admittedly 
Lhen the discussion centered around a full 18 percent raise in the rate. 
ow he seems sactisitied with e somewhat smaller increase. 


un the other hang, last spring and even wore just before the near-vreak 
with Androsch, the Chancellor strongly pleaded for e withholding tas. 
Ancroscii, ior his part, totally rejected the Chancellor's suggestion, voth 
as @ neat wi orderly withholding tax on dividends and in the form of a 
selective tax on banks--which has now prevailed after ali. Furthermore, 
the Chancellor still insists that the issue of @ withholding tex would "now 
be dealt with by e small committee which is not to ve hurried.” In short, 
it is to represent an iron tax reserve. 


The averaye experienced Austrian interprets this to wean not only that 
withholding tax wight alter all attack his savings Geposit or stock port- 
folio. The precise distribution of a little loss ot face her and there is 
m.ch too obvious to persuade hiw that everything is going well with the 
yovermment which has been guiding his fate for the past 10 years. 

















The disturoing deficit im the current account was completely omitted trom 
any mention in the cabinet meeting which officially served to "set up the 
obudger end dea. with economic and general political comerns this fall." 
And yet the country will have to cope with this deficit willy nilly. The 
present silence is ail Une wore striking because many workin, papers are 
carculating within the government party, which propose measures to restore 
the currout account. These plans include, among others, the imposition ov! 
©) luport Levy on passenger cars, and some are so radical that they are 
raisliy 2008ebumps among the recipients due to the fact taat usually only 
chronicelly ailing economies go in for such extreme treatmenc., Moreover, 
the high cost of borrowing in Austria has already resulted in the abandon- 
went of current investment projects. Consequently even gover tment experts 
twtve begun to doubt whether the approach sketched by the bucket meeting is 
really sopropriate. 


Sunk without a trace in the clash between the Chancellor and his deputy was 
ony Willingness once and for all clearly to tell the Austrians that--fol- 
lowing @any "fat years"--the time has now come to tighten their belts un- 
ese the prosperity achieved is to be jeopardized. in June .ast Androsch 
re jectec far reaching current account oriented interventions: At that time 
ve noted that the Austrians would not have to tighten their lelts but simp 
ly for some time to come content thempelves with not being alle to atford 
ware. Following the shot-gun wedding of Kreisky and Androsch the dispute 
will continue regarding the economic policy to be adopted anc the central 
personages of the Vienna Government. Even benevolent observers tend to 
think that the socialist government has begun to “dance on top of the 

vo Leano, ' 


ouffie.ent indications are available to show that, in response to the na 
ture of the Austrians, this dance will be a waltz. To cite the typical 
reaction of leftist Young Socialist chief Josef Cap: When Ancrosch faiied 
ro resign, this violent critic of the right socialist pragmatist in the 
finance ainistry commented: "Now 1 will need a glass of wine." 
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COUNTRY SECTION AUSTRIA 


AKH POLITICAL SCANDAL CONTINUES TO WIDEN 
Zurich DIE WELTWOCHE in German 3 & » 80 p 15 


[Article by Inge Santner: "Three Androschs Are ‘oo Many for the Austrians: 
Can Kreisky's Vice Chancellor Stay in Office?"] 


[Text] The investigation of the bribery affairs connected 
with the construction of the Vienna General Hospital has 
cast a shadow over the firm of Hannes Androsch. The polit- 
ical scandal threatens to widen in Austria. 


Vienna--Austria's internal politics would be boring and without problems, 
if there were only one single Hannes Androsch in Vienna. But there are 
three of them. 


First of all, there is the socialist vice chancellor and finance minister, 
Hannes Androsch--a very good finance minister by the way, endowed with ex- 
pertise, precise reasoning power and that bit of fantasy that characterizes 
the above average mathematician. 


Secondly, there is the capitalist entrepreneur Hannes Androsch, majority 
proprietor of two tax consulting offices, the larger of which, Consultatio 
by name, employs around 60 coworkers. 


And thirdly, there is the private individual Hannes Androsch, a friend of 
good friends who in turn have a lot of good friends, where one hand always 
washes the other, and all of them do not get clean by any means. 


That all three Androschs are in reality one and the same person makes 
Austria's off-season 1980 very exciting. 


The buoyant Hannes--in 1970, at age 32, chosen as the republic's minister 
of finance, in 1976 promoted to vice chancellor and “crown prince" of the 
federal chancellor and SP0e [Socialist Party of Austria] head Bruno 
Kreisky--has always attracted attention. One has to admit that he is not 
only physically above his surroundings. He skis as if he had never done 
anything else, plays tennis like a movie star at a publicity tournament. 
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As one who wears expensive madetororder sults and arranges yet more 
expensive house concerts in hie ministry, he does not fit at all into the 
provineteal mould of Austrian SPOe functionartes, Kreisky of course ex- 
pected, His country house in the wine-community Neustift is one of the 
most modern in Vienna's west, his sheepdog Astor one of the most beautiful, 
his offictal Mercedes-350-SFEL larger than all the others--to ave more 
legeroom, Androsch had it lenethened by 10 centimeters, at a cost ot about 
“R, 9000, 


Jannes Androsech attracted further interest by the apparent fondness with 
which the aging areisky has drawn him to his fatherly chest. For years, 
sun=king Bruno made no secret of the fact that he viewed the ninister of 
‘inance as his political heir. 


Understandable, then, that Vienna's mass media are concentrating early in 
che day on the “coming man." Equally understandable that they have in- 
vestigated primarily his private budget--as to the state budget which he 
‘tticially administers, there was nothing gratifying to repor: anyhow. 

lhey have untiringly reported more and more new rumors of how the soctal- 
ist Andrisch usually invests his money, namely large-scale bourgeois style. 
‘oon there were rumors he had purchased an island in the Uppe-Austrian 
Atter Lake; soon there was talk about golf courses, castles, \wnts, and 
vachts. As to the origin of the allegedly so plentiful money supply, 

there were of course only vague conjectures. 


‘he tirst real bombshell exploded in mid-summer 1978, when the OeVP's 
lAustriar People's Party] own weekly gazette took pleasure in revealing 
from which sources "Hannes Androsch's private millions” were ‘lowing. 

Main charge: The finance minister, together with his wife Brigitte, owns 
three-fourths of the tax consultation office Consultatio whichn--in 1970 
still a small enterprise--has developec into a branch giant “since the main 
owner holds a government position." 


This rather direct charge of mixing politics and business was followed by 

a veritable bombardment of press exposures and denials by Androsch which 
went on for weeks. What was involved basically was the question of whether 
1 finance minister was allowed to operate a tax consultation office on the 
side. Of course he could, replied Androsch, his government job after all 
was not « life-time occupation. Of course he could not, countered the 
opposition, and made itself the attorney for the anonymous little reviewer 
in the finance ministry "who would have to be a hero to pass absolutely 
objective judgment on material submitted by his highest chief's private 
firm." 


The debate became completely turbulent because the otherwise clever and 

cool and collected Androsch permitted himself in the heat of battle to be 

drawn into committing a major blunder. He made public his 1976 income 

declaration which showed him pitifully in debt. His home was in his 

father-in-Law's name, his Consultatio brought no profits, his real estate 
ic heavily burdened with mortgages..., in short, the tax consultant 
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Androsch hac given such good advice to the entrepreneur Androsch that the 
finance minister Androsch could not pocket a penny. hesult: The many 
decent Autrian taxpayers who with much Less in personal wealth are bled 
severely felt themselves derided. They amost choked on their collective 
scream of fury. 


Since then, the indignation about the all-too-clever businessman on 
Kreisky's side has never completely calmed down, It did not help at all 
that in the meantime Androsch's Consultatio is being managed by trustees, 
who allegedly have been given completely free rein by the owner. The 
distrust continues to grow. 


In the politically so hot month of July 1980, the second real bomb exploded. 
Namely, the investigation of the bribery affairs connected with the build- 
ing under construction of the Vienna General Hospital (AKH) revealed that 
several of the wheeler-dealers were closely linked to the Androsch firm of 
Consultatio. The partly still non-transparent but in any case extremely 
lucrative business in Kreisky's deputy's backyard caused the opposition 
People's Party at the end of August to call an extraordinary session of 
parliament in which they made a no-confidence motion against Androsch. 
"Anywhere else, such a finance minister would long ago have been shelved," 
declared OeVP chief Alois Mock. 


Looked at sober!v, the extra work of the parliament members who had all 
been dragged back grudgingly from their vacations ended in a Hornberger- 
type shooting contest. As expected, the no-confidence motion was rejected 
by the SPOe majority. Yet a sensation did occur: the performance showed 
that sunny boy Hannes was already totally tsolated in his party. His 
former mentor Kreisky invested exactly 53 seconds in a defense speech which 
did not contain a friendly word. Androsch had to offer resistance to the 
"slanders from the bottom drawer" all by himself, and allege once again 
that he had nothing at all to do with the suspect businesses of his many 
friends. 


However this may be, the days of the threefold Hannes Androsch appear to 
be numbered in Vienna. At the latest by Christmas, no vice chancellor and 
finance minister by this name is likely to exist any more. 


It is however possible that at the same time in New York there will appear 
a vice president of the World Bank whose name, strangely, is also Hannes 
Androsch. 
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COUNTRY SECTION CYPRUS 


ASSEMBLY SESSION ON HOUSING DESTRED 
Nicosia BOZKURT in Turkish 23 Aug 80 p 1 


(iext] Nieosia--The leader of the TKP (Communal Liberation Party--L?), 
Alpay Durduran, said the Federated Assembly must find a speedy solution 

to the housing and rent problem, in a written statement he mde following 
the annulment of the provisions of the law No 2/78, which controls rents on 
dwellings and binds evictions to specific conditions by the Constitutional 
Court, Durduran said his party does not, in essence, share the legal 

views and arguments put forward by the Constitutional Court in its ruling. 
Durduran said: 


"The Communal Liberation Party is not of the opinion that the provisions 
of the Constitution, which gives our state the character of a social jus- 
tice state, leave the door open to an interpretation like that made by the 
Constitutional Court. 


However, irrespective of our stand on this issue, the Constituttona! 
Court's decision is clear and in future legal procedures will be based on 
this decision. Under these conditions, therefore, our people face a new 
and very grave housing and rent crisis. Following the Constitutional 
Court's ruling the only place to seek a constitutional solution is the 
Federated Assembly. Hence, it is incumbent upon the Federated Assembly 
to convene immediately and enact a new rent control law. 


if the ruling UBP [National Unity Party--NUP] fails to move in this direc- 
tion, there can be no doubt that the Communal Liberation Party will take 
the necessary steps to see to the interests of our people and fulfill the 
party's cbhligations under the Constitution." 


Kotak's Statement 


The Secrc tary SCeneral of the DHP [Democratic People's Party--0PP], Ismet 

Kotak, in a written message on behaif of the party called on the speaker 

of the Federated Assembly to convene the assembly in emervency session. 

Kotak said the 19th centurv mentality and rules can no longer be applied 

in this country and noted that the Federated Assembly must exercise its 
tive powers without any delay. Kotak sa‘d: 
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"As the Democratic People's Party, we eal! on the Speaker to convene the 
Federated Assembly in cmereency session to evaluate the situation cre sted 
46 4 reault of the lifting uf the rent eontro! by the Conatitutiona! 
Court; to strengthen and consolidate the social justice provisions of the 
Constitution, which are in danger of collapsing; and to solve the problems 
facing tenant=landlord relations in 4 way appropriate to present realities 
while preventing the situation from turning into rent anarchy, 


"Since 1976, the National Unity Party has been doing nothing toward the 
solution of the \ousine problem, Lifting rent controle at a time when 
economic crisis and unemployment problem have assumed tragic dimensions 
will precipitate serious clashes among citizens, Therefore, with the aim 
of asseseing the situation the Federated Assembly must hold an emergency 
session for a wenera! debate on this tesue, 


"Among ite other provisions, the Constitution contains distinct provisions 
that provide for a soetal justice state. The rent control act, which was 
unanimously passed by the assemlly during ite 1976-77 seasion, limited 
rent increases and provided incentives for the low-cost housing conetruc- 
tions, instead of luxury houses, At that time, declaring this act uncon- 
satitutional,the President neither promulgated it nor sent it back to the 
issembly. The ultimate fate of this act is still unknown, 


"On the other hand, in 1978, the National Unity Party secured the passage 

of the bill providing for a rent freeze, And now the Constitutional Court 
has declared some provisions of this act null and void. Through various 
laws enacted by the Federated Assembly, the prices of movable and immovable 
property could be frozen or fixed at a minimum level. In the light of this 
reality, the Federated Assembly must act to protect its powers without 

any further delay. Otherwise, the unacceptable situation of granting the 
right to life only to the economically powerful will deatroy the unity of 
the Turkish Federated State which we created through great sacrifices.” 


Statement by Turk-Sen 


Turk=-Sen [the Turkish Cypriot Federation of Labor Unions], on its part, 
stressed that this situation is against the renters. In its statement, 
Turk-Sen said: “This decision (of the Constitutional Court) will also 
create a turmoil in the tenant-landlord relations and will cause polariza- 
tion.” Turk-Sen further said: 





"The lifting of the rent control and evictions, at this time when the 

rising cost of livine has become unbearable for the workers, may spark off 

a social explosion and unrest. The fact that nothing has been done, so far, 
toward the solution of the low-cost housing problem and the fact that the 
solution of this problem is one of the most important tasks of the state, 
the Constitutional Court's ruling will have terrible consequences. In 

view of the Constitutional Court's decision, this issue must immediately 
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be taken op by the authoritles within the framework of short and long-term 
Heasuier, 


"The fillime ef the legal vaewum created by the Constitutiona!’ Court's 
ruling \y Leeielative adjustments will be 4 short-term measure, To do 
Lilie, the Pederated Assembly must be convened, 


An lont-term measure, 4 wide-scale low-cost housing scheme must be pre 
‘red and put into effect immediately, 


1 order to prevent further deiaye in these matters the government muat 
ct very quickly, Otherwise, price rises created and to be created by 
rente on dwellinge will reach unbearable dimensions," 


tatement by Osgur 


eader of the CTP [the Republican Turkish Party--RTP], Orker Oggur, 
maintained that following the Constitutional Court's decision the toilers 
iil ao longer be able to find a place to live in, Ozegur said: 


‘In order to enable the tenant citizens to become homeowners, the RTP 
poses the following: the revival of the low-cost housing act, the tak- 
of speedy (legislative) measures to prevent land speculation, and the 

introduction of bille providing for rent control. The RTP reiterates the 

need for an organized action by all the citizens, including tose tenants 

uffering as a result of the present system of exploitation created by 

the National Unity Party government, to revive the Constitution.” 


95 | 
CSO: 4907 
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COUNTRY SECTION CYPRUS 


TFSC ALR TRANSPORTATION SCORED 
Nicosia HALKIN SESL in Turkish 29 Aug 80 p | 


[Text] Nicosia--TAK [Turkish (News) Agency|=--The deficiencies of the air 
transportation of the Turkish Federated State of Cyprus [TFSC] are getting 
worse every passing day. 


At thie time of the year when inflow of touriets is on the increase, par- 
ticularly at a time when tourists from third countries have just begun 
arriving in the TPSC, the deficiencies of the TFPSC air transportation 

are havine an adverse e' fect on the Turkish Cypriot tourist industry. 


During the last few days, departing passengers at the Ercan State Airport 
are being told to leave their planes after boarding them and then allowed 
to board again. 


Yesterday, airport officials allowed 12 additional passengers to board the 
plane acheduled for flight No TK 701. The President was amone the plane's 
passengers. After heated arguments and squabbles between the officials 
and passengers a1! the passengers on board were ordered to leave the plane 
with their luggage. The passengers, including the President, boarded the 
plane after a second inspection. 


As a result of this double inspection the plane took off 3 hours behind 
schedule. Most of the passengers, who were not allowed to board the 

plane, were foreign nationals. A similar incident occurred on Wednesday 
morning involving the Cyprus Turkish Airline plane scheduled for the Ercan- 
Istanbul flight. 


Comment by Observers 
Commenting on the recent incidents, the official observers at the air- 
port described the unending problems of the TFSC air transportation as a 


"“seandal"” in ite full sense. 


Stating that such a management (isletme) cannot exist anywhere in the world, 
the same observers said: 
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ihe TPSC aire transportation, which apparently lacks even the simplest 
hotion of Mahagement, ia leaving an unfavorable impression on the foreign 
tourists \rought te the TPSC after eo many hardships and does not con- 
atitute a healthy sien for our young state, 


“Yven the question of ‘How, after so many inspections, can one allow addi- 
‘ional passengers to board 4 plane?’ remains unanswered, 


feo think hat sueh 4 form of management will do any good to TISC ia nothing 
by day dr amine,” 


Jepor tefe Bioe ked 


\n offictal has attempted to prevent the TAK reporter from taking pictures, 
[he reporter had boarded the plane to report the incident and to take pix 
tures of the overcrowded situation on board the plane. During the incident 
n the plane some foreign touriete have been seen falling to the ground, 


Meantime, following the instructions given by Prime Minister Cagatay, 
fficials will hold a meeting at the Ercan Airport at 11:00 this morning to 
fiscuss tye issue, The meeting will be attended by the acting Minister 

of Transportation, Ove! Tahsin, THY [Turkish Airlines) and KTHY | Cyprus 
Turkish Airlines) officials, and the representatives of the Civil Aviation, 
ustome and the police, 


9558 
CSO: 6907 
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COUNTRY SECTION CYPRUS 


FARMERS OUTRAGED OVER NONPAYMENT 
Nicosia BOZKURT in Turkish 27 Aug 80 p 1 


|Text) Nicosia--The members of the General Administrative Council of the 
Turkish Cypriot Farmers’ Union met with President R. R. Denktas at 10:00 
yesterday and discussed with him the question of payments to be made to 
the farmers (by the Soil Products Organization), and the losses suffered 
by grain producers as a result of interest payments made by them. 


According to the statement issued by the Turkish Cypriot Farmers’ Union, 
the delegation handed a document to the President concerning the financial! 
problems faced by the farmers and possible solutions to them. The dele- 
gation also asked for President's mediation in the solution of the problems 
of the farming sector. 


Prime Minister Cagatay told the delegation that the government is doing al! 
it can regarding the payments to be made to the farmers. Cagatay believed 
that various efforts made on this issue would soon bring about positive 
results. 


Prime Minister Cagatay further said that he will instruct pertinent depart- 
ment officials to examine, in detail, the demands put forward by the farmers 
and expressed his satisfaction for the outcome of his meeting with the 
delegation. 


After this meeting the General Administrative Council of the Turkish 
Cypriot Farmers’ Union held an extraordinary meeting and [missing passage). 


"1. Collection by the cooperatives have stopped. Village cooperatives, 
the Cooperative Central Bank and various credit unions are unable to col- 
lect payments. The Cooperative Central Bank does not even have sufficient 
funds to import potato seeds, chemical (fertilizers) and other similar 
goods. 


"The farmers, on the other hand, continue to pay interest despite the crop 


deliveries they made to the cooperatives. For example, producers who deliv- 
ered 3.5 million [Turkish liras?] worth of grain [missing passage] continue 
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to pay ipterest on loans they received, Moreover, they are being taken to 
courte by private creditora, 


"2, VFarners' problema not related to the cooperatives: The relations 
between the farmers and cooperatives areon ice, for the farmere are not 
receiviny payments for their crop. As a result of thie eltuation farmers 
are unable to buy fertilizers cost of which has risen by 250 percent. 


"Ae a result of nonpayment of rente for the leased land, which should have 
yoen paid by the end of Auguat, the landowners and the farmera have been 
dragged ato a deadlock, 


"All thone farmers, who had purchased tractors, harvesters and other 

machiner:=-by pinning their hopes on their grain crop delivered to the 

Soll Products Organization--are now defaulting their down payment by 
eturning their machinery and, in some cases, are facing the danger of 
ay fp compensation. 


“Meantime, the continuing silence of the government in the face of growing 
economic crisis, which now affects a large section of the population, has 
increased the uneasiness of our farmers." 


9558 
‘ SO: 4@1)7 
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COUNTRY SECTION DENMARK 


FOREIGN NINISTER CHALLENGES 'PRAVDA' ON SECURITY ISSUE 
Copenhagen BERLINGSKE AFTEN in Danish 5 Sep 80 p 2 
[Article by Ojvind Kyro: "“PRAVDA Refuses To Quote Kjeld Olesen"| 


i|Text] The political climate in relations between Denmark and the Soviet 
Union hae dropped a couple of degrees, Recently, Foreign Minister Kjeld 
Olesen virtually requested in an official statement that he be quoted by 
PRAVDA, the organ of the Soviet Communist Party. This happened after 
PRAVDA hod praised the Danish government for its advocacy of a "zero 
eolution’ in the matter of the defense budget, thereby not meeting the 
American demand for a 3 percent increase in arms expenditures. In 
PRAVDA's opinion "Washington's traditional pressure upon Denmark to 
bring it back to the course of Atlantic solidarity was unsuccessful." 
This caused Foreign Minister Kjeld Olesen to react. He issued an official 
declaration which stated that "PRAVDA's pat on the back of the Danish 
government has the altogether too obvious aim of sowing a sp.it in the 
NATO alliance. Such attempts we must firmly reject." Kjeld Olesen 
concluded his statement by asserting that there is no alternative -o 
political resolutions of international tensions: "This presupposes a 
dialog, for which we have always been ready. Quoting this commentary 

in PRAVDA will constitute a test of the Soviet Union's willingness to 
show the same good will.” Kjeld Olesen was not quoted in PRAVDA, how- 
ever. “This does not surprise me," he says. Olesen refuses further com- 
ment, referring instead to the official declaration he has issued. 


quoted ir TASS 


In fact, however, Kijeld Olesen was quoted in the Soviet press. Igor 
Revvakin, chief of the Copenhagen office of TASS, the Soviet news 
bureau, says to WEEKENDAVISEN: "I have forwarded Kjeld Olesen's state- 
mente to Moecow.” He does not know, however, what has happened to them 
at the TASS main office. 


Nor has Aleksander Tyekira, press aitache Soviet Embassy in Copenhagen, 
seen Kield Olesen's statements printed in PRAVDA or other Soviet 
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newspapers, "All official statements are sent to Moscow via TASS, I 
de not know what has subsequently happened to Kjeld Olesen's statements," 


?, Kuznetsov, PRAVDA's Scandinavian correspondent, stationed in Helsinki, 
saye: “I have not reported Kjeld Olesen's statements because TASS reported 
them, I do not know why PRAVDA did not print them, What PRAVDA thinks 

can be read in PRAVDA, and | do not think one journalist should inter- 

view another, And by the way, I am busy. Goodby,” Kuznetsov hangs up 
abruptly. 


Silly Reaction 


PRAVDA--the name means truth-<is the organ of the Kremlin, in which Soviet 
viewpoints are most quickly put into print, In recent years Danish defense 
policy has often been commented upon, boch the Danish attitude to NATO's 
plans for stattoning a new generation of medium-range missiles in Europe 
and the plans for implementing a new “crisis policy,” according to which 
allied forces are to be stationed in Denmark and equipped from new NATO 
depots if war threatens. 


That PRAVDA is happy about the Danish government's No to a 3 percent 
increase in the defense budget is not a new phenomenon, in the opinion 
of Folketing member Gert Petersen, of the Socialist People's Party. 
"Ever since the NATO decision in 1978, the Soviet Union has expressed 
dissatisfaction with the increases," he says. 


"Kjeld Olesen's reaction is silly. He overreacts, It seems as if Olesen 
is afraid that his own stand will be weakened if the Russians say he is 
right. PRAVDA should print his commentary, of course, but Soviet newe- 
papers usually to an unreasonable degree suppress other opinions,” says 
Gert Petersen, continuing: 


"Russian comment on Western defense policy many times certainly have the 

opposite effect of that intended, but on the other hand one cannot demand 
that they keep silent. It has annoyed the West German Social Democrats, 

as well, that the East Cerman radio in its broadcasts recommended to the 

West Germans that they vote for the Social Democrats, 


“Denmark's attitude to NATO is exactly the same as that taken by Romania 
last year, when the Warsaw Pact after the NATO missile decision voted to 
increase defense expenditures beyond planned budgets. Romania said No, 
and the Soviet Union had to accept it. 


"The Russians have considerable interest in stopping the arms race. Their 
economy is strained, and they cannot afford to spend vast sums for the 
military. But as in the Western countries there are in the Soviet Union 
forces that do not wish military production converted to civilian needs, 
namely those who work in the military system and production,” says Gert 
Petersen. 
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Shitting Seviet Interest 


What is written in the Soviet press is firet and foremost the things that 
harmonize with the official view of actual conditions in international 
polities, 


sor example, TASS reported nothing about the Danish government's demand 
that stationing of Soviet SS-20 and Backfire missiles be atopped as a 
condition for disarmament negotiations when the government on 26 November 
19/4 dec ded upon a 1l2-month postponement of the decision on the stat ton- 
ing of mew tactical nuclear weapons in Europe, 


On the ovher hand, TASS quoted Defense Minister Poul Soegaard's statement 
to the effect that American criticism of the Social Democratic decision 
would not affect the government's decision, And during the Folketing 
debate on 27 November only the parts of the foreign minister's speech 
were reported that did not touch upon the demand upon the Soviet Union. 


in February of this year there were in the Soviet press more than 20 com- 
ments upon Danish and Norwegian NATO policy. This was the greatest wave 
of such comment within recent years. The comments took their point of 
departure in the NATO exercise Anorak Express in Northern Norway and the 
negotiat ons on establishment of depots in Denmark and Norway for the use 
of allied forces, NATO and the United States are mainly responsible for 
putting pressure upon Denmark and Norway for increasing thei: engagement 
in the a liance, stated the Soviet commentaries, which at the same time 
warned axainst "undermining" of the Nordic balance. 


The Soviet press’ dealing with Danish defense policy undergoes great 
shifts. At times it is intensive, as for example in February, while at 
other tines Denmark is not mentioned with a single word, though important 
decisions have been taken in the area of security policy. 


“Articles in the Soviet press reflect the official attitude, and they never 
describe unfortunate consequences of Soviet security policy,’ says Arne 
Kjellstrand, acting director of SIPRI, the International Swecish Peace 
Research Institute in Stockholm, "Articles on Western military conditions 
are writcen primarily for the home market, not for perusal abroad. But 

it is clear that they also have a wider purpose." 


“Governments in Comeunist countries to a great extent carry on foreign 
policy via newspaper articles,” says Gert Petersen. "In the East, impor- 
tance is assigned to what the [Danish] social democratic newsepiper AKTUELT 
says in leading articles, because it is assumed that the articies express 
the view: of the government. This view is so ingrown that during the 
Cultural Yevolution in China it caused diplomatic complications. AKTUELT 
printed a caricature of Chairman Mao, giving rise to an official note of 
protest from China. It was very difficult to explain tothe Chinese that 
the drawing did not express the attitude of the government, " Gert 

er.ven concluded, 





COUNTRY SECTION DENMARK 


ARMED FORCES CHLEF OF STAFF DEBATES WITH RADICAL LIBERALS 
Copenhagen BERLINGSKE TIDENDE in Danish 7 Sep 80 pt 11 p 8 
[Article by Birgit Rasmussen: "The General Is a Peace Researcher"| 


[Text] Lt General G. K. Kristensen, armed forces chief of staff, has 

now been praised for his courage--by Jens Bilgrav-Nielsen, defense policy 
spokesman for the Radical Liberals. It happened at the gathering of the 
Radical Liberals at Hindsgav! Castle, to which the Chief of Staff had 

been invited, and “dared” to enter into discussion with the gathering, 

not known for its defense advocacy, and on this occasion well prepared 

for battle. The gathering dealt with many subjects, such as "What's 

the Use?" Viggo Hoerup's famous remark during the defense debate in 1883 
on the fortification of Copenhagen; a slogan the general found it unwise 
to try to quote just then. Were he himself to resort to slogans, they could 
be, for example "Neither red nor dead," or "No new Afghanistan in Denmark." 
He s id that this was probably the first time a man from the defense forces 
had been invited to a meeting such as this, and took it as evidence of the 
attitude of the Radical Liberals. A man among the participants remarked 
that the defense people never before had been willing to come out of hid- 
ing, and was happy to note that a change was apparently underway. The 
Chief of Staff stressed that he was there as a private person and that 

what he was saying was for his own account and risk. "It is time that we 
Danes map our security policy situation and the situation around us 

instead of facing one another implacably and sniping at one another. For 
we agree on the goal. I do not believe our problems can be solved through 
peace and conflict research alone. However, I regerd myself as a peace 
researcher. I am certainly not a weapons advocate and I would rather 

see them all abolished. Much of what I shall say will sound harsh to 
some ears, but if we are to talk to one another and make progress we 

must be honest." 


Power Overbalance 
And honest they were. Gen Kristensen deplored that it had not quite 


penetrated that nuclear weapons force the powers to act strictly 
rationally, this being the reason why a great war had thus far been 
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avoided, "Tf we succeed in abolishing them, the road to a new global 
war, far worse Chan World War IL, will in my opinion be cleared, If 
nuclear weapons are to be abolished, conventional weapons must follow 
them, and perhaps that is where disarmament must begin, with nuclear 
weapons tackled next," 


te streased the importance of a balance of power, but was somewhat con- 
cerned about the Warsaw Pact countries coming up to par technologically 
with NATO, This made a meeting participant wonder why it can be said 
that a balance of power is necessary and one can in the same breath worry 
over this desire now nearly being met. And Jens Bilgrav-Nielsen asked: 
"What is the use of holding conferences in Geneva on limitation of the 
spread of nuclear weapons and reducing of arsenals where such weapons are 
found if even peaceable Danish generals think they are necessary?" He 
hoped that surrounding oneself with such weapons, which if they are used 
could lead to the extermination of humanity, would still be seen, at least 
among politicians, as an expression of hate of humanity. 


He quoted from "Why Weapons?" a book used for instruction in che military. 
"On page 36 one can read something about what one is doing when one says 
that in the name of the balance of power one must add something to defense. 
For example, is it taken into account that there are 200 important civilian 
targets in the Soviet Union suitable for nuclear weapons, which the United 
States could wipe out 35 times over? Correspondingly, the USSR could 
destroy tie United States 15 times over. Thus it is not a question of 
having enough to destroy one another once, but of having more than the 
opponent, although one has had enough for a long time. This is insanity, 
and it must be a task for the people to manifest strong resistance to 

any continuation of the arms race," 


Fortunately, We Have China 


General Kristensen drew what Bilgrav-Nielsen called a threatening picture 
of the Warsaw Pact's buildup of military force, in particular in the North, 
that has brought Denmark increasingly into the danger zone. ‘The 10,000 
marines stationed near the Baltic coast which can be used only for offen- 
sive purposes against Denmark or Sweden are a grave concern to us. If 

| were a Russian and wanted to defend myself with them, I would station 
them near Leningrad....Nor do the 20,000 tanks placed in Central and 
Northern Surope bode well....When we speak of balance, we must always 

see Europe as a whole, and here the other side has a mighty military pre- 
ponderance. The ratio is about 3 to 1, and we must be very careful! not to 
become a Soviet satellite. Thus far we have been spared seeing the 
Soviet political pressure backed up militarily....And we must face 

the fact that as concerns nuclear weapons American protection of Europe 
is becoming more and more evanescent. One remembers Kissinger's words 

to the effect that the United States would not commit suicide for the 
sake of Europe. We must hold out until allied conventional! reinforcement 
reaches us. Doubt concerning the ability and willingness of i ~mark to 











to defend tself could lead to fatal Soviet errors, If we refuse now to 
produce the required backing of Danish defense, we must rather withdraw 
from NATO and liquidate our defense forces (rounds of applause), Then 

we can must become another Afghanistan tn 10 or 20 years," Jens Bilerav- 
Nielsen thought it was the Soviet Union that was ina real jam, It 

has several fronts to reckon with, China, for example, and possibile 
difficulties with controlling the other countries of the Warsaw Pact, 
which probably would stick together in the face of an attack from with- 
out, but perhaps not if, tor example, the Soviet Union demanded an attack 
upon Denmark, le tound it difficult to see that military capability on 
the other side vere all turned toward the West. The General agreed that 
it "was a good thing we had China,” for this draws forces from Eastern 
Europe to the Chinese border, where about one fourth of them are stationed 
now. If they, too, were close to us I would not sleep well at night...." 





Serious Talks with the Russians 


Bilgrav-Nielsen went on about the real jam the Soviet Union was in. 
"There is Afghanistan, where most of world opinion is against them, the 
agreements between China and the United States and an independent Japanese 
military is shooting up, and Eurocommunism. In Western Europe it is not 
popular to be a Soviet communist today. Soon there will probably only 

be the Danes who admit to it." And without wishing to hint that NATO had 
more warlike intentions than the Warsaw Pact, he would like to mention an 
American researcher's demonstration of the intervention capacity of the 
United States being far greater than that of the Soviet Union, and the 
Swedish peace research institute's information to the effect that 66 per- 
cent of arms for the developing countries comes from NATO countries and 
28 percent from the Warsaw Pact countries. 


And there is a CIA report according to which the Soviet Union renders 
military assistance to the value of 4 billion dollars annually to other 
countries, 90 percent of which goes to South Yemen, Algeria, Ethiopia, 
India and Libya, while the United States grants double that amount annually 
to 40 countries where they are "in" and where they have abovt 200 mili- 
tary bases scattered. "Is it quite correct always to present the coun- 
tries of Eastern Europe as the threat to world peace?" Bilgrav-Nielsen 
asked. 


A meeting participant asked Gen Kristensen whether he honestly would favor 
Denmark as the pioneer in negotiations on relaxation of tension and dis- 
armament, to which the General replied that Denmark has been the pioneer 
in disarmament: "During the past 15 years we have time and again reduced 
Danish defenses. We have been disarming for many years! But strangely 
enough, the Russians have not withdrawn a single soldier from the Baltic 
area because of our disarming. That could have been expected, could it 
not? 1 should like personally to go to Mscow and say: "We are cutting 
down by one third, so you must at least remove those marines." (Offers 
from the audience of paying for tickets.) "It is true that we have not 
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had serious talks with the Russians. At times I have talked with the 
Soviet ambassador, a very attractive man, In some areas we agree--and 
are both worried, 





"There Ls one thing we should not be mistaken about: When we say relaxa- 
tion of tensions, we mean it. When the Russians gay it, they mean some- 
thing else. They have declared that peaceful coexistence and relaxation 
‘ff tensions do not preclude wars, including what they call, ‘just wars,' 
wars of liberation as links in the class struggle, which is to go on 
during the relaxation of tensions." 


What Do They Want? 


"In the Danish debate we are somewhat at a loss," said Belgrav-Nielsen, 
‘because we have only the calculations and assessments of the threat pre- 
sented by the military to go by. I do not blame the military people, but 
we politicians must demand a totally independent institution to deal with 
what is going on in the world, to analyze things from abroad, and to 
evaluate threats that may exist to Denmark. Perhaps we can get something 
going. The government has been outspoken--after a proposal by us. We 
would have a better debate if more cards were on the table. And 1! 
believe the defense establishment would gain by this, as well." 


Here, the two sides finally came to an agreement. "I am in full agree- 
ment with that point of view," said the General. "Too little is done 
about the security policy in Denmark. We are an underdeveloped country 

in that respect. We must dig out the problems--seen from the Danish 

point of view. We are Danes, despite everything. The all important ques- 
tion is the intention behind the Soviet Union's newly won and still- 
increasing strength, 1 should like to see more research inte security 
policy in this country. That one examines the question: ‘What do they 
want?’ Not so much what can they do." 


Jens Bilvrav-Nielsen: "I think that is a point of view worthy of a chief 
of the defense staff." 


The Crossroads 


But at the "crossroads" Bilgrav-Nielsen thinks we have reached in defense 
policy the two men part company. 


Bilgrav-Nielsen: "With our present defense mode] we are in s situation 
in which if we do not increase by 70 percent over a number of vears we 
must accept a reduction of the goal we have set today. It is not a mat- 
ter of a few kroner....1 think we should rearrange our priorities and let 
the defense budget stay at the present level and rely upon the aid to 
underdeveloped countries aimed at in the Brandt Repor:. This is security 
policy. It should be possible to accept that Western democracies in an 
organization such as NATO behave in different ways. Letters to the 
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defense minister will arrive from the United States to the effeet that 
thie will not do, but we should not let ourselves be daunted, We ahal! 
merely say that in our opinion this is the wavy it should be done, Then 
it will probably become apparent that other countries will go alone." 


The Chief of Staff: "The North-South problem is pa:t of the security 


policy, to be sure, but it has become a ‘place of refuge,' something one 
can throw oneself into when one cannot manage the East-Weat problem,” 


11,256 
cso: 1106 
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COUNTRY SECTION DENMARK 


POLL SHOWS MOST SUPPORT 'ZERO-LNCREASE' IN DEFENSE BUDGET 
copenhagen BERLINGSKE TIDENDE in Danish 15 Sep 80 p 5 
Reportage by Asger Schultz: “Increased Defense Spending Not Popular") 


\Text) bLven though Danish voters must be said to favor defense through 
support of our political security ties with NATO, they are not in favor 
of supporting the 1978 decision to increase defense spending by a tixed 
} pereeat annually. 


this is based on @ Gallup Institute poll measuring the reaction to a pub- 
lic debate on Letters from the American defense minister to his Danish 
colleague. 


The institute asked a representative sampling of Danish voters this 
question: 


“In your opinion, what should Denmark do in the present situation: in- 
crease detense spending, maintain current expen’itures or reduce its 
defense spending?” 


Since the question is complicated by the fact that the vanish defense 
budget is tied to the cost-of-living index so that a budge: increase 
means an increase in kroner and ore beyond that of inflation, the ques- 
tion was based on the following advance orientation: 


“The present defense agreement expires April 1981 and politicians will 
be discussing 4 new agreement this fall. As can be expected, there is 
great disagreement among the parties on this issue. 


“Denmark's contribution to the joint NATO deicrs* has always been sub- 
ject to discussion and we have not been meeting our share of the NATO 
detenes¢ budget . 


“Because of political security developments in Europe, NATO has asked 
Denmark to increace its contribution when considering a new defense 
agreement. Since some want to cut defense spending, there are now thre« 








political possibilities: Denmark can increase its defense spending, 
which NATC has suggested, it can maintain current defense expenditures 
which are tied to the costeof=Living index so that budgeted expenditures 
mean more in kroner, the so-called ‘sero-increase,' of Denmark can cut 
ite defense spending.” 


This was the anawer to the queation among various popular groups: 


Maintain 
current Cut 
Increase expendi- spend= Don't 
Spending tures ing know Total 
i I z 4 ? 
Total 20 4l 27 i2 LOO 


Political Aftiliation: 


To the right of the Social 
Democratic Party 33 


the Social Democratic Party 15 


To the left of the Social 


Democratic Party a 
BY area: 

Capital and surroundings i? 
Provincial towns 19 
Rural districts 21 
Men 27 
Women 13 
Age: 

15-19 years ol age 19 
20- 24 years of age 10 
25-29 years of age L5 
10-39 years of age 23 
40-49 years of age 21 
50-59 vears of age 22 
60-69 years of age 21 
/0 years and over 23 
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bducat ions 


Grade school 19 40 26 15 100 
intermediate/high schoo! M4 4i 24 Li 100 
Post high school/college 17 9 Ww 5 100 


Ae you can see, voters prefer the prime minister's ‘sero-increase’ even if 
it doer not muster a majority. ln spite of the wording of the question, 
it could be that some votere did not understand that maintaining defense 
spending meane an additional outlay in kroner and ore and that the 41 per- 
cent which prefer a ‘sero-increase' must be considered a minimum figure. 


Considering that a clear majority of the voters, actual and relative, 
supports our membership in NATO, 58 percent to 18 percent, it is etrik- 
ing thet only one in five voters, 20 percent, favor an increase in de- 
‘tense spending which is considered necessary if Denmark is to meet ites 
share cof NATO's operating budget. 


Not even voters to the right of the Social Democratic Party can muster 
either a relative or an absolute majority in favor of increased defense 
spending, while it is not surprising that a great majority (7) percent) 
of the voters to the left of the Social Democratic Party wants to cut 
detense spending and Leftist Socialists least supportive. 


\mong the rest of the voters, women, young persons and the well-educated 
were most negative on defense spending, according to the poll. 


Can only be reprinted giving BERLINGSKE TIDENDE and the Gallup Inatitute 
as the source. 
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COUNTRY SECTION DENMA KK 


POLL INDICAIES DANES MORE FAVORABLE TOWARD DEFENSE 

Copenhagen BERLINGSKE TIDENDE in Danish 16 Sep 80 p 5 

[Reportage by Bo Drabel] 

{[Text]) Danes are now more favorably disposed toward defense than they 
were five years ago, according to a poll published by the Military 
Paychological Service. 

Seven questions pertaining to defense were asked of a representative samp- 
ling of the population in May 1975, October 1976, October 1978 and in May 
1980 as part of an omnibus poll taken by the Danish Institute of Statis- 
tice and Social Research. 


These were the questions and this year's “yes” answers in percent, with 
1975 figures in parenthesis: 


1. Is defense important? 4.3 (23.7) 

2. Will the people support defense spending? 82.8 (81.6) 
3. Ie defense an aid to secure peace? 63.8 (53.1) 

4. Do you favor defense? 78.3 (68.8) 


5. Would an open discussion of defense provide better public support’ 
90.3 (49.9) 


6. Should we increase our defense spending’? 30.3 (10.3) 
This is an interesting increase based on the Gallup poll on defense 


spending published in BERLINGSKE yesterday. That poll showed that most 
voters support a ‘zero-increase.' 


7. Is defense necessary for Denmark to assert its viewpoints? 57.3 
(39.2) 











The anawers to queationa 2 and 5, which only indirectly reflect the 
respondent's own attitude toward defense, did not change significantly 
from 19/5 to 1980, In that same period there were 10 percent more posi- 
tive anewers to questions 1, 3 and 4, while questions 6 and 7 received 
/O0 percent more positive anewers., 


Sume additional questions were added to the last poll in May 1980 and 
these were the results: Some 94 percent of the population felt that the 
conditions in Denmark are worth defending against a military attack, 

while 6 percent said "no." Some 83 percent would defend the nation in 

the evert of war, while 17 percent said "no." In the event of an attack, 
7S percent said we should defend ourselves with the force of arma, <5 per- 
cent said "ne." Some 66 percent of the population felt that military 
defense is necessary in order to protect Denmark as an independent nation, 
while M@ percent did not think so. Finally, some 35 percent said "yes" 

to the question “Do you think our defense should be stronger than it is 
today?" Some 48 percent said that our defense is adequate and 17 percent 
said Darish defense should be reduced. 
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OOUNTRY SECTION DENMARK 


DROP IN EXPORTS UNDERMINES JORGENSEN'S EARLIER OPTIMISM 
Copenhagen BERLINGSKE TIDENDE in Danish 8 Sep 80 p 7 
[Article by Frank Dahlgaard: "Industry Exports Now Dropping") 


[Text] The government is misleading the public by repeatedly claiming 

that exports of industrial goods show a nice rise. In fact, industrial 
exports, measured in current prices, have been stagnant during the past 

6 months. With price increases disregarded, exports by volume have dropped 
since the first of the year. 


DENMARK'S STATISTICS latest "Monthly Statistics of Foreign Trade," 
recently published, documents by means of figures and graphs that industry 
exports have not increased by one krone since January of this year. On 
the contrary, seasonably corrected figures for industry exports in June 
are | million kroner lower than the figures for January. 


The Devaluation 


The accompanying illustration shows DENMARK'S STATISTICS graph of the 
development on industrial exports (seasonally corrected) since January 
1979. As is seen, there is a strong growth of exports all the way to 
January 1980, but thereafter the growth stops completely. It is correct 
that the government and others claim that industrial exports today are 25 
to # percent higher than at the same time last year, but it is neverthe- 
less misleading. For the entire growth took place during the course of 
1979, and as the graph shows, during the past 6 months industrial exports 
have been stagnant. 


The very great growth in exports from December to January is remarkable. 
That growth is connected with the devaluation of 30 November, of course: 
the exporters received more kroner for their earned foreign exchange. 


Growth in Europe 


Nothing indicates that the stagnating commodity export will rise again 
for the time being. The recently published OECD report from Paris points 
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out that Denmark's importa from trading partners from 1979 to 1980 grew 
by 6 percent by volume, From 1980 to 1981, however, importa will grow 
only by one half of that, namely by 3 percent, the ORCD eat imates, 


The tota! export of goods during the firet 6 months of 1980 was 27 per 
cent higher than exports during the first 6 months of 1979, The export 
rowth, which increased by 42 percent, has been particularly high in 

he construction industry which had been hit by a crisis, 


Lxport growth from the first 6 monthe of 1979 to the first 6 monthe of 
‘980 was concentrated on the EC countries and the so-called remainder 
LPTA courtries, Here the growth amounted to about 33 percent, measured 
in current prices, 


ixperts to Eastern Europe rose during the period by only 4 percent. Our 
exporte to the United States dropped by 1 percent, measured in value, 
ind exporte to Japan dropped by all of 29 percent, 


Exporte to the European countries, accounting for the highest growth in 
exports trom the first 6 months of 1979 to the first 6 months of 1980, 
were: Switzerland (60 percent), Federal Republic of Cermany (43 percent), 
Finland 40 percent) and France (36 percent). 


The figures of DENMARK'S STATISTICS show that during the first 6 months 
of 1989 we had an actual surplus in our trade with France, which is 
quite unusual, However, this good news covers not only the exce! lent 
export growth but alao the altered customs duties rules in Denmark from 
| May of this year, which carried with them a statistica! delay of imports. 


Of Denmark's 12 most important trading partners we had in the first 6 
months of 1980 the most distorted trade with the Soviet Union, from which 
we imported goods to the value 3.75 kroner each time we exported goods to 
the value of 1 krone, 


42 








 INDUSTRIEKSPORTEN 1979-80 
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Key: 
1) Industrial Exports 1979-1980 


2) Total Industrial Products (except meat and canned milk, 
ships, etc.) 


[Caption] Development of export of industrial goods through the past 


18 months. Source: Monthly Statistics of foreign trade, June 1980, 
p 9, DENMARK'S STATISTICS. 
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COUNTRY SECTION DENMARK 


RULING PARTY IN GREENLAND TO DEMAND PLEBISCITE ON EC 
Copenhagen BERLINGSKE TIDENDE in Danish 19 Sep 80 p 5 
[Article by Johannes Bundgaard | 


[Text] The Siumut party will demand a plebiscite on Greenland's withdraw- 
al from EC already next spring. During the 17 months in which the Siumut 
party has ruled the government, Greenland has received EC loans and grants 
totaling 322 million kroner. 


Siumut's decision to hold a plebiscite in the spring of 1981 on Greenland's 
withdrawal from EC at the end of 1982 was made at the national party con- 
vention in Godthaab, where Jonothan Motzfeldt was elected new chairman 
yesterday. 


Against EC--For Loans and Grants 


The party convention also heard Greenland Minister Jorgen Peder Hansen's 
reply to parliamentary member Otto Steenholdt (Atassut) concerning the 
Siumut party's use of EC loans and grants despite the party's anti-EC-poli- 
cles. 


The minister's reply showed that the Siumut government had been promised 
grants and loans totaling 256 million kroner. Furthermore, Siumut has 
signed an agreement to the effect EC will develop a sheep-farming program, 
which meens another 60 million kroner in EC aid. Finally, EC has pledged 
that 6 million kroner will be forthcoming to finance the promised electric 
power anc water plants in rural areas, which gave Siumut the narrow win 
over Atassut in the election 17 months ago. The minister also said that 
if Siumut, in agreement with its EC policy, had refused to accept grants 
and loans from EC, it would, of course, have been respected. 


Will Seek Compensation 


Considering the rather large amounts of aid to a population of only 50,000, 
Siumut made the decision at ite national party convention to appoint a poli- 
(1 al negotiating team to organize trade agreements that would compensate 
for economic losees incurred in the eventual withdrawal from EC. 
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The government as well as party representatives who supported the adoplion 
of Greenland's home-rule government have already stated that the national 
treasury will not compensate for any loss of revenue from loans and grants 
should Greenland withdraw from EC, 


Available figures on Greenland's economy show that the nation's total pro- 
duction only covers 15 percent of the total consumption. Hence, there is 
no real basis for the compensation of EC aid, either through production 

or t rade . 


Change of Chairman 


In a statement concerning the announced plebiscite, the Siumut party conven- 
tion said that “our EC membership in every way is harmful to the realization 
of the ever growing independence expressed by the home-rule government." 


Jonathan Motzfeldt, chairman of the home-rule government, was elected Siumut 
party chairman at the national party convention after Lars Emil Johansen, 
government trade representative, decided to withdraw. 


It was Lars Emil Johansen who submitted the proposal to make the government 
chairman the chairman of the party as well for the purpose of achieving 
maximum agreement between party and government policy. 


The party's new assistant chairman is Moses Olsen, a member of the home- 


rule government. As a result of a rules change, the central committee was 
expanded from seven to 11 members. 
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COUNTRY SECTLON DENMARK 


GREENLAND UNION ELECTS NEW CHAIRMAN 
Godthaab GRONLANDSPOSTEN in Danish 4 Sep 80 p 6 
|Article by Philip Lauritzen: "SIK's New Chairman Has Much Experience"|] 


|Text] The Greenland union Sulinermik Inutigssarsiutekartut Katuvfiat (SIK) 
has elected a young chairman. He is only 27 years old. However, that is 
not to say Jens Lyberth is new to this work. In spite of his age, he is 
well acquainted with union work. Even though he is only 27 years old, he 
has 6 years behind him as settlement consultant and head of the secretariat, 
first with GAS and later SIK. Or, stated another way: In 6 years there has 
not been a single labor settlement on Greenland in which Jens Lyberth has 
not participated. And he has not only participated. 


Jens Lyberth was not yet 20 years old when he became active in union work. 
Educated at the Royal Academy, he formed KANSP in the early seventies to 
protest GAS office workers' wages. The fact that Jens Lyverth today opposes 
Odak Olsen, GAS chairman for many years, is not at all anything new. KANSP 
was formed to protest GAS, and Odak Olsen and Jens Lyberth met--like they 
have temporarily parted--as adversaries. 


It was in Qaqortoq in 1973 that Jens Lyberth was to negotiate with Odak 
Olsen on behalf of KANSP. Jens Lyberth wanted better wages and KANSP wanted 
the right to negotiate independently with the Greenland ministry. 


KANSP never gained the right to negotiate independently and the action came 
to nought in the next few years. But Odak Olsen became so impressed with 
Jens Lyberth during the negotiations that he asked him to seek the settle- 
ment consultant position with GAS. 


That he did and in 1974 he became the first Greenlander to hoic ti! central 
position. 


The settlement consultant and chairman Odak Olsen worked well together for 
many years and it is hard to credit one any more than the other with the 
ensuing developments. The fact is, however, that wages on Greenland rose 
considerably as a result of the labor negotiations both in 1975 and in 1977. 
Both times wages on Greenland went up by at least 20 percent and that had 
never happened before. 
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One of Jens Lyberth's great strengths in this perplexing work with thou- 
sands of figures, columns and tariffs was undoubtedly that he had thor- 
oughly familiarized himself with all of it. Each time he negotiated with 
the chairman he knew his figures to the last detail. The government, 
which is to say ministerial officials, have often opposed him, but they 
have always had to acknowledge he knew his work. 


Lyberth's thore: ghness and the resulting clear understanding have ob- 
viously been ‘mportant to Greenlandic wage earners' relative rapid wage 
gains in the last few years, It is one thing to talk about the underpaid 
Greenlandic worker in so many words, which must be said. But after that 
come the strenous negotiations with government lawyers and it is here 
money gains can be made. 


Odak Olsen has always had great respect for Jens Lyberth in this area. 
He has often remarked: "I need Jens' head." 


Besides knowing his work down to the smallest tariff, Jens Lyberth has al- 
ways been the aggressor too. He can be a diplomat, but prefers to move 
things so they can be seen. During the first major strikes, for example, 
the Marmorilik strike in 1977, he worked around the clock together with 
others from GAS. At that time at least, he and Odak Olsen were the ideal 
partners. Together with Christian Poulsen, who at that time was still with 
GRONLANDSPOSTEN, they made up "the hard line." 


The results were excellent too, even though it was an entirely new experi- 
ment and GAS challenged some really important forces in Danish Society. 


You may have your own opinion about the strike's importance but it is im- 
possible to deny that, from a union point of view, GAS managed to win some 
demanis which the union movement on Greenland was believed too weak to do. 


In our discussion of how Jens Lyberth was chosen and why we thus have reason 
to establish that the new chairman is not just anybody. He has been in the 
middle of things for almost a decade and has learned the work of a union 
chairman: to fight for the interests of his members, the workers. Hardly 
anybody knows as much about wages on Greenland as does Jens Lyberth. This 
knowledge should be matched by t:. opposition, employers' representatives, 
but they have a long way to go. 


[Photo on following page] 

















Jens Lyberth 
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COUNTRY SECT LON DENMAKK 


LO'S NIELSEN: ECONOMIC DEMOCRACY IS MUST FOR LABOR PEACE 
Copenhagen BERLINGSKE TIDENDE in Danish 14 Sep 80 pt II p 1 
[Article by Flemming J. Mikkelsen) 


[text] “The demand for Economic Democracy (OD) must be met cefore th. 
Danish Federation of Labor (LO) will allow the government and Parliament 
to intervene in the upcoming labor negotiations.” 


This statement was made by LO Chairman Thomas Nielsen, who stressed that 
OD has not been abandoned, despite opposition from union members. but 

i) members have pot yet decided whether OD should constitute one of the 
demands in the new labor contract or whether it should be a political 
issue. Thomas Nielsen, however, feels that if the parties can negotiate 
without involving the OD issue they might reach an agreement. “If, on 
the other hand, the parties fail to reach an agreement and the government 
intervenes, the union will demand the new contract contain some kind of 
profit-sharing plan,” said the LO chairman. 


in a meeting with labor-market journalists, Thomas Nielsen repeated his 
warning to the Municipal Workers Congress not to make excessive wage 
demands, which in turn would lead to economic interventions by the govern- 
ment, and the LO chairman once again attacked Prige Minister Anker 
Jorgensen's promise to the parties involved of open negotiations at the 
upcoming contract talks. Open negotiations are not worth auch, according 
to Nielsen. 


“What ie it worth to get a 3} percent increase in economic benefits in the 
new contract if we lose 5 percent through economic interventions? That 
gives us a 2 percent cut in benefits. It is bett«r to get Little or 
nothing. Then they cannot take anything away from us," said Thomas 
Nielsen. 


The LO chairman could not unveil auch of what the union will demand at 


the upcoming contract talks. But he could say that the union would try 
to protect the real wage and demand a common wage policy. The union is 
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also seeking shorter working hours, eapecially for shift workers. The 
uhion a.s0 wante an improved pension plan and adjustments in ATP, 
tripiing the amounte paid in. Furthermore, the union wants improved 
Sunday and holiday pay and, in Nielaen's words, "will continue to figh 
to keep the cost-of-living allowance," 


"In my opinion,” said Thomas Nielsen, “three-way negotiations should pre- 
lerably be part of a five-year, possibly three-year plan, and it is 
too late to begin such negotiations at this time." 


jens Thorsen, chairman of the Danish Employers’ Association, opposed 
that point of view the other day in BERLINGSKE. Jens Thorsen feels 
there is plenty ot time to introduce three-way negotiations, but that 
such negotiations would not go anywhere because neither the union nor 
the government are willing to discuss those problems which employers tee! 
ire important, namely social economic conditions and the paradox<problem, 


in hie geting with labor-market journalists, Thomas Nielsen turther said 
that a major confiict next epring would not solve any problems. "I am 
not among those who believe the threat of a major conflict can have a pre- 
ventive effect. But | cannot dismiss the fact it might be necessary to 
give notice of such a conflict,” said Thomas Nielsen. 


B95. 
LSU: 4106 


50 





COUNTRY SRCTION DENMARK 


INDUSTRY [NCOM& DROPS BY ALMOST GO PERCENT 1973-78 
Copenhagen BERLINGSKE TIDENDE in Danish 16 Sep 80 p 9 
[Article by Frank Dahlgaard] 


{Text | Sinee the beginning of the economic crisis in Denmark, industry 
has sustained a drop in real income of about 39 percent. In that same 
period, the full-time industrial worker has realized a real wage gain of 
20 percent. 


These figures were submitted by economists with the Council on Industry 
in a new pamphlet entitled “Indust+ial Income and Financing 1973-1978." 


From 1973 to 1979 the purchasing power of a full-time industrial worker's 
wages rose by 20 percent. In that same period, the purchasing power of 
industrial profits before taxes declined by 39 percent, according to the 
economists’ figures. The following is a reproduction of a curve- 
iilustration of year-by-year developments since 1973. It can be noted 
that the hourly wage index (real) dropped slightly since 1976, while the 
index for industrial income before taxes (real) dropped considerably. 


LO Talking Nonsense 


Against this background Jorgen Hansen, chief economist with the Council 
on Industry, said: 


“LO is talking nonsense when it says wage earners have contributed to 
the improvement in Denmark's ability to compete by virtue of a decline 
in real wages. The truth is that the decline in real wages can be 
attributed to VAT and other tax increases, which have not benefitted 
industry, but the government." 


Jorgen Hansen added that “when the union now says it has made sacrifices 
and thus has a ciaim on sharing corporate profits, this claim has no 
real economic basis. The fact is that industry has sustained a sharp 
drop in real profits in the last few years, which strongly contrasts 
sith the employed wage earner." 
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Keturn of LILA Pereont 


The return on inaduatry'’s own capital investments was estimated at 13.8 
percent in 1978, compared to 14.3 pereent in 1977, The Couneil on Ladve- 
try's few pamphlet makes the following comment on that situation: “The 
return of industry's own capital favestments before taxes was thus lower 
than the effective interest on bonds before taxes." 


INDUSTRIAL PROFITS AND WAGES, 
19/3-79 FIXED PRICES 
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siden 1993 er reallonnen for en beskeftiget industriarbejder vokset med 20 pet. 
industrivirksomhedernes realindkemst (overskud for shat) er faidet med 39 pet. 
Industriradets erhverveekonomiske afdeling. 


Kev: 

|. Hourly Wage Index (Real) 

2. Wage Costs (Real) 

}. Profits Before Taxes (Real) 

Since 1973 an employed industrial worker's real wages have gone up 20 


percent, while industry's real profits (profits before taxes) have dropped 
199 percent. Council on Industry's Department of Industrial Economy. 
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COUNTRY SECTION DENMARK 


BRLEFS 


GREENLAND DEBATE OVER EC--<The double-dealing of Siumut, the Greenland 
home rule party, in relations with the EC should now be revealed and 
examined, so that the people of Creenland may have a foretaste of what 

it will cost in everyday life to take Siumut's advice about abandoning 
the EC. This is the opinion of Siumut political opponent Folketing 
member Otto Stenholt (Attasut). His means of revelation is two questions 
to Greenland Minister Jorgen Peder Hansen, First, Otto Stenholt wants 
information on the amounts of subsidies and loans Siumut has asked for 
from the EC. The answer will prove to the people of Greenland that 
Siumut relies upon great financial support frow the EC, while at the same 
time the party agitates for abandonment of the EC. In addition, Otto 
Stenholt has asked the Greenland minister co reveal whether he and EC 
will “support the Greenland Home Rule ‘{ with immediate effect it wishes 
all subsidies and loans stopped until 1983." If Siumut now takes the 
consequences of its negative attitude toward the EC and refuses further 
subsidies and loans, the people will have a fair basis for an evalua- 
tion, in Otto Stenholt's opinion. The people have 8 years of experience 
of the advantages of EC membership. With a stop to EC loans and subsidies, 
what exists can be compared to conditions that will result if the people 
in a future referendum agree with Siumut's proposal for abandoning the 
EC. [Text] [Copenhagen BERLINGSKE TIDENDE in Danish 11 Sep 80 p 8] 
11,256 


SOLDIERS OVERTIME EXCESS--One hundred and fifty draftees of the training 
batallion of the Danish Guard Regiment at Vordingborg Barracks yesterday 
reported to the infirmary, complaining of stress. In the opinion of the 
draftees, their working hours are too long. The Army is striving for a 
work week of 40 hours, but an investigation shows that the draftees in 
Vordingborg have had 32.6 days of overtime each in the course of less than 
9 months. During the same period 30 percent of the original force have 
been sent home or transferred to Lighter service because of bad backs or 
knees or adjustment difficulties. Peter Meier, spokesman for the draftees, 
said that there is nothing political of undermining nature in the desire 
of the soldiers for a 40-hour work week, already introduced in the navy 
and the air force. Lt Col Jorgen Lauritzen, acting chief of the regiment, 
says that vesterday there were no more sick calls than normal at Vording- 
borg Barracks, and that those who were well returned to their duty after 
having talked with the doctors. [Text] [Copenhagen BERLINGSKE TIDENDE 

in Danish 2 Sep 80 p 5] 11,256 
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RECOTLLESS GUNS FROM SWEDEN=<The infantry division of the army will be 
equipped with 84-millimeter type Carl Gustav recoilless guns in the next 
couple of years. Denmark has ordered 4600 of these guns at 4a cost of 3} 
million kroner at January 1979 prices. The Carl Gustav is CtCransportabl 
and can penetrate J5-centimeter armor fron a distance of 500 meters, 
‘Text} [Copenhagen BERLINGSKE TIDENDE in Danish 14 Sep 80 p 2) 8952 
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COUNTRY SECTION FINLAND 


PAPER ON 300K DESCRIBING USSR=FINLAND TRADE COMMISSION 
te\sinki ‘JUST SUOMI in Finnish 3 Sep 80 p 12 


iArticle by Reino Routamo: "Getting to USSR Markets With the TT (Scientific- 


Technical) Method"! 


Text] Lt has been observed in this column from time to time that some 
people in Finland think of information about the Soviet Union as some kind 
of geeret science that should not be shared with others. Sometimes fear of 
competitors is a reason for this, but often it is the belief that the 
information really is secret. 


. crack has now been made (one more time) in these beliefs with the 
publication by the government printing center of a 53l-page report, costing 
‘80 marks, entitled "Mutual Influence in Scientific-Technical and Economic 
Cooperation between Finland and the USSR." It is the result of about three 
years’ work, a guide for scientific-technical cooperation prepared jointly 
by Finnish and Soviet experts, and most important, it expressly wants to 
give guidance on business matters. And even though this “epos" is appearing 
in Finnish (and in Russian in the Soviet Union), it gives a lot of correct 
information to anyone about the things that determine economic feasibility 
and profitability calculations in the Soviet Union, how decisions are made 
at various levels, etc. 


Science... 


In the study, which is called a methodological report, these answers do not 
reveal themselves at first glance. The charts, many of which were developed 
to show the course of cooperation between a socialist and a capitalist 
country, appear difficult and "scientific," and many of the sentences in the 
text have been twisted as the result of committee work so that their content 
is unfathomable. Three years was enough time for some people (whose interest 
did set tend to making things understandable or who had difficulty in 
“revealing secrets") to call the whole report a “mythodological" report. 

The text of the book does give, however, some practical guidelines to export 
people, but only after a thorough reading and after its teachings have been 
applied to a practical problem. 
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Ae was said, both countries were represented in the editorial board by 
experts, and even though we are dealing with atrictly scientific=techntcal 
cooperation, the experte were business experts, The text that resulted ts not 
ordinary business Finnish, however: The title of one chapter that ia impor- 
tant for understanding [the book] ia: “Theoretical analysis and project- 
direction for cooperative projecta,” and that will surely ‘righten many 
people, who will akip over it and, therefore, underatand nothing of the reat. 


see OF business j 


Practical exp rt-salea people, who struggle with Moscow's expensive system 

of roome, indecision on the part of buyere, and slow time-net, will not 

find guidance tor themselves in this book. It does not attempt to be a 
seller's guide, but aime at concrete results, trade. Perhaps it is appropriate 
to observe in this connection that many Large Finnish enterprises estimate 

that during the next five veare more than half of their exports to the 

Soviet Union wili be based on undertakings based on sctentific-technical 
cooperation. Examples of tt-work that has already been accomplished are 

the sales of paper machines by Norilsk and Valmet. 


Secondly, it should be observed that export to the Soviet Union will be 
based even in the future on energy, which they don't want to exchange for 
simple goods and services that they can provide themselves. Import will be 
concentrated on strategic needs which the country cannot satisfy by itself 
(e.@. rubber) and technology to improve production and to raise productivity 
in needed places. Finns do not have a wide variety of things to offer in 
these areas, since a large part of our own technology is imported technology 
that the Soviet Union could buy directly from those who developed it or 
which we wouldn't even be allowed to sell to others. 


For these reasons, the boards of directors of Finnish enterprises that have 
even a emall amount of trade across the border must determine, in planning 
their eastern trade, how they can offer in the future products that will 
answer these requirements and will, in addition, fit into the Soviet Union's 
own production system. 


Development of these kinds of export products requires that they be planned 
from the beginning in accordance with their purpose--and this in turn means 
that they be planned together with the buyers. Finnish enterprises have 

now already had to notice that standards and norms mean something different 
in the Soviet Union than here, and a condition of trade is following the Gost 
[expansion unknown] norms. In comparison with the DIN and SF [expansion 
unknown] norms used in Finland, they are often easier (= greater tolerances), 
but they are in any case different. 
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Projects 


Any joint production or conatruction project between Finnish and Soviet 
enterprises te a patnful journey. So the methodological report aims at 
making the road easier by showing how the course is to be traveled, what kind 
of maps «re needed, and why one should want to start on that path, Unfor- 
cunately, in publishing this work a solution has been adopted according to 
vnich the Finnish edition tells how a Finnish enterprise or Legislative body 
works, ard this has meant a lot of unnecessary pages, which one can 
appropriately skip over. 


‘he projects studied, for which purpose [the authors] heve waded through 
ill Finnish=Seviet agreements that have been made up to ow, are divided 
‘nto sevon groups: research and development work, plan « and consultation 


services, development of production processes, development of products, 
nvestmert projects, cooperative production and marketing, and joirt projects 
in third countries. 


ror each of these a chart has been prepared which clearly illustrates the 
phases ttrough which cooperation must pass and the formal agreements, legal 
documents, etc., that must be prepared in each phase. 


crities of the work have raised their eyebrows over this point and have 

tried to claim that these guidelines are attempting to "cannonize"” the sales 
process into formulas which may not be departed from. This could hardly 

be consicered a fault--since in dealing particularly with the Soviet Union it 
is necessary to act in accordance with the canonical guidelines of the 
central crganizations--but it is in fact not even true. The guidelines given 
ire only guidelines, and following them is entirely voluntary. 


Finland's own difficulties 


\ careful reader will also find references in the account to that sensitive 
spot on the Finnish side which many knowledgeable people find painful to 
touch. 1 mean by this the fact that the most important commercial connec- 
tions with the Soviet Union have been directed into four channels: the 
President of the Republic, the Foreign Minister, and two cooperative groups 
that are in principle independent: the economic commission and the commission 
on sclentific-technical cooperation. The Foreign Ministry of course tries 

to keep the cooperative groups under its own supervision, the groups 
themselves are each trying to raise their own "cat-tail" higher than the 
other's. 


The differences between the TT-committee and the economic commission have 
sometimes been highly inflamed, and their minutes hardly ever fail to con- 
tain comments about the overlapping work of the various sub-committees. The 
enterprises which should be providing most of the membership of these 
committees do not always know at this point where it would be most 
advantageous for them to sit. 
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On the other hand, the Soviet end of each of the four channele is in a 
different place, so that following them leads to different resulta, 
Cooperation in tt can be achieved through the tt-committee particularly, 

the economic commission prepares for cooperation in economics and production, 
market difficulties can be cleared up through the Mintatry's salea-policy 
section, and the President's channel is hardly used except for agreements 

on nuclear reactors. Actual sales are always made, however, directly between 
the seller and the buyer. 


It should be easy in principle, as has been said, for everyone to guess 

“who is who" i. these matters; difficulti* are only caused by the various 
"eat-tails,"’ or in plain words the perso... ambitions of the people involved. 
For this reason also an enterprise should study the methodology epos with 
care: it will lead the enterprise that wants to do business to concrete 
results through tt-cooperation, insuring the participation of Soviet expert 
decision-makers at a sufficiently early stage. 


9611 
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COUNTRY SECTION FINLAND 


CONSERVATILVES' NEW IMAGE TO BE TESTED DURING CAMPAIGN 
Helsinki MUFVUDSTADSBLADET in Swedish 24 Aug 80 p 2 
[Editorial by Henrik von Bondsdorff: "Kokoomus, the Question Mark"'] 


[Text] In this leading article Henrik 

von Bernsdorff makes a few remarks on Kokoomus 
Chief Ilkka Suominen's latest determination of 
position for his party, its line and on the 
debate about it during the past summer weeks. 


[f it is true as the old saying has it that a loved child has many names 

the Conservative Party [Kokoomus] must just now be a particularly beloved 
big baby in our politics. Or an otherwise rather lame domestic policy 
debate during these weeks of late summer Kokoomus has in fact been in the 
spotlight to a degree that seems somewhat surprising. The party has by some 
been stamped as being too far to the right and old-fashioned conservative--as 
in the case of the motivation of the two noted defectors at the end of the 
spring session. By others, among competitors of the right, it is accused of 
harboring dangerous radicalism, while voices from the center make fun of its 
pretended eagerness for reform which, they say, thus far has been limited 

to rambling discourses without a concrete basis in fact, Aarne Saarinen of 
the FKP [expansion unknown] considers it true that the party has recently 
undergone a significant metamorphosis "in the direction of progress." It 

is no wonder that the ordinary citizen, the listener and reader, is a bit 
confused and wonders what to believe: is the Conservative Party neither 
fish nor fowl, or perhaps something in between? This question can be asked 
with all the more reason since the confusion seems to some extent to have 
spread to Kokoomus' own camp. 


Party boss Ilkka Suominen's speech to the party's Riksdag group a couple of 
weeks ago initiated the latest round in the debate. Suominen began with 

the two already mentioned defections by, as is known, Riksdag member 

Eva Kuuskoski-Vikatmaa and former program chief Weijo Pikanen. For his 
part, he would not assign too great importance to such "changes of party" 
because they most often have clearly personal motives. However, the 
accusations of radicalization toward the right directed against Kokoomus 
caused him once more to stake out the “hunting ground" where, in the opinion 
of the chairman, the party belongs. 
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In Suominen's interpretation the party is no extremist movement serving the 
interests of a small number, but a party of cooperation aimed at bringing 
together various groups of citizens, a party the place of which is clearly 
found in the bourgeois camp but nevertheless keeps close to the political 
center line. The center right is the label Ilkka Suominen has put upon the 
party before, as he did on this occasion. Beyond the party's border to 

the left one tinds the adherents of socialism, while the gates toward the 
right are barred to those who do not accept the Passikivi-Kekkonen Line in 
foreign policy, as they are to those who do not support political cooperation 
across ideologic |) lines of demarcation, 


This drawing of borders is clear enough on paper, and it surely meets 
Suominen's hopes concerning where he wants his party. At the same time, 
however, the Kokoomus chief is certainly aware that it is a quite extensive 
area he thereby Lures in, and that there is room for a variety of views in 
this rather motley mixture. Against this background should probably be seen 
his somewhat surprising and rather bold demand for greater groupd discipline 
in both the party as such and not least in the Riksdag group, to which he 
next directed his attention. 


Individual deviations in the form, for example, of voting with the splinter 
parties on propagandistic Riksdag proposals only "because they are more 
readily explained to the voters," he rejected one and for all. The Kokoomus 
line is centered upon the individual, but not egocentric. 


In this connection Ilkka Suominen stressed that defense of the rights of the 
individual should not be carried so far that it hurts the general interests. 
As examples he mentioned the gravel law and the pilk [translation unknown | 
law, on which he supported the current reform proposals. In another matter, 
the rights of the individual requires approval of the proposed change in 
the name law, which gives wives the right to retain their family names and 
pass them on to offspring. 


The line taken by the chairman of the Conservative party in this situation is 
certainly relatively clear. The question is whether it is or can be expected 
to be the Line of the whole party. At times one has the feeling that Ilkka 
Suominen and his closest staff ride so far in advance of the party's battle 
line that they cannot be quite sure of the infantry's opinion--whether or not 
it is willing to follow them in the heat of battle. The party boss has thus 
already encountered protests by representatives of the Riksdag group--with 
the chairman in the lead--against his demand for group solidarity. To be 
sure, the protests are directed mainly toward the thought of an absolute 
cadaver [sic] discipline, but this is hardly what Suominen has in mind. It 
is not difficult to imagine, however, that attempts at dictatorial methods 
would make kokoomus politicans get up on their hind legs. 


Likewise, Suominen's relatively liberal lead in the question of environment 
protection has also aroused criticism. 
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it is "excessive self-defense," is the argument served up to the party 
chariman, if with these views he imagines he can fend off the accusation of 
being too far to the right. Nor does the Kokoomus group feel the need of 
being divided into sheep and goats; it does not like anybody attempting to 
bridle or muzzle its members. 


‘he uncertainty that has obtained at least since the time of the change of 
hairmen as to what Kokoomus in fact stands for today and what the party 
is striving for still exists. Nor hae the party, because of the offside 
position forced upon it in the gover .: it, had to show its hand in the same 
way as have its competitors. This ‘ay perhaps sound like consolation for a 
brave heart, but it could neverthe! » be an advantage for the short term. 
in any case, that the moderatecons: \ tives are regarded by their fellow 
political players as difficult poli. cal players is plainly shown oy the 


savage comments by their opponents that have characterized the debate in 
recent weeks. 


What the voters think of the conservative party, which, according to Aarne 
Saarinen has undergone a significant change in "a progressive direction," we 
shall learn when Ilkka Suominen undergoes his baptism o: fire as party 
leader in an election campaign in the fall district elections. 


11,256 
CSO: 3109 
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COUNTRY SECTION FRANCE 


ALGERIAN ACCORDS MARK END OF DISPUTE 
Paris LE MONDE in French 19 Sep 80 p 4 


[Article by Daniel Junqua "Francois-Poncet believes that his visit to 
Algeria opens a new phase in their bilateral relations'~--passages between 
slantlines originally published in italics] 


[Text] The French minister of foreign affairs, Mr Jean 
Francois-Poncet, returned to Paris on the evening of 
Thursday 18 September, after having signed or initialled 
a series of texts designed to liquidate bilateral dis- 
putes. Mr Jean Francois-Poncet, the guest of his 
colleague Mr Mohadem Seddik Benyahia, who had just 
chaired the quarterly OPEC meeting in Vienna, believes 
that his visit "opens a new phase in relations between 
the two countries and shows the determination of the 

two governments to broaden and improve their cooperation." 
The minister also had talks with Prime Minister Abdel- 
ghani and President Chadli Bendjedid. 


Algiers--Rarely has a bilateral negotiation been as long, as trying for 
the participants, or as secret, right up to the last minute. It is quite 
unusual for the official visit of a minister of foreign affairs to be 
announced only 24 hours before his arrival. It is true that twice before 
the meetings had to be cancelled /in extremis/, first in July, then in 
August, and that neither Paris nor Algiers wanted to take the risk of a 
third postponement. 


15 months have rolled by since Mr Francois-Poncet's last visit to Algiers 
23-24 June 1979, The objective of France's chief diplomat had been a 
process of "normalization" of bilateral relations that had seriously 
deteriorated since 1975, partly as a result of Paris supporting Rabat at 
Nouakchott in the Western Sahara conflict. He intended to /"re-establish 
the dialog"/ in an atmosphere of frankness permitting the restoring of 
confidence, and to tackle all the issues, however thorny they might be. 

The new Algerian minister of foreign affairs, Mr Benyahia, was of the same 
mind. Personal relations between the two minister. were particularly good. 
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They decided to set up ““close concertatione”/, partly by reactivating some 
bodies that have been dormant [or several yeara, auch aa the mixed comis- 
sione of manpower and on social security, the ftirat of which had not met 
since 1973, the year when President Koumedienne decided to suspend the 
departure o: Algerian workers tor Prance; the second [had not met| since 
1974, All pending problems had to be examined, with priority being given 
to humanitarian questions, and eapectally to the telicate problea of 
ré-ineertion inte Algeria of the migrant workers, 


Several mont! mt by without the least signe of progreas, in September, 
a new French ambassador, Ve Jean-Marie Merillon, aseumed hie position in 
Algiers, whiie 4 month later Mr Mohamed Sahnoun replaced Mr Bedjaoul in 
Paria, The two men plaved a major role in the negotiations, making many 
ontacts and explanations, striving to dissipate the equivocations and 
ambiquities that were constantly epringing up. On the Algerian side, there 
seemed to be no sueh., Nowever, on | November, on the occasion of the 25th 
anniversary of the unleashing of the war of Liberation, President Chadli 
Hendjedid said in LE MONDE: /"Algeria believes in cooperation with France 
..sHowever large the ieaue, the problema become secondary when there existe 
a real determination to overcome them,"/ The political bureau of the FLN 
[National Liberation Front! decided, after hearing from Mr Benyahia, to 
re-open the Algerian-French dialog through /"“the initiation of a round of 
disucesions and consultations” pening the way to the first meetings of 
the experte at Algiers and Yaris, On 20 December, Mr Lionel Stoleru, 
the minister of labor, announced that Algerian nationals in France whose 
residence cards were to expire between i January and 30 September 1980 
would Se automaticaily given an extension tor one vear. 


Six Working Groups 


in lanuary i968) ti visit to Parise of Mr Benyahia led to a new phase of 
the discusstons: Algeria ratified the consular convention between the 
two countries that had been pending for 6 years, and six working groups 
were tormed to study the contintious questions: ranpower and emigration, 
problems of individuais, soctal security, tinancial and fiscal questions, 
property and activity of French in Algeria, and archives of the colonial 
period. They were to tinish their work by 30 June, the two ministers of 
foreign atfaire promising to perform the arbitrations necessary to the 
verification of dieputed points before 14 July. 


This turned out to be highly optimistic. On the humanitarian problems, the 


positions seemed t e trreconctiable: Paris warted to obtain the depar 
ture e@ac) year 50,000 Algerian workers, while Algiers categorically 
rejected any coer e measures, Paris ended up by rroposing the establish- 
ment of a trial period of 2, then of 3 years, dur ng which departures 


would be on «a voluntary basis. Agreement seemed ti. be /95 percent / 
achieved, and on returning from a tinal negotiating cession in Paris on 
uly, the secretary general of the Algerian ministry of foreign affairs, 
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r Dembri, believed there vere grounde tor optimiaem, Mr Francola-Poncet's 
‘isit was announeed fer 12 July, lt was cancelled at the last minute, The 


agreements that were to be signed Thursday in Algiers concern emigration, 
soctal security, and the execution of judicial decisions*, Also, the 


verian outhorities undertook to take measures to make it possible for 
ench wh remained in Algeria after independence to sell their property 
eely and to repatrlate their asseta to France, Even tf they put an end, 


Lemporari y of permanently, to painful humanitarian problema that poison 
the atmosphere, all theee agreements have only limited scope and we are still 
iar from the kind of overall accord that Mr Giscard d'Estaing said he wished 


to see on 9 February 1978 to an taterview on French televiston. 

ut the p hological level it is nevertheless a fact that a step, 
ercaps « deciaive one, has now been taken. For 15 months, French and 
verion diplomats and high officials have gotten to know each other and to 


ia each other. ‘tr Benyvahia and Mr Francois-Poncet persisted in 
‘ ‘ ditticulties, making the success of the enterprise a persona! 
tmen.. lo this end they are supposed to have met twice, once at the 
nited Navtions in New York, and twice more in the greatest secrecy, this 
‘ummer, a° La Celle=Saint Cloud, to resolve the impasse. 


e task of the two ministers was made even harder by the need for each to 
vercome che obstacles raised by all those who, one way or ancther, are 
ttle t» triendlier bilateral relations. 


he realism, good sense, and persistence displayed throughout this period 
by the chief of state, Mr Chadli Bendiedid, and by Mr Benyahis, made it 
possible co overcome the problems, The “affairs,” small or great, that 
broke out throughout 1980 were not able to compromise negotiations perma- 
wentiv, heee inciude the events at Gaftsa in Tunisia, and the sending of 
French wacships into the Gulf of Gabes, the disturbances in Kebvlie, in 
m1 some [people] here wanted to see the [fine] hand of SDECF [Foreign 
‘telligerce and Counterintelligence Service], and even the dispute over 
the price of natural gas between SONATRACH [National Company for the 
iransport and Marketing of Hydrocarbons] and GDF [French Gas Company], 
which was promptly brought back into the technical and trade realm where, 
it is sail, it should have been all along. 


ese eee ee —— ae ee 


* Thts articie wainly concerns the children of mixed, separated, or 
i{ "OT ed oup | ‘a, 


CSC's 4100 
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COUNTRY SECTION PRANCEL 


TALKS WITH AUSTRALIA COVER ALRBUS, URANIUM 
Paris LE MONDE in French 14-15 Sep 80 p 12 


[Article by Michae’ Southern: "France and Australia Reconcile Their Views 
on Uranium" | 


[Text] Svdney--france intends to buy large quantities of coal and uranium 
from Australia. It will invest on site in those sectors, Mr Andre Giraud 
said in Sydney. The minister of industry, who was leading a delegation of 
industrialists, also stated that the French Covernment would not interfere 
with the exit of the necessary capitals to purchase lands and exploit raw 
materials in Australia. 


Mr Ciraud's visit coincided with a new offensive launched by Deputy Prime 
Minister Anthony against the EEC. Austria is threatening once more to take 
measures against imports exceeding | billion Australian dollars* if the 
FEC. [as published] Australia threatens a "cole" and especially its re- 
strictions against importing lamb. [as published] 


While retusing to be dragged into such a debate, Mr Giraud stated that the 
balance of payments between France and Australia is in favor of the latter 
and pointed ovt that France is the largest buyer of lamb skins and the 
fourth purchaser of wool. 

“| do not believe that future relations between two industrialized coun- 
tries which have so many things in common in their past, can be marred by 
19,000 tons of lamb meat,” Mr Giraud said. 


The Australians threaten again to take measures against some projects, such 
as the purchase of the Airbus (representing some 250 million Australian 
dollars), but if Mr Anthony affirms that he is not bluffing and that Austra- 
lia “will be tough" with Europe, nobody believes it, all the more so be- 
cause we are on the eve of elections. It is believed that his attitude is 
largely aimed at protecting his reputation in agricultural circles; his 
action has no support among the grass root parliamentarians of his party 

and very iittle in the cabinet. On the contrary, the cancellation of the 


a Ine Aus tral ian dol lar = Fr 46,83 
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Airbus order would be coatly to Australia who would lore its downpayment 
aa well an some 60 million Australian dollara in compensating contracts 


of European origin which must be carried out with local aerospace indus- 
tries, 


during their visit, the Freneh induatrialilete showed a very clear inter 

ost tin purchasing a larger quantity of coal, Australian uranium ore (yellow 
ake) and in investment programa which would allow French interests to own 
the resources, 


Vroposals have also been set forth for the construction and financing by 
France of a uranium-enriching plant. The most probable sites seem to be 


ueenslanc and western Australia, where the local governments would support 
such an undertaking. 


private meeting in Sydney, members of the delegation desied having pre- 
sented firm proposals to the Queensland Government for the uranium-enriching 
lant. Bot it is known that the French had already proposed the construc- 
tion ot such a plant in Australia. 
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COUNTRY SECTLON FRANCE 


TRADE DEFIC.T OF 50 BILLLON FRANCS EXPECTED BY YEAR'S END 
Paria LE FICARO in French 16 Sep 80 pp 1, 9 
[Article "A Defteit of 5O Billion"] 


[Text] The much-dreaded aggravation of the crisis ex- 
pected in the second half of the year does not yet seem 
to be expressed in the figures; the first economic re- 
sults figures for August in reality paint the picture 
of a mediocre, but steady, situation, 


Foreign trade balances out with a deficit of 4 billion Francs, in raw 
numbers, or 4.7 billion in figures corrected for seasonal variations. This 
is both a mild improvement with respect to previous months, and a clear 
deterioration by comparison with August of 1979, since the deficit corrected 
for seasonal variations was then only 2.6 billion. The explanation lies in 
two striking figures: last month, our trade balance was positive bv 7.9 
billion, but the energy deficit reached 11.9 billion, 


For the first 8 months of the year, the “gap” in the trade balance is 
already 40,5 billion Francs, and it is hard to see how it could fail to 
reach 50 billion by the end of the year, for a quintupling by comparison 
with last year. 


On the unemployment tront, the number of job-seekers increased las. month 
by 3.3 percent in raw numbers, but it declined by 0.9 percent in figures 
corrected for seasonal variation. The increase in raw numbers is explained 
by the traditional phenomenon of young people looking for their first job. 
But the rate ot annual increase continues to decline: 5.5 percent from 


August 1979 to August 1980, against 12.6 percent from August 1978 to August 
1979, 


The French trade deficit tor the first 6 months is already more than 40 
billion tor the first 6 months of the year [sic] (40.5 billion). It is 
hard to see how it could fail to reach 50 billion by the end of the year, 
compared to a little more than 10 billion last year. 
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ihe resulte from the month of August are hardly significant since the 
French eccnomy goes into neutral that month, But they show a mild improve- 
ment in cow numbers: foreign trade is 4,9 billion in deficit (33,7 billion 
in importe and 28,8 billion in exporte). In figures corrected for seasonal 
vartations the deficit is 4 billion (imports: 44.7 billion, exports: 

,/ billion), The deficit average of the monthly deficits in the first 

/ fonthe «f the year wae 1,2 billion, and the rate of coverage has grown 
rom an average of 85.9 percent in the last 3 months to 91 percent in 
UuRUBL, 


in contrast, the deterioration is clear by comparison with lasc year. For 
the same month the raw deticit tn 1979 was 4 billion, and the deficit 
(orrected for seasonal variations was only 2,6 billion. 


roe light improvement in relation to the beginning of the year is explained 
a cecline tn our imports of non-energy products. "Exports taemselves 
ntinue «t the June-July Level, 


‘n analysis by product shows continued improvement in agricultural exports, 
both in rew commodities and in processed products, showing a net surplus 

( ',? bliilion Frames. Similarly, growth in our exports of professional! 
eyuipment combined with a relative moderation in our imports results in a 
surplus of 1,6 billion, nearly double that (875 million) observed on average 
{n the course of the first 7 months of the year. More encouraging still, 
perhaps, -e are close to the balance-point with regard to consumer goods, 
for the first time since September 1978, 


Oil's part in the aggravation of our deficit by comparison wit last vear 

an be summed up in the following way: the trade balance, except for energy 
products, is positive to the tune of 7.9 billion in August. The energy 
deficit tctals 11.9 billion. 
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COUNTRY SECTLON FRANCE 


GENERAL OFFICER PROMOTIONS, APPOINTMENTS 
Paris LE MONDE in French 19 Sep 80 p 15 


[Article: Military Appointments: Generals Belfayol, Humbert and 
Saulnter Receive Their Fourth Star") 


[Text] On Wednesday morning, 17 September the Council of Ministers, upon 
the recommendation of Mr Yvon Bourges, minister of defense, approved the 
following promotions and appointments: 


Army: Maj Gen Pierre Belfayol was promoted to the rank and title of 
lieutenant genral; he will assume the duties of major general of the army 
on 17 November, upon the departure of the incumbent, Maj Gen Jacques Bley, 
assigned to the second section (Reserve). 


Promotions to: Lieutenant General: Brig Gen Jacques Servanckx; brigadier 
general: Colonels Rene Dupuis, Jean Errier, Paul Lardry, Yves Hailaud, 
Jean Gossot, and Michel Mandaroux (appointed deputy commissioner of Public 
Works and Construction). 


Appointments to: Inspector of the Infantry: Maj Gen Jean Bire; deputy to 
the commanding general of the Third Military Region (Rennes) and regional 
adjutant: Maj Gen Francois Bosshardt; deputy to the military governor 
general of Lyon: Brig Gen Alfred Garen; commanding general of the list 
Armored Division; Brig Gen Arsene Woisard; deputy to the commanding general 
of the 4th Military Region (Bordeaux): Brig Gen Andre Bolloc'h; 

executive officer to the chief of the Army General Staff: Brig Gen Bernard 
Goupil. 


Air Force: Air Force Major Generals Elie Humbert and Jean Saulnier are 
promoted to the rank and title of air force lieutenant general. 


Promotions to: Air Force Major General: Air Force Brig Gen Theodore 
Mahlberg; Air Force brigadier general: Col Roger Pessidous. 
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Appointments to: Technical Inepector of the Air Force: Air Force Maj Gen 
Pierre Flachard; commanding general of military air transport: Air Force 
brig Gen Bernard Cornavin,. 


itate Police Force: Col Robert Boule is promoted to brigadier general. 


Comptroller General of the Armed Forces: Armed Forces Comptroller Jacque 
Birthelemy is promoted to Armed Forces comptroller general. 


9/66 
CSO; 1.00 
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QOUNTRY SECTICN FRANCE 


PS TRIES TO CORRECT INTERNAL, ELECTION PROBLEMS 


Mitterrand Delays Candidacy Announcement 


Paris LE FIGARO in French 22 Sep 80 p 4 
[Article by Jacques Fleury: "New Delay for Mitterrand" / 


[Text] The directorial committee of the PS /Socialist Party] has succeeded 
in its feat of strength aimed at obscuring the process a little more. It is 
true that the electoral calendar has been drawn up. But it is interpreted 
differently by Francois Mitterrand, Michel Rocard, Pierre Mauroy or Jean- 
Pierre Chevenement. Each one was therefore able to consider himself content 
with the outcome of the project. There have been no winners or losers. 
There is only a feeling of weariness on the part of some who fear that in- 
ternal "intrigues" will end up exhausting the patience of the voters. But 
there are only a few who fear this reaction of ill-humor, Most of the 
leaders, each in his own way, are convinced that their top-level quarrel 
will have no detrimental influence on the electorate. 


The committee did not give the slightest answer to the basic question: Will 
Francois Mitterrand be a candidate and when will he announce his decision? 

A national congress will be held on 25 January to consider the results of 
the votes in the electoral divisions. The first secretary may await this 
date to make his decision public. “He will announce his candidacy when he 
knows that Giscard is withdrawing," a “minority member” commented with an 
amused tone. 


Thus, the first secretary's approach won again. That of playing the waiting 
game, “It is useless,” Francois Mitterrand emphasized, "to exhaust our can- 
didate with a long and difficult campaign. Let us not be in a hurry. The 
party should make its choice in an atmosphere of calm and without taking 
outside pressures into account." But whose fault is it if “there is a plot” 
to force the PS to reveal its intentions immediately” 


It is normal for the French to follow very closely the deeds and gestures 
of the leaders of a party which wants to govern them and look after their 
welfare. Especially when that party proudly declares that it is the only 
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"democratic party” and that it has established rules for itself to assure 
that ito candidate for the presidency is designated by all its militants. 
These are the same rules which it is now trying to bend to put the first 
secretary "above the contest," 


Candidate Despite Himself 


This is toe status of the electoral calendar, From 19 October to & November, 
deposition of candidacies, each presented by at least one federation. From 
9 to 16 January, discussion in the electoral divisions and vote to nominate 
the candidate, On 25 and 26 January, holding of an extraordinary national 
congress which will confirm the votes in the various electora)] divisions and 
proclaim the one who has received 50 percent of the votes as the party's 
candidate, In the very probable case where no one would rece've that score, 
the congress would proceed to nominate the candidate, 


The first part of the electoral calendar is hazy enough to be interpreted in 
several ways. Thus, the pro-Mitterrand people see the possib‘lity of the 
first secretary's being a candidate without saying so. One or more federa- 
tions would express the desire to see him enter the race at the Elysee, The 
process would get underway without Francois Mitterrand's commitment. He 
could thus reserve his decision until the vote of the electoral] divisions, 
since he would be a candidate despite himself, or until the congressional 
meeting is held when he would appear as the man for rediscovered socialist 
unity. 


Francois Mitterrand asserted that he was the guarantor of that unity in 
preaching to the minorities (we may recall that one of Michel Rocard's rel- 
atives, Edgard Pisani, stated publicly that Francois Mitterrand was to stand 
aside). “If they act in opposition to the Socialist Party, 1 shall take up 
the challenge," he said. “There is no reason to present the first secretary 
as a bad candidate. What we have is a rivalry which transcends the question 
of the candidacy which is concerned with the party, its orientation and its 
program, We risk reducing the membership desired by the Pr to nothing." 


Althourvh he placed some of the blame on others, Francois Mitterrand also 
made amends, His statement to the press club--"I know who the candidate 
will be, but I shall not reveal his name"--irritated even his friends, "It 
was just a sudden outburst," the first secretary conceded to close the in- 
cident. 


Concern in preserving unity kept the corfrontations from taking too violent 
a turn. wven though they were not satisfied with the established electoral 
calendar. the pro-Rocard people did not wish to engage in a fundamental de- 
bate. They will do so in the electoral divisions when they support the 
candidacy of the Yvelines deleg»te, 
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Thus, at the risk of displeasing the socialist electorate, the PS directorial 
committee did not add any new element. The only concrete decision reached 
was the establishment of a daily newspaper, COMBAT SOCIALISTE will therefore 
become a reality. It will be on the newsstands for the opening of the elec- 
toral campaign, But in support of which candidate? 


Newspaper, Ulectoral Calendar Discussed 
Parts LE FIGAKC in French 20-21 Sep 80 p 4 


[Article by Jacques Fleury: “The PS Establishes Its Electoral Calendar” / 


[Excerpts/ Two basic themes are being retained in the work program of the 
directorial committee, They are the establishment of a socialist daily news- 
paper and the electoral calendar for internal discussion of the nomination 
of the candidate for the Presidency of the Republic. Each should give rise 


to extensive discussion capable of modifying the strategy of the PE in the 
davs to come, 


On the first point, everyone knows Francois Mitterrand's determination to 
establish this newspaper which would appear as the "official newspaper” of 
the PS, the bible of antigovernment and the credo of its campaigns for ac- 
tion. But Mitterrand's wish has come up against problems of "insurmountable" 
resolution: the difficulty for a party, even the sige of the PS, to meet 
the financial obligations of an electoral campaign and simultaneously launch 
a time-consuming and costly daily newspaper. To alleviate "the inadequacy 
of the media"--in fact, the PS maintains that the citizens are not suffi- 
ciently informed about its initiatives--an economic formula had been found: 
double the number of “retorts” in the daily letter addressed to socialist 
militants and organizations. 


Union leaders will relaunch discussion with the directorial committee to ob- 
tain a “true” newspaper, The offensive is to be led Claude Germon, fed- 
eral leader of the CGT (General Confederation of Labor/ and national secre- 
tary, responsible for the PS enterprise sector. He is in favor of the 
party's newspaper, particularly to offset the influence on enterprises of 
L*HUMANITE, which appears to be the only militant newspaper supporting the 
various struggles. 


The Big Showdown 


The second point, ectablishing an electoral calendar, will also give rise to 
an arduous discussion. Faced with attacks by the PC, and more particularly 
by its candidate, Georges Marchais, the PS can no longer wait to nominate 
its champion; this is the analysis of militants closest to the scene. In 
this context, Francois Mitterrand's statement, “I am not in a hurry,” has 
proved to be irritating, And the reply of Edgard Pisani--Rocard’s staunch 
supporter--"the first secretary must stand aside” has fanned the flames. 
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The affair 1s becoming still more complicated with the anxieties of the CMR: 
(Center tor Socialist Studies, Research and Education] which made it possible 
for Francois Mitterrand to receive a majority vote in the last congress. His 
leaders find that the first secretary's proposals are becoming increasingly 
similar to those of Michel Rocard. This is particularly true with regard to 
internat‘onal policy. More than that, they believe that Francois Mitterrand 
took great liberty with the line defined by the socialist plan, Also, Jean- 
Plerre Chevenement is threatening to have a candidate's charte’ adopted de- 


ining the guidelines of the socialist program as a condition ‘or keeping the 
JERES in the majority, 


lt 1s therefore time for the dig showdown. Unless, to avoid an unpleasant 
confrontation, the directorial committee adopts, as is its habit, a type of 
behavior which calls for postponing important decisions until later, And 
unless 1» remains a sort of two, three or four-headed electoral dragon, try- 
ing with different languages to seduce the militan.s at the expense of the 
citizenry, 
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COUNTRY SECTION FRANCE 


PCF COMMITTFE ON FREEDOM, HUMAN RIGHTS ISSUES STATEMENT 
Paris L'HUMANITE in French 2 Oct 80 p 4 


[Text] The Committee for the Defense of the Freedoms and Rights of Man in 
France and the World met on 30 September 1980 under the chairmanship of 
Ceorges Marchais. The Committee adopted the following statement: 


"Seven months ago, the Politburo of the French Communist Party [PCF] approv- 
ed the establishment of the committee chaired by Georges Marchais to meet 
the needs of the fight of the French communists for the freedoms and 

rights of man in France and the world. During this period, our initiatives 
and the initial results have fully confirmed the soundness of this decision. 


"We indicted imperialism, in particular by revealing to the public the true 
scorecard of victims of repression in the world during the last 20 years. 


"In various ways, we give our solidarity to all peoples struggling for inde- 
pendence and freedoms. 


"We made public a list of 13 political prisoners. By fighting for their re- 
lease, we wish to advance the cause of all dissident prisoners wherever they 
may be in the world. Subsequently, the Paraguayan university professor, 
Virgilio Bareiro, and the Tunisian trade unionist, Abderrazak Ghorbal, were 
released; the young South African patriot, James Mange, was saved from the 
gallows. 


"We demand that the European Parliament establish an inquiry commission to 
investigate violations of human rights 4m countries of the Eurcvean Economic 
Community. 


"As regards France, we published an accusatory document on ‘the Giscard 
state’ which showed how political democracy is being called into question 
in our country. We prepared--and sent to 50,000 correspondents--an impor- 
tant dossier on violations of freedoms in the enterprises. 


"We increased our initiatives against the Peyrefitte bill; took or supported 
actions often crowned with success for the reintegration of many unionists; 
battled to prevent the arbitrary expulsion of immigrant workers. 
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"In a general way, we have engaged in over 100 diverse interventions which 
we carriec out in respect for the freedoms and rights of man. 


‘Our activity is fundamentally different from that of all the other French 
political parties. For our part, we refuse to demean the cause of human 
rights by using it as a propaponda artifice. A single desire motivates us: 
that of establishing the facts and obtaining results. 


‘We have © vast conception of human rights which takes into consideration 
al! the individual and collective freedoms, the r.ght to work, all the econ- 
mic and social rights, the rights to education, training, culture, politi- 
cal rights. We are fighting for the respect and the deepening of freedoms 
for all himan beings, for all peoples, in all countries. Freedoms can not 
be fragmented, 


"None of the great human causes of our times is foreign to us. We want to 
ict concretely to drive back hunger in the world, hunger which every year 
“ills 50 million persons. Because the right to life is the primary human 
right, we want to act to move forward on the road to disarmament, to con- 
solidate peace. 


"We are combating racism, antisemitism, torture and oppression in all its 
forms. 

‘We will not rest until we have obtained the release of all persons perse- 
cuted for their beliefs. Freedom for the '13!' For James Mange, Gary Tyler, 
lose-Luis Massera, Salah Abdel Rahman Abdelal, Gen Liber Seregni, Annie 
Maguire, Kim Chi Ha, Teresa Alicia Israel, Abd Magid Ahmed, for Anatole 
Charansky and Vaclavy davel. 


“We are fighting for the fundamental rights of every Frenchwoman and every 
Frenchman. We are at -he side of those who are fighting owner dictatorship 
in enterprise. We refuse to have a universe in which the worker would be 
‘acting illegally’ when he wishes to defend himself, speak to his companions, 
distribute a tract, sell a newspaper, participate. 


"We appeal to the workers to thwart Giscard d'Estaing in his effort to 
strengthen his repressive arsenal. We say 'NO' to the dangerous Peyrefitte 
bill. 


In a word, we are fighting for the right to justice, dign’ty, security, re- 
sponsibility, for the right to happiness. 


"Faithful co the democratic traditions which are one of the riches of our 
people, we are determined to move forward on this road. 


"We appeal to all communists, all workers, all democrats, all women and all 
men with courage to take their place in this fight." 
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COUNTRY SECTLOD FRANGI 


LR O'R T ACTION’ TERRORIST LEADERS EY DS GROUP 


? ! ‘ ‘Ten | Se 4") ) 2 ‘ 
Art] é ‘ ir ; qo Rei» re SOT we { auve!l =| erouxk ; "The Mad Couple 
or? ri ) 
| Text it Action’, 4 small revolutionary group of 
rome eft, leprived of ite Leaders by the arrest 
turcay, rue Pergolese, Paris I6®, of Jean-Marc 


u ; 1, * ‘ ita old, ite creator, | fated since 1974 


-L . * iAanye? nar iet and terroriaet a and his com- 
anion, Pathalie Menigon, 23 vears old. Both of them 
ire suapected of numer * crimes and hold-ups. These 
om tore of the Baader-Meinhot gang were interrogated 
rout the clock | the police but said nothing. ihe 
investipgatorse, however, etill have 4 days to get their 
nfessions and t ittempt to uncover their accomplices 


ind their criminal projects. Once this period is over, 
e taken before the State Security Court. 


' ‘ r eacet n whom ali French terrorists see them 
‘ ea. Je | toudliar * not the .east of the historic heads of the 
ertariat i othe hase gone in a few vears from theoretical con- 
atation ti iolent acti in France. 
lirect tior is in a way t hi t this young native of Toulouse who 
‘ msaidered rather as a “veteran” of subversion for having joined, at 
iy? f 18, the anti-Frane roup i pain. 
et ‘ i strengt irom 4 past which, between severa! periods in 
in panial if » Saw him as a member of the Internationa! Revolu- 
tion Group (GAR|I]), of Armed Cells for Popular Autonomy (NAPAP), 
thee i the well-known independents, he decided in 1978 “to federalize” thx 
’ west f phys indestine movemente. 

Ar firet, te rt iriv by marginal types, quatters, smali-time de- 
inquents«,. ted heirs of "May 1968", and also by a few young women. 
ni re rihe the theme "Direct Action" which had refer 

e t neat ‘an ¢ thie ate i¥th Century. 
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‘ - mi ij mii i i cr Lime ans heen { mitted, a4 sabeo- 
t ape perat lor pietec, of 4a Violent tneildent has occured, ‘Direct Action" 
rime eaponsibs r oth ed by telephoning the news agencies. 
Ouse, | thas feaspect, eld the record in bulidingsa deatroyv 4 o1 ompu 
fer ifiat Laliona damay ifi@ne Crimea were clearly ittributed by the 
t ioca ictLViate, but the responaibility for all thesee act wan 
1 i the ui ’ "Direct Action 
, re ‘ Yr ime e perpetratore, ij tudenta, 
! { igve t rin irr ies tiie mar : , re t Act be nn 
’ : ion tris Lé ke the publi? elleve *¢ if t 
i i ‘ “aut Laribilers . 1 amail fa rory wner in ne Lhare tt 
’ eon Naps bY petty criminals on 28 June 
Lua een attained, and in order to make his movement a subiect 
vet it . ‘ i=hlat (ian made nown his nhiios pris / SVtie, 
Hut rovi i nese ar v ‘ i 
inj ihe press ‘ rrupt let 
x ith t md the en servin, t wit T while ‘ 
port lar fore much for philosopl 
prise attack. He places explosive chat in par 
‘ te } ‘ wet t trati tive e.1 : 
ren Lr ver ni i ih i rine 
‘ ‘ ' q Maret 65, ‘iri ; ivi nA 
' ' rtation o 15S Apri 19? I ti ‘ t 
rt { r » “OULLILAT niiarine . ity a 
if ’ vl cs e Y. wea is «s ea t ‘ ‘ 
witne t i ribs i short y m man wit! rown ir at 
». weari nme whaki rain it under whic he i le 
t ’ ‘ rin ear I ‘ rin ' ts tiie, : 
I } lk WOTMAT) « if | r¢ | ‘ 
‘ i f ca tj 
: i i » atl i ; ri 
Like ' - t eT rormation vit t ite | ' Ss 
‘ - . turda rari ‘ ecreé fema 
t re is ime’ ind a anrwer j mS tive 
’ ne soy ’ ‘ ir¢ ’ ’ ‘ 
" 4} wwibile : ( i 
, eh, ette. , ‘ 
' wii : j 1 ‘ Té n ‘ 
, si , if 
ice > 
: . ‘ ‘ . 








background, During 1976 and 1977/7, Roullian made hardly ary attempt to ide 
his sympathy for the Palestinians, thus the General Information Directorat: 
was able to photograph him, standing on the pavement in front of a Tuniatan 
bar. He was wearing the famous headgear worn by Yasser ‘Arafat. 


lt was then a well-known fact that Frenchmen as weli ae Italians and Germans 
were being financed, equipped, and trained tn Libya. Some were even seen 

in Palestinian comps in Lebanon. Before that, in 1972, practical exercises 
in clandestine methods, subversion, and the use of explosives was carried 

ut in Frane: 


Migarre tndul ce vce 
Take for cample, thre lice raid tn 1972 on a farm in the Languedoc- 

usel n region rented by Roulllan and Salvador Pulg-Antiv, the anti- 
Franco revolutior Ww would be executed later by strangling in Barcelona, 
The pol ics iscovered that this farm had been used as a secret base for 
the trainine of many terroriete. ihe police seized weapons, explosives, 


" e documentation, printing material, and leafleta. 


Roul lan escaped through the fields; however, the investigators arrested 
it ears later in 19°45 whtle he was carrvine dynamite. He had alread 
ec ft aevert rimes ane ttacks on banks, Despit« that, he had been 
iste ‘dangerous anarchoterrorist", but was the beneficiary of singu 
ir acts of clemency. ie was let go in 19773 retaken on 23 March i978 in 
Parise while carrvine a weapon and charged again, but he was a! lowed freedom 
movement. 
movements were so loosely monitored that, a few months later, in Decem- 


r 1478, he took part along with a number of “Independents” in a burglary 
the museum in St. Cermain-en-Layve. A priceless painting, “The Thief” 


rome Bos . ase tht » his hands before being recovered from a 
t s ieftist ideas 
oa 1 « this tim that Routilan set up Direct Action after ths 
PAP ¢t wh i he be. onged had been decimated by the police followin Ne 
msinat i Pierre ‘ramoni, a4 night watchman at the Reault Company. 
ramot wa8 Suspected of being the murderer of Pierre Overney, a young 
itical activist of May 19658 who had come to spread the good word among 
t yers at bi " rt 
t ft it time aisoc, ntact was established betweoer “Dire ct Action’ ind the 
! Brigades of It There was an exchange of ideas, men, monev, and 
apon italian terrorists were welcomed in France and hidden there in 
the region . Paris and the ar. Along with their French friends the 
italiar ' art in the tneredible hold-up in Conde-sur-Escauf. Six 


million francs, the miners’ salary, disappeared in 1979 from the vaults 
' the savings bank of that northern area. 








this hold-up, however, 
terroriata because 


Italian 
the 


and 
Led Lo 


tolled the knell of moat of the Freneh 


the investigation by the antigang brigade 


round up en 28 Nareh 1980 of some 30 guspects, After being held tor 6 
days, i men were tndicted by the judge of the State Security Court. 
hat day, however, the apartment, where Rouillan ordinarily lived with 
“thite Menigon, on the rue des Pyrenees, was empty. MNenigon, 4 youn 
irl of the working class, was born in Enghien-lea-Bains. She ia on file 
with the Drug Squad, 
y' resorted to drugs t get the aggressiveness she needed to carry out het 
ictivities. She wae the one who, on the 5th of last Auguet, reported! 
eld up at gun-point the office of the local adminiatration of the lath 
istiiect #0 she could steal some identity cards. In any case, it was the 
vestigation into this outrageous attack that put the police onto the 
rail of the Trench “Baader-—Meitnhof" gane. 
hote in the 16th District 
\ the end of a tone surveillance operation, the officers ot he Genera 
ln ‘mation Directorate, etill unaware that they were dealing with the 
eme head of the "Direct Action" group, arrested them. it wae 1400, 
rca ifternoon, on the Rue Pergolese in the 16th District near the 
nue tech, when the police pounced upon the young couple just as they 
er etting out of a dark grev Peugeot 604 and were about to enter the 
at No 42. Overpowered immediately, Jean-Luc | sic=-Marc| 
lid not have time to fire his deadly weapon, a 11.43 Colt 45 that 
id a buliet in the chamber. Nathalie Menigon, a young brunette, fleeing 
m the police, did stop long enough to fire a round of shots which mira- 
mad no tatai consequences. In fact, a few vards away, there was 
up cf photographers and curtous by-standers waiting for Princess 
r ine of Monaco to return home. Nathalie Menigon also armed with a 
‘5, fired at the police who were right on her heels, thus causing a 
jak return tire. Emptvineg one clip, the young terrorist inserted 4 
lip whi she aiso emptied. in all, she fired 16 shots. The fir- 
lasted tor several minutes that seemed interminable eprayine the Rue 
' lese and hitting, although only e'ightiv, two people in a whit« 
he which was juet going by, thus addine to the confusion. One of the 
pant Mr Philippe Smadia, 23 vearae old, received a grazing shot 
‘ ©; the second occupant, Patrick Hagan wae hit in tt ett arm 
ting bullet. fortunately it was not serious. 
ing intag f a moment of hesitation, Nathalie Menigon tried ' 
4 jumping int ir parked a short distance away. ‘wir ir hbelons 
i. ‘ photographer who was watching for Pr ee: 
i na t wa iat at thie moment that the men rom the 
A format! irectorate, surprised by the violence and ti . ra 
‘ led in getting control of the voman “She wa ‘ 
‘ ' sid Onee ehe had been disarmed and wa mder t , 
jeod 1 wick and aecratch the police To ices wl ‘ ' 
Pp "* r irect nn. 





i ippearse Mat it was at this moment that the inveat {gators underatood 
the importance of their cateh, ihe two terrorists were then taken to the 
Qual des Ortevres [Paria Police headquarters! while the two men in th. 
automobile were being treated in a Parie hospital, 











COUNTRY SECTION FRANCK 


BRIEFS 


MARCHALS' GHOSTWRITER=*Riddle? Who wrote "L'Espoir au Present," George 
“archais's brand new book? Answer: the economist Anicet Le ors, 49, 
former high offictal in the ministry of finance and presently ao senator. 
author of many works under the pseudonym of Alexis Cousin and under 
own rame, Historian Claude Mazauric, who was secretary general o! 
NF-<SUP [National Higher Fducation Association], was also responsible for 
several chapters, The master hand behind Marchais's two previous books, 
. Defi Democratique” (500,000 copies) and “Parlons Franchement"™ (100,000 
opies) was Jean Kanapa, who disappeared in 1978, [Text) [Paris L'EXPRESS 
in Frenct 13-19 Sep 80 p 116] 9516 


-- 


YECE TC MOVE=--The SDECE | Foreign Intelligence and Counterinctelligence 
service! will construct new quarters on the outskirts of Paris. The 
eurchase of several buildings on the narrow Boulevard Mortier will 
moreover] enable it to decentralize certain of its services. [Text] 
\Paris LE POINT in French 6 Oct 80 p 67) 


CREPEAL: CANDIDATE IN i98l--Michel Crepeau, president of the Movement 
for Left Wing Radicalists, has decided to pursue the race for the presi- 
dency te the very end. The mavor of Rochelle is and will remain a 
candidate, no matter whom the socialist party chooses as a final candi- 
date. ‘Yichel Crepeau, discussing work accomplished by the principal! 
committee of his party gathered in Paris last Saturday, said that he was 
onvinced that despite the difficulties involved he would be able to 
gather the 500 signatures required for his candidacy. He escimates that 
percent or more votes in his favor could “change political data in the 

future." [Text] [Paris LE MATIN in French 8 Sep 80 p 3) 8924 


CSO: 4] 00 
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CUUNTRY osSCTLON GREECE 


«= ALLOU LAQOK | ak?Y CkiGS5 ANALYZED 
Athena T JA in Greek 14 Sep 80 p § 
/artiele by dt. i, Psychariet "The Meaning cf the PAK "Crisis"/ 


“ert/ it will not be Long before those in the yovernment who are 
rejoleing et the so-callod PAS K “internal crisie" and are mirhlighting 
( ty “advertising” the resignations of (indeed, tens) menbers will face 
veality whoeh, o8 they belatedly will find out, ts different from what 


a) sconce. ve it to eur 


e whe om rejoicing toda at this “crisis” are not well-informed 
ani de not know what transpires within the major opposition party) nor 
uve they  nalyted the facts before arriving at (easy) conclusions, 


omer te understend the essence of the present PAA “crisis” one 
r ot refer to ite history, to analyze in same way the progress of the 
part: estat lished by A, Papandreou in jJeptember 197l--prorress achieved 
‘ror tne dey of ite inception to the present day. 


nee September 1974 various forces have begun "marching out” under the 
eatership of andreas G, fapandreou (whose "political charm" has een 
roven by the evente at a time, moreover, when his adversary in 1973 «as 
the alvo “chardematic leader" K, Karamaniis), At first PAsUK started 
out a8 0 erall party using slogans which could possibly appeal to the 
messaye of the times but which were not accepted, as the 197k elections 
proved, t: the broad masses of the centrist voters who 10 years eariier, 
in 1904, hed_marched out under the banner of Change raised by Georgios 
bar ancdreou /Andreas' father/. 


Jver a 7-year dictatorship which suspended, disorganized and dissolved 

olitical life and which thue unified all political forces ayainst it, 

rtvrel for the political evolution to go throuyh phases cf 

radical reslirnments. 1+ was natural Cor the new litical/ parties to 

foliow vertous trends. ven in the New Democracy arty/ which was 

f sly in power ant protected '> the Karamanlis presence underwent at 

ijveast two trends, Fas E, which was new and the power syndrome oonexistent, 
two tr nds earl) and easily. 


53 








ln a short wi le, the yovernment of the traditional ri,ht beyan publasinn 
stories a: out “dissengions" within |AJOK, talked about "wings" and there 
were sone who spoke about "dissolution trends." Yet no one had hit "the 
nail on the head." Che New J“emocriucy, drunk on ite rreat election victory 
in 1974, held early elections in 1/77 with the prospect of receiving... 
more voted, inthe meantine, PASCK was busy. Andreas |, Papandreou 
(whose intellivence was evidently underestimated by many) helped conti me 
the ;ASOK progres: }) counterbalance ng the trends, sometimes with well 
planned maneuvers and at other times with unanticipated dynamism (let us 
recall those ear! rou! reginvnationa of PASOK cadres,..). 


| 5") 
» Fe 


he election resulte were a shockiny surprise to many yet few people 
realized that they sipnaled the bevinniie of political developments with 
bAJOK, which was slowly but surely leavin: benind its years of infancy, 

ti ore * the two poles, 


A. '. '@pandreou, on that night of November 1977 with the election resulte 
in, was face to face with | ower, |lAAK was approaching the critical crosu- 
rounds: i* would either expand er it would remain in politico-ideological 
jimensions wich would steadily keep it away ‘rom power... ut the dice 
were cast. ‘Ax?! would cast off the peculiar isolationism it had embraced 
ani would embar«< on a march toward power, The events have proved it, are 
rroving it, and will be ; roving 3° ntinually--more and more convincing) 
as the tire for elections approaches, 


» first notewortig fact was what Andreas |, Papandreou had said to the 
meating of the PASOK Ventral Committee in the fall of 1975. He had 
spoken about the need to have “an opening in the organization.” The 
messave was clear. ome local |}AWOS orzanizgation should abandon the 
Spirit of a “closed club” and should open the door to the masses which 
either were alread: knockin, at thie door unsucceasiully or were waiting 
for the right “opening” te jo so, Certain FASOK cadres reacted sometimes 
intensely and at other times carefully te this “opening of the orpaniza- 
tion"and expressed purely ideological protests. They argued thal the 
ipore shouid not be open to all but only to “selected persons"--to those, 
that is, whom they therselves would select. 


we laclk leaderstap was goon facing a reality: The slovans about the 
opening of she organization” was not fully acceptable and some "leftist" 
‘roups of cadres clained a somewhat special "veto." 


oon Andreas |apanidreou was receiving @ number of "protocols" sometires 
‘imed t- cadres who criticized the “leftists” for their reaction to the 
‘opening’ of the orranitation and sometimes by “leftists” who were 


accusing these cadres "who were in the majority” for their olc partisan 
spiritt 


, . ” 
a iramatic reveiation 


was not late in coming. FAIUK's leadershi; 


hai found (* thet it was the “prroups" of cadres who acted in an old 











partisan soirit and that Lehiud the showcase of a "purely leftist 
‘teology" vere tidden personal ambitions, The Salonica PASOK branch 
found itself in the epicenter of VUhese developments where the actavities 
of the "le‘tists" were very intensive, The countdown had beyun. 
‘apandreou did not hesitate to make decisions. And since he evidently 
knows Well the rules of the political game, he escalated the cleanup. 
oh a cleanup bepan recently when proper conditions developed (when 

"Leftirte" proved unwilling to act within the framework of a large 
ricing parsy). Ovidently, the fatal mistake of those who reacted against 

“opentig" of the organization was that they thought the FASOK leader 
woula just fy them, would protect them with his stature and wold make 
them PASOK heade. 


am case, the recent resipnation of members in Salonica (two have 

sien and 32 others have been referred to the Jigsciplinary Council) 
eritnos the extent of the :A3SCS leadership's determination, These 

‘ent Cal pies events lead to venuine reassessments and evidently delineate 


ccorting °o reliable information: The PASOK leadersiap .s determined 
to 0 ahead Siyhting radically the reactions whic! tend to limit the 
AX. appe l anc keep it away from power--sonething, which would hart 
(i render imposcitle PA‘ K's objectives. First of all, PAJh reliable 
rourees point out, PASON jis not an “institution of ideological studies" 
here ideo ogice. seminars will be organized. “PASOK,"” they say, "is 
ass ve popular movement which aims at gaining government power in 
les that the vision of a better lite ‘or the working peo; le will be 
, ts tarvet remains the “step by step" (with the ;eople's 
rt ‘very phase) s cialistic transformation of the society. 
ad / °K sources point out that this aim is not about ‘tc le sacrificed 
‘or the "sveet talk" of groups some of which see tie party as a place of 
"Sdeclodec:l seminars" and others as a means for promoting ambitions, 


esgsare is clear: | t is not making a "turn to the right" nor 
‘o Daslec strotesy been changed. its ct fective is to see the 
‘nh. leave rower, to democratize the adinistration, t achieve redistri- 
' the national incore and to free the state machinery fror 
‘im int{luence. Jt simply prepares methodically ite politica: strug; le 
, the moder litical realities and, being a modern polit‘ cal organization, 
@iap ts iteelf te tle existing conditions wit! an objective aimed at 
wy the yoverment power for a better life for the majority of Oreeks. 
) those who are today surprised (cr will possibly te surrrised in the 
ar ire) gimply lack politicn) experience or "have misunderstood" 
as. rarpanireot Ww ‘9 av ired--rishrtly or wrongly, out «hs is 
stom --\y those who will vote FASOR} 
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COUNTRY SECTION GREECE 


BALANCE OF PAYMENTS DSTehiTORATION RePORTED 

Athens ( OJKONOMIKOS TAKHYDKOMOS in Greek 28 Aug 80 pp 13. 14 

fText7 During the January-May 1980 period the structure of the balance 
of trade payments compared to the corresponding 1979 period was, on the 


basis of bank of Greece preliminary statistics, as follows (in millions 
of dollars): 


January - May 
1979 =1980 
l. Imports 3,951 Lyle 


2. &ports toe tons 
3. Trade Deficit “Gy "Gs 


4. Net Invisible Resources: 


a. Receipts 1,847 1,977 
b. Payments 6 61 
c. Net Invisible Resources +1, +1, 
5S. Deficit of Current Payments “1,027 -1,373 
6. Net Capital Inflow 56 849 
7. drrors ani Cmissions 518 og 
8, Final Balance #55 39-55 


The above Rank of Greece data show the following: 


1. imports: During the first 1980 S-month period our imports increased 

by 12.4 percent compared to the corr: sponding 1979 period and reached 

,uu2 million dollars. They increased, that is, by 491 million dollars, 

For the most part this increase is due to government imports which increased 
by 55 percent while private imports increased by only 0.1 percent. 


2. ‘xporte: uring the January-May 1980 period, exports showed a small 
rise of 80 million dollars (+5.1 per’ -nt) and reached 1,653 million dollars. 
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% Trade mificit: As a result of the preceding [deve lLcpments, the trade 
balance reached 2,759 million dollars--it increased, that is, by 17.3 
percent co*pared to the corresponding January-May 1979 period. 


4. Net Invisible segources: luring the January-May 1980 period, there 
was a net increase of only 05 million dollars or 4.8 percent and their 

at solute level reached 1,410 milljion dollars. More specifical’y, the 

ii visible resvurces increased by 7.1 percent due to the increase in 
maritime remittances by 12.6 percent, in tourist exchange by 12.6 percent 
percent ani in others by 15.5 percent. (Un the contrary, the inflow of 
em rrant romittances dropped by ©.4 percent and the income fron interests 
and divideade by 17,7 percent. 


Deficit of Current |ayments: Following the above developments, during 
the game S-nonth period this deficit increased by 316 million dollars or 
hy 33.° percent compared to the same 1979 period and reached a level of 

, 77> million dollars, 


‘inally, including the net foreign capital inflow and the 469 million 

jollars ir errors and omissions of the credit column (a large and unexplained 
sum), the trade balance showed a deficit of 55 million dollars compared 

to a surplus of 55 million dollars during the corresponding January -May 

1279 pericd. 1t should also be noted that the borrowings by the Central 
Sank and ty public enter; rises and organizations during the first 1960 
S-month period was high and reached 420 million dollars. 


The bank cf Greece official reserves decreased by 108 million dollars and 
on 31 May 1980 reached 1,021 million dollars. The International Monetary 
Fund available funds increased by 19 million dollars while the clearing 
‘onervyes increase: by Mw million do} lars. 


Un the other hand, on 31 May 1980, tne pending foreign t rade credits 
had reached 1,570 million dollars. They exceeded, in other words, the 
official reserves by 549 million dollars. 


‘consumer Irice Index Increased 2)\.7% 


According to National Statistical Service of Greece [83 3/ data the annual 
consumer trice index in urban areas increased by 21.60 percent in July 
1°80 compe red to May 1980, 


During the January-June 1980 period the average consumer price index 
increase reached 2\.7 percent compared to the corresponding 197y period 
2s against only 16.1 percent during the corresponding January-June 1/79 
period corpared to the same 1978 period. 


's categories the chanyeo in the consumer price index during the January - 
June 1980 period compared to the corresponding 1979 period are as follows 
1974=100 °3 


3/ 








January - February 


1979 1960 % Change 
1. Foodstuffs 193.2 245.8 +27.2 
2. heverayes--tobacco 158 .8 180.5 +13.7 
4%. Clothing--shoes 187.8 222.5 +18.5 
lie Housing 171.7 219.4 +27.8 
S. Durable goods and 
household consumer goods 153.7 187.8 +2262 
6, Hea] uh--personal care 227 6k 274.8 +20.8 
7. ducation, culture, recreation 195.5 229.6 +17.4 
8. Transportation--communicati ons 171.8 223.5 +30.1 
9, Miscellaneous goods and services 216.1 299.0 +38. 
General Average Index ° ° +24. 


Industrial Daily Wares Increased 20,6% 


According to Social Insurance Foundation data the changes in employment 
and work compensation in 100 surveyed industrial enterprises in the area 
of Athens were as follows in 1979: 


December 

A. Employment 1978 1979 % Change 
1. Men 8 ,804 8,547 -2.9 
2. Women 8 , 370 7,944 -5.1 
3. Apprentices 67 pe 

Total te 16, “le 

B, WUaily Wages (in drachmas) 
l. hen 541.52 651.51 +20.3 
2. Women 416.61 50.78 +21.2 


3. Apprentices 18. 9.97 +22. 
General Average ah a ao 


with Reduction 
The above data show the following particular facts: 


l. The total employment in the 100 industrial enterprises in the Athens 
area surveyed betweer December 1978 and 1979 +ecreased by 4 percent. 
More particularly, men's unemployment decreased by 2 9 percent, that of 
women by 5.1, and of apprenticer »v 4.4 percent. 


2. In 1979 the total industrial daily wages increased by 20.6 percent-- 
those of men increasei by 20.3 percent, those of women by 21.2 percent, 
and of the apprentices by 22. percent. 
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Hy economics activity branches the men's paid daily wages in December 1979 
were as follows in drachmas: 


1. Foodstuffs industry 626 
2. leverage " 559 
%, Tobacco " 693 
. Textile " 597 
S. wearing Apparel " 679 
6. Lumber " o80 
7. Furniture . 724 
8. ‘aper . 520 
9. Printing . 673 
iO. eather . 607 
Ll, Mubber ° 569 
L2. Chemical . bol 
\3. (il preducts . 37 
Lu. Industries manufacturing 

nonmetallurgical products 681 
LS. industries manufacturing 

metal products 653 
LO, wsngine manufacturing 

industries 678 

Industries manufacturing 

electrical equipment 6% 
8, Industries manufacturing 

transportation means 696 
\9, Miscellaneous ye 

General Average Daily 051 
Vage 


As the above figures show, men earned the highest daily wages -n industries 
manufacturing: furniture (724 drachmas); transportation means (096 
drachmas ); tobacco (693 drachmas); lumber (680 drachmas); engines (678 
drachmas); and wearing apparel (679 drachmas). The foodstuffs industries 
paid a daily wage of 626 drachmas while the textile industries paid 597 
drachmas,. 


Nholesale rice Index Increased 28.1% 


According »o S35Y data the general wholesale price index for finished 
products i: May 1980 increased by 2.3 percent compared to the previous 
April. He sween May 1979 and 1980 or in a period of 1 year, the general 
wholesale >rice index marked a considerable increase of 28.1 percent. 


By caterories, the changes in the wholesale price index between May 
1979 and 1'%O are as follows (19808100): 








1979 1980 % Change 


l. Finished products of local primary 
production for domestic consumption 3u1.0 = 4.25.3) #247 
» Mnished products of local industrial 
production for domestic consumption 292.5 377.7 +*29.1 
3. &ported products of local primary 
and -ndustrial ; roduction 3u3.9 tu3.3 = +2829 
4. “inisned products of foreign origin 373.2 478.6 +26.2 
S. (1,2) Finished products of primary 
and secondary production for local 
consumption 305.0 390.0 +27,8 
6. (1,2,4) Vinished local and imported 


products for domestic consumption Lee Hey ey, 
General Index ° 30 + 7 
The above analysis shows that the rise of the general wholesale price 


index in each category has been considerable. This spectacular rise is due 
both to endogenous and exogenous factors. 


Indicative is the tact that for the finished local and imported products 
for domestic consumption the rise between May 1979 and 1980 reached 27.9 
percent. This is also due partly to the rise by 28.2 percent of finished 
products of foreign origin during the above mentioned period--a rise to 

a considerable percentage due to the undervaluation of the drachma compared 
to Western “uropean currencies as well as to the dollar, 


Trade Falance With “astern Countries increased 

During the January-November 1979 period (last iank of Greece availatle 
foreipm exchange data) the country's trade with eastern countries developed 
as follows (in million dollars) compared to the corresponding 1978 period. 


January - November 


A. Imports: 1978 1979 
1. ‘oodstuffs 69.0 111.4 
2. itaw materiais 111.3 1%.0 
3, ruels-lubricants 204.7 200.1 
4y. Capital goods 87.2 63.9 
S. industrial consumption goods 05.¢ 949 
6. Freight charges (non- 

distributable ) 3.8 6.0 
Total payments Sud Ose! 

7. Change in trade credits x: -11.0 
Total imports Sud. 623.3 
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. ' ii! ‘everaged :* 179, ; 
ol a ms Ee ; 
. iw Mater. ad acti 4 } e8aed 
’ ; { 
ea ; ; * y | 
‘ ? ; a .- ve 
dua’ 4 at af) | at 
3 | ed 
; : e : 
’ ,. . 
— 
a ay rta : h 16,7 
18 ek ' j } I> le | te\ 
: so) data oh he following! 
to ta mi °s ‘uréin ‘iv Jan ™ Ke onmier iy , rer od 
’ d -e a r ‘oe ii | . ,are ; iis: perce! ' i’) iw 4 Phe 93) a] 


pericad and reaches a levei of 673.3 million dollareo. the importa 
tfie, raw materiaia an intuetria. consumer profucts ‘nereassed 


mpor’: ital goo'ts end fuels decreased, 
“ y* rane th January -“oven er 19/9 li«sentl period our exporte 
ountries increased by 55.9 million dollare or i}, percent 
pared *% *” corresponding 1°76 li-month period end reacted )0,3 
Are. ree ff i t rea ’ fooda tu! ‘a and ever 4,4, raw pateriale, 


eg-minerals, and industriei-han craft products increased while the 
acooe esporte showed a rep. 


, rece a@.ance: mn the iweia of the above data the trade balane 
luring the game ii-month ; eriod increased i¢ percent compared to tie 


. > 


‘respoming 19 period and reached 213 millton dollers. If one tekes 

ty consideretion the fact that during the Jamary-November 197° period 
the net ii visdi.e resources from eastern countries had risen to ¥.9 
million dcllars, then the trade deficit during the above period reached 


faes iJion dollars compsered to 16° million doilars during the same 
vharacteristic a.se is the fact that our exporte durim the Jamary -\ovember 
i\9°9 pericd covered 65.5 percent of the corresponding impcrts, 

etati Sales Index Increased «), & 

Ace ‘ <9 jate, the retail ssies index showed an averave increase 

of 21.3 percent in current ;rices during the January-April 1980 period 


compared tn the sam is period. 


atevorles, the sverage changes in the retail sales index during the 
42 90 ried compared *o the same 197° »eriod were as follows 


ei . 

















A. VUcuntrw Total: 


A. Ath 


‘ae 


Poodatul ts 
Cloth! ng=-ahoes 
furnitore=-household 
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Clothing --shoes 
lurniture--nousehold 
equipment 
Miscellaneous 

enera) ‘verace Index 


January = April 
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233.1 
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As the above table shows, the 21,7 percent increase in the retail sales 
index during the January-April 1950 period compared to the same 1979 
period was due to *he further increase in current prices in 411 categories 


throughout the coun”. 


More specifically, the increase in the athens 


area reached 25.6 percent while in the rest of the country the increase was 
smaller by 1*°.0© percent. 


if one considers the fact that during the period under review the consumer 
price index throughout the country increased by 24 percent, then the 
average totel increase tiroughovut the country in the reteil sales index 
during the January-April 1989 period was less in volume by about 2.7 


percent. 


sconormy *inancins by Capital Sources 


During the January-November 197° period the total lendings by banks to 


business ani private customers increased by 107 


106 million dractmas or 


by 16.1 percent compared to an increase of 89 ,Ui85 mil’ion drachmas during 


the corresponding 1978 period (+¢16,?2 percent), 


On 30 November 1°79 the pending: anount of the bank financing of the econony 
was 772,045 million drachmas. On the basis of lank of Greece date this amount 
is analyzed as follows by capital sources (in millions of drachmas): 
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value fof Total 
1, c@nk Of Opeece capital and 
feposite hy pulliec organisations 179,837 eSeit 
‘+ Commercieol ‘ank reserves wu) 7s? 
» weerves of jpecial Credit 
reanisations elt, % oF 


Public Assete gal 
otal (Tt, AS 


‘Ve 
165.7 


al’ ata shew that the Sank of Greece funda covered <1, percent 
‘we ‘otel bank financing. dif one adds to thia the reserves of the 
ial mdot Crpeaaitation and the public assete which in fact are 
trolled assets then the percentarpe reaches 57.) percent, 

w ocloer wand, the reserves of the Vommercial Hanks covered the reat 

naenc*’ ny, 3 stel  eroent, 

‘* ria ,™ v etj on 


; tO De Gata, the industrial production index Uropped by Vs 
; the month of April 1980 compared to April 1978 /sic/, 


ine the January-April 1480 period the everage industrial projuction 
rease) ty Ose percent compared to the same period of the previous jeer, 


(ranches, the changes in the industriel] production index during the 


enuary-April 1980 pericd compared to the corresponding 197% period were 


a” 


follows (1979100): 


January - April 





1979 10 6+ €(Uhanee 
il. Foodetuffs 29.6 1 W,' +0, ' 
?, weverares LP ols 20 ot 4.3 
1, lobaeco 101.0 108 ,¢ *7.7 
i. Textile procucte 235.1 226.7 -),¢ 
Ye lo thi nge--3 hoes 275.1 200.0 “3,3 
6, Lamber--cork rue .2 211.8 2,7 
7. Furniture 110.0 1065. tn 
4, Paper 203.2 194.0 = io 
9, Printing--mul lications 113.3 122.5 helt 
10, leather coods 97.7 TR. 190! 
sie cublor--plastics 223.0 206 ol =! oli 
12, Chemicals 212.0 201.1 =.) 
13, (41 preducts 2ut).0 271.2 *2.0 
lu. Nonmetallic ores 212.6 222.4 *u.6 
15. asic metaliure: ca) 181.8 152.7 0,5 

















lo, fetal products LPS v0.7 *2.7 


17. wmgeines and appliances 140.2 121.5 “L'.3 
18, sleetric mtera 194.0 220.1 *]0.9 
19, Transportation means 159.6 16?,” *1.9 
20, Miscellaneous industries 216 me = 
loneral Average index - * , 
Zl. aj ital pools (180.7 \164,.2) (*1.9) 
22, \rable consumer roods (194,86 (221.2?) (12.3) 
2), \oneumer cooda (190.8%) (i8e.9 (=2,0) 


Ae the precedin data show, the @mall 0,2 percent increase in the net 
industrial production ia Me t the increase by 11.3 percent in the 
provuction o- durable consumer foods and to the increase in production of 
capital woods by 1.? percent, while on the contrary tie production of 
soneaumer goods decreased bt) 2 percent, 


On the other hand, ‘he average changes in secondary production which 
includes yr = of electricity, natural gas and mines (except 
sic 


industry and construction) were as follows — the January-April 
1920 period compared to the corresponding 1979 period (19708100): 
% Uhange 
1. industriel production *0.2 


2. slectricity-natural cas 3.9 
% Mines -l 
eneral Average Vhanee =i 


‘Le al ove figures show that the reneral average change by 0.5 percent in 
the secondary pro dfuction (excluding handicra:t and construction) is due 
to the increase in the net industrial production by 0.2 percent and in the 
electricity-natural gas production by 3.9 percent while, on the contrary, 
the index of mine production decreased by 1.9 percent. 


7520 
C50: 490? 
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COUNTRY SicTION GREECE 


INDUSTRLAL DEVELOPMENT AANK PROJECTS REPORTED 
\thena TO VIMA in Creek 23 Sep 80 p 2 


Text 7 The Hellenic Ladustrial Development Bank { FTVA 7) in promot ing 
our tmepertant developmental protects which will be the basis for ether 
Alier lavestments, 


Me firet is MAVE or, more simply, Asbestos Mining Incorporated, Northern 
Greece Asbestos Industry, It is the largest work to exploit Creece's 
mierground wealth in recent years. The cost for its construction will 
total 68 alllion dollars, HYewever, 44 million dollars are covered by 
ommissions given to Greek firms. Thirty-three percent of the equipment 
value concerns pollution control and the workers’ health. 


The mechanical equipment began to be placed in the factory complex in 1979 
and 1980, so the start of operations is a matter of months. its yearly 
return in exchange will be approximately 60 million doilars, a little less 
than the cost of its construction end 36 million dollars more than the 
value of commissions given abroad for this purpose. 


'n order to finance this Investment, FTVA collaborated with international! 
organizations of prestige, like the International Investments Organisation 
which is an affiliated company of the World Bank. It is now contracting 

a new loen with the European Investments Bank. On the other hand, for 
disposal of the asbestos yarns, a special Greek sales company has been 
formed, slong with the internationally renowned Petrow firm wiich has 
great experience in commerce of asbestos yarns. 


Another cf the bank's investments which has been promoted in the last two 
years is the Creek Ammonia Industry, Incorporeted (EVIAM) which has a price 
height of 150 million dollars. Construction of this work is considered 
indispensable for Greek agriculture. [It is an exceptionally oi l-consuming 
industry, however. Asice from production of ammonia, FVIAM will also under- 
take procuction of urea which will absorb one-third of the ammonia pro- 
duced. fo it will become a viable enterprise and on this basis the 

protect is being moved to completion. 
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Another important LTVA investment is the Greek Electronics Industry, Ii: 
corporated (YLVIL). However, this is in cooperation with vTE £ Greek 
Telecommunications Organisation 7 which has a 45-percent share. In- 


veatment for ite completion is now being promoted with the system of 
digital technology, 


Finally, ETVA's largest and most important effort te the company PLLINIKA 
METALLA [Hellenic Metals 7. Ite purpose is to exploit Greece's mixed 
sulfurte ores, The investment (in which the Bodosakia firm has a 20- 
percent share) « |) reach 300 million dollare but the yearly value of its 
producte will be approximately equal to this, A compound metallurgic 

wnit will be created which will extract the metals included in mixed 
sulfurte ores=-lead, ginc, copper, silver and even gold=-while the sulfur 
remaining will take the form of sulfuric acid. A whole series of satellite 
manufacturing industries will be developed around this unit, 


9247 
cso: 4908 
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COUNTRY SCION GREE CS 


|NCKEASED INTEREUT RATES LeAD TO UPSURGE IN BANK DéPOSITS 
Athens TO V.MA in Oreek 17 Aug 80 p 7 
(Article by Kh. Lambesig/ 


(Toxt7 The new fiscal and monetary-credit measures announced recently by 
the government testify to the intention of the economic policy makers to 
put inte efrect a plan for the "stabilisation" and then the "development" 
of the Ureek economy. 


This is a stabilisation-development policy attempted in the midst of 

ot jectively negative conditions in the domestic and international economic 
environment at at of long continuing international political instability. 
{Atterpted at a time/ of tension and unpredictable developments in our 
country's geographic area and in the face of domestic problems due to the 
decline of private deposits resulting in the undermining of the government's 
economic, monetary, and credit plans and in general to the "inherent" 

and other weaknesses in our country's economic and organisational structure, 
The consideration of these problem is intensified as the date for our 
country's official induction into the BEC (on 1 Jamary 1961) comes closer, 


Among the aforementioned measures and intentions which delineate in 
reneral the government's economic policy are the announced increases of 
interest rates for deposits and loans as of 1 July 1980, These increases 
were made necessary, according to the officials, in order to limit 
liquidity and to meet the need to increase the credits ani grants to the 
private and public sectors through the return of private deposits into 
the banks and other institutions of deposits from natural and legal 
entities (deposits, bonds, bank debentures, and so on). This fact is 
expected to assure the implementation of the monetary-credit plan which 
was approved at the beginning of the year. 


The initially selective manner in the increase of the interest rates as 
well as the “restrictively free" purchase of foreign exchange during the 
first stage were considered expedient and necessary as a step-by-step 
exploratory process in the implementation of the new governmental policy. 
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In the government view, the new measures which were imposed aa 4 natural 
consequence if not sequence of the restrictive credit policy followed up 
to now outline processes to achieve equilibrium at levels higher than 
those which prevailed especially the last year. 


The most basic reason is the declared liberalization of the economy's 
mechaniam with a free market for foreign exchange after first passing--as 
we mentioned--through 4 necessary period of constraints. 


The initial encouraging developments (in the cost of living index, in the 
deposits, in the expression of investment interest and more generally the 
economic climate) following the announcement of the new measures (changes) 
justify the cautious optimism that the "countdown" away from today's 

point of crisis has already started. 


The first “tangible” evidence of these developments is found in the 

increase of deposits--since the first month the new measures were implemented 
(July )--by 16,7 billion drachmas with the distinct preference for bank 
debentures. This development is hoped to a) effect a slowdown of inflation, 
b) affect the balance of payments and c) affect the balance of invisible 
resources (resulting from measures on the deposits in foreign exchange 

also by individuals residing in Greece), and d) will affect, moreover, the 
repatriation of funds which were siphoned abroad (estirated at 1.5 ion 
dollars daily during last year), 


This repatriation of capital is expected because of the high interest 
rates paid to special deposits and debentures in conjunction with the 
lowering of interest rates abroad. 


Something similar took place 3 years ago in Italy. A series of measures 
by the Italian government favored the repatriation of tremendous amounts 
which had been siphoned abroad during periods of economic instability. 


The new measures will facilitate the implementation of a less restrictive 
credit policy (because of the supply of the economy with non-inflationary 
funds 


Basic Goal (Immediate ) 


The changes in interest rates even in a selective manner are aimed at the 
reattraction of liquid funds (to commercial and investment banks) with 
the immediate objective of increasing deposits by 110 billion drachnas to 
be added to the existing deposits of 710 billion drachmas. 


Realizing this objective will limit the liquidity of the economy while 
demand should correspond faithfully to the implementation of the monetary- 
credit plan. For example, the government needs will be met by the deposits 
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\Sipoueh the required dapoadte of the commercial banks to the lank of Greece) 
and it will le posaible to serve those needa without resorting \o the ienk 
of “reece for al) the government'a needs, witch in the lest analysia meana 
‘he printing of inflationary money, 


» financioyg of the private sector will not "suffer" as it does today 


«on it wae “obli cated" under the anti-inflationary policy to limit iteelf 
‘ne lewee levele of available funds, The conditions for "hea) thy" 
clin’ ere belie Created, 


ad carvet | Long-lenve! 


cod target is releted to the degree and rate of asauring cond) Lions 
will aindmiete the aiverse effects of these changes, At toe sane 
, few errangements will be datroduced, specifically the lilvralirtation 
(he market which vequiresa the liberation of the banking syster which 
sie, Lie laberaligation of the interest rates on deposit-loang, The 
sementation of the recent changes on deposits signifies the ve,inning 
‘he pew apeter even though we have not yet moved to tre ciberalisation 
vtome mentioned above, This, in the seme that interest rates were chanyed 
Sho dareectaon of giving higher interest when the cost of the deposit 
ervice ia Lewer and the duration of each service is lonver, this coming 
Loser, in gore way, to a free market for money and interest rates, 





‘ralitation of .nterest rates and the determination of toeir level 
» the market and not by the monetary authorities (as it is done today) 
creates new conditions for depositors and borrowe:s while at the same time 
‘his repime is connected with the functioning of a free market for foreign 
eLe aNpS . 


.t j@ well.known, moreover, that in the countries with a free enterprise 
ey stem the money market functions under the law of supply and demand which 
letermines “he earnings of the depositer and the cost t the borrower. 


‘mn our courtry all arransements in operation during the past 70 years 
have been cominated by the necessity to regulate the market in order to 
help the drive cor the ‘irst stage of development. 


a 


yhoices Open te savers 


in a moder: and develope’! economy the saving public has the opportunity) 

to select «mong various outiets for their investments. In our country 

the only ovtlet :till remains for all practical purposes the bank dej;osit. 
The measons for the limited possibilities to buy shares are well-known, 
Thie sorket does not offer an alternative to the investor. This also 

a'r lies alrost just as much to the purchase of long-term capital. 





“he basic reason is that inflation has virtually eliminated the lony-term 
capital martvet even internationally in the sense of stable interest rates. 
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t abroad i' has been replaced to sore extent by flexiliie interest retes 
rceting/ for short-term periods, This is 4 necessary adjustment wen 
our country, too, may have to ad pt soon so that the investor will have 
the opportunity to obtain titles of long-term duration with a floating 
interest rate, 


Term leposi te 


Py decision of the nonetary authorities the interest rates of certain 
ceteyories of te. cdeposite were increased while the rates for cemand 
deposits (smal) cavings) which represent two-thirds of the total privete 
deposits remaine 1 unchanved. with regard to the ‘nterest rate: on loans 
the most important ones are those on long-term loans and short-term 
industrial eredite compared to all other categories, 


The special arranvonents on term deposits in effect since 1 July 1960 refer 
to deposits of 250,000 drachmas or more for a pericd of at least 1 year. 
The interest rates are set as follows: 


For 290,000 drochmas the interest rate ia up to 16 percent; 
For 250,000-500,000 dractumas the rate is up to 18 percent; 
For 509,000 to 1 million drachmas, up to 20 percent; and 
‘or 1 million dracimas or more, up to 22 percent. 
Debentures 


“he new arrangements favor those who buy bank debentures, something which 
is in line with the intention of the monetary authorities to strengthen 
the percentage of jeposite in investment banks which ever since their 
ince; tion have had as their primary task the financing of producti ve 
investments to the benefit of both the econom and the depositors. ertainl 
the preference of the depositors is explained further by the fact that the 
investment banks offer through their debentures additional economic 
advantages and saieguards for the depositors (for example, the interest 
rate remains statle for 2 years and for the next 2 they will carry one or 
two points above the interest rates of commercial banks). ‘The; also offer 
the highest interest rate ranging from 18 to 22 percent. A characteristic 
illustration is the debentures of the Hellenic Industrial Develcpment 
Rank as shown in the table below: 


Debentures 


a. Amounts of 5,000, 25,000, 50,000, 100,000, and 250,000 
drachmas carry an interest rate of 16 percent; 


b. amounts of 300,000, 350,000, 00,000, and 450,000 carry 
an interest rate of 19 percent; 
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Ce mounta of S00,000, 600,000, 700,000, 800,000, and 
(00,000 carry an interest rate of 21 percent, 


© 1,900,000 carry an interest rate of 23 percent, 


‘we annua, yield of the debentures is: debentures of 100,000 yield 14,000, 


of 4OU,000 yield 76,000, of 500,000, 105,000; and debentures of 1,000, 000 
dractwas ;ield 230,000 annually, 


’ 
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COUNTRY SECTION GREECE 


JOB OPPORTUNITIES POR AEI GRADUATES, STATISTICS REPORTED 
Athens © OLKONOMLKOS TAKHYDROMOS in Greek 14 Aug 80 pp lo, 56, of 
[Article by Th. Katsanevag/ 


(rext/ Ne continue today the publication of excerpts from a report on 

igher ‘ducation otudses written by a group of experts led hy |. Psakharopou- 
los and A. Katamias under the auspices of the Ministry of sducation. The 
excerpts given below are taken from Chapter 1V of the report and refer 

to the topic "Beonomy and Sducation" and cover the following: 


1, Unemployment and the relationship between degree and employment. 


2. che views of employers and associations of Institutions of Higher 
“ducation /AK]7 graduates. 


we note specifically the interesting as well as original findings relating 
to the employment possibilities for AS] graduates. Of special significance 
is the presentation of the opinions expressed by employers on the methods 
and criterta for hiring personnel, the education and training of employees 
by the company, and 30 on. 


Finally, of special interest are the views of associations of At] graduates 
with regard to employment problems facing their members. An auxiliary 
criterion in evaluating the educational system is the work performed by 

the graduates of the various schools or types of training according to 

the specialization they received. The sampling made by the National 
Statistical Service of Ureece B/ enables us to establish an index of 
relationship between degree and work performed by the graduates of the 
educational system during the last few years. Three basic questions were 
involved in the gathering of the data: 


a. How long after graduation did it take you to find a job? 
b. How necessary was your degree for getting this job? 


c. How much was your initial salary? 
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‘he praduates of universities remain unemployed more months after graduation 
on the averayve than the graduates of technical achools. There is 
considerat-e lifterence in the number of months prior to employment 

‘elween Al. eraduates ana those of vocational-technical scnoola, “he 
praduates cf the schools of theology, philology, agriculture-forestr) 

and law renain unemployed for about a year before finding a position, 

ro anivercdity philology schools and the teacher academies have the 

L\acmat mnber of unemployed graduates, 


how celatec to their degrees are the jobs found by AML graduates: for 
‘ree types of schools, medical-pharmaceutical, military and hiyher 
‘ecunical «duecation, there is an absolute relation between deryree and job. 
he loweel cercentage of such relationship is found in the lower voca- 
Lona eeocels (33 percent) and in the economic-political schools of 
nivher education (15 percent), 


TABLE 1 


AVSRAGE ANNUAL 1hCOPE bY 
SPOCIALTY CF NEW GRADUATES 


Average Annual Number of 
choc] Graduates From: Income (drachmas ) Observations 

1. “heolosy-Philolog 115,771 117 
2. riysice-Mathematics 143,032 92 
Apri cul ture-Forestry 1X, 7a Me 

. Law 12u, 563 30 
6. Medicire-Pharmacy 128 , 529 07 
6, Inpineering 203, 360 uJ 
7, Seonomic-Political iciences 141,016 162 
‘1, Teache: Academy 96 , 407 7? 
‘+, Military 214, 900 2 
10. Vocaticnal-Technical 119, 367 6 
ll. Secondery Technical 109,489 19 
12, Lower lechnical 149, 318 1s 
13, Higher Transport-Communi cations 78, 7ub 3 
ly. Secondery " ° 107, 371 9 
1S. Social ij olicy 107 ,800 15 
16. Uther ‘ chools 86, 200 S 
All sanpled new graduates 130, 946 711 





source: SYS Sampling, 1977 
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TABLE 2 
Pls?’ INCOME BY LEVEL OF EDUCATION 


Annual lncome Number of 
A, General dcducation: (drachmas) Observations 
l. Jlementary School Sraduates 94,240 25 
2. Qymnasium Graduates 97,279 be 
}. University Uraduates 121,927 611 
B, Technica.-/ocational “ducation 
1. Lowor education 92,057 21 
26 Middie education 90,754 50 
3. Higher education 113,552 30 
All sampled new graduates 118, 495 704 





Source: SYS Sampling, 1977 


Tables 1 and 2 include data related to the initial salaries of new 
graduates, The first table shows that difference between the initial 
incomes of gymnasium and lyceum graduates is very small while the 
corresponding difference between gymnasium (lyceum) graduates and AL] 
graduates is very great. Also the Ag) graduates (university level schools/ 
earn (at least initially) more than the graduates of post-secondary 
technical-vocational schools. This structure of the initial salaries is 
in keeping with the potential demand for higher education, 


TABLE 3 
FIST INCCMs BY GRADE 


Average Anmal Number of 


A. General sducation income (drachmas ) Observations 
l. Averave 117,629 ra 
2. Good 119, 40% 356 
3. Very Good 116,437 Ro 
i. Xxcellent 132,u)4 2k 

be Technical -Vocational 
l. Average 56, 000 3 
2. Good 105,625 lo 
3. Very Good 96,002 9 
Ue axcelient $0,934 12 
All sampled students 118,496 706 





Source: SSYE jampling, 1977 
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‘able © prevents another difference between general and technicel-vocational 
education, hile the graduates of general education with "exce)lent" 
ratines are )aid better than the average, the “excellent” pradustes of 
tochnicalevocational education are not paid better than those wiht wraduated 
with e “#ood* 205/ grade, \Lbviously those whe employ the gradvates of 

to Nade@ieVoeaticnal achoole want from their em ioyees gualificetionsa othe 
thea these elated to their erades, 


‘tewa of the Quployers 


n thie sec.icen we ehall present data wo eathered in interviews with 

ait) er id aeacciations of graduates, ‘hese data give another picture 
of the ing ait ats on and facilitate a more reliable sssesaneont of 
country « fubure needs in ekilled personnel, 


\. Lijit ‘She employers: There were 25 interviews a1) in ali, mostly 
" ‘ompaniece engaged in manufacturing, one in shipping, one in hotels, 
ne un oanking. These were the major findings: 


o. “ring oreocedurest A significant role in hiring is piayed ty the 
exiotine pe‘sonoel recommending people they «now personally. There are 
pe indica tone that in some cases this method is not as effective aa in 
peevicus veare. Another method for hiring lower level personne) is for 
copective employees to look for work, and more rarely for the company 
tc es ntact he employment agencies for the specialties it needs. for 
midcie end Usher level personnel, another hiring method is through 
ewopaper claasified ads or previous applications by prospective employees, 


', Yethed and criteria for selection: There are differences from one 

mpary to mother. A small minority of companies use complex ‘ests. 

‘e cradeg and the specific schools or universities /of graduatson/ usually 
fo not affect the selection, The absence of conflic’t with prev. ous employers 
i3 very important. 


mnovec: #e got the impression that in Vreece the rate of personnel 
irnover is nhicher compared to the more advanced countries in the case of 
workers and lower in the case of middle and higher level personnel. in 
eoneral, th® companies prefer a lower turnover rate because they invest 
a wreat deal of time and money in providing on-the-job training. The 
rapid devel spneat of certain branches causes problems for the companies 
hecauge ‘t inereases the loss of experienced personnel [% other enterprises/. 


i, “dueation and on-the-job treining: A411 the companies take :t for 
‘ranted thas a considerable portion of new personnel will need a iong 
training period, a fact which reflecte the low quality of vocat: onal 
education and the impractical character of university degrees. In most 
ases the training is strictly practical. But there are alse noteworthy: 


eiucational programs. fore » some major companies have Labor 
Force aplovment Orranisation 07 schools in the factories. At a 
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higher level shey often send ataff emplcyees to brief seminars ih Vreede 
ari abroad. er rarely does @ comparmy send staff members eoroad for 
remilar sehooling or traiuine lasting several montha, 


6, ‘nakilien workers hore is « greater shortage of unskilled manpower 
relatively speaking than existed 10 years ago, but without heving @ crisia 
of supply. Nonetheless, mar omplovers are worried that the problem may 
become more acute. -here are alse complainta about the quality of the 
workers, especial.» their altitudes (for example, extended abnentecian), 
hut many amploye:. ‘eel that the aituation ie improving gradually. 


f, Lower and mo idle level technicians (even to the level of ‘gher 
Technical Kkiucation Centers TE7): Most companies face @ shortage 

of lower and middle level technicians, dome of the laree companies solve 
thie problem by having their own training programe, Lower and middie 
level technicians a~ found in the larger and traditional branches but 
not in the newer onee (for example, they are found in textile but not in 
chemical industries), 


The middle level vocational education ‘s generally revarded as being of 
low quality, with few specific exceptions. Many companies do not have 
ruch experience with graduates of middle level technical schools because 
until recently such schools did not exist for many types of specialization. 
(ften they prefer to hire practitioners or to train new personnel then- 
selves sven when there arc eraduates available, because they feel that 

the »raduates have hiyher expectations Vor salaries? without having 
practical quali‘ications. 


‘here are several views ccncerning the solution of this probiem. ome 
consider as sound the solution of having technical lyceums and KATES 
schools, Others prefer a system of on-the-4o> training with courses sub- 
sidized ty the etate sandwiched in, 


e. ngineere and scientists: The employers rerard the -raduate engineers 
es capable of ;ractical training and rapid adjustment. ome complain 
that the graduates are weak in their theoretical preparation, but most 
see the probler primarily in the absence of practical treining. Ali 
agree that with some practice the graduates turn out to be very good. 


here is a shortare in certain specialties, mainly in production engineers 
in various categories, while in the more conventional specialties such as 
mechani csl-electrical or civil engineers the situation is satisfactory. 
Occasionally, while the reserve of rraduates is satisfactory, their 
availability for hiring is poor because they do not like the work conditions 
(that is, thowe of mining engineers), 


h. Office employees: They are mostly gymnasium graduates. 1* is difficult 
to find good secretaries or bookkeepers so they sre trained on the job. 
Lately whe companies have berun to require some typing or # degree from a 
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secondary level aceounbahy school or cuowledge of foreign ianguages, but 
Lneay believe that moet of thea seheols do not do « sathafactory job, 
ione believe Shalt the gmnes) uma Lbempelves should | rovide auch training. 
come compenies Gre univereit) level eraduatea in economics for positions 
‘ | de rol require UAlvere'ty education, with the explanation ‘hat they 
se better qualified, Ti day almost all agree that « gq mnasiun yraduate 
os not fave gteat ; Prospects for advancement in the company, ¢iudie in 
Lae past parm stall members have not hed university educations, 


.. Iniveraity level eraduates in executive positions: There is an over- 
supody of wraduates from economic schools, There are many accountants 
‘ usually Shey 4© not Kiow how to apply their knowledge practically and 
Tver learn on the Sob, leo they ere not familiar with sodern 
intloae @ystemes such 46 cost accounting. 


© it « complete absence of persona trained in certain mana cwment 
‘anchee--in Maerseting, in buying supplies, or plenning ; roduction. Mary 
nen cons. der thie shortage en the main ;robiem for ‘he velopment 
a compeny. Mary believe ‘hat if the vratuates of economic ichooie 
such knowledyve and other jualifications such as foreign la vruages 
‘aovttny procedures, the demand for their services would inc ease 
ne. deratly. 





s otter hand, those whe come from abroad with quai: fications for 
executive positions are not always abeorbed because the mentel t of the 
reek companies does not help their being hired. 


ev emplcyers feel that tne japii ty of the economic schools has re vty 
miorated., AS 4 Prise *here is m™ preference on tween the Worem 
oi of eogors and Come reial ciences 63, ana juper! ” Industrial 
Cisew {he 7 while the Pandeios suprem ichool “of Political iciences 
ra TASPS 8 and the Political and iconemic Sciences ‘ection of the aw 
ool are considered less suitable. 


'. domen: All companies confess that thay do not easily hire women ‘or 

responsible positions. ome claim that women usue@lly interrup: their 
sreer while others invoke 98 an explanation the overall attitude toward 
men in the business wmrid. 


Ke servations concerning the educational 8) ster: ihe perma vert 
complaant «ith regard to a1) levels and specialties is the absence of 
practical raining and tn*el.iyunce. This is a problem reward. i” technical 
ation. Sut marg attribute the probiem to the renera) educat.on a4, 
cr (ngtance, to the lack Of ‘raining in prebler solving. dome consider 
anevs. ore important ;rchlem shan the practical treining. “hey 
prefer wool general qualifications and they velieve thet pract. cal 
expertise can te easily acquired later. On this there are obv: ously 
“ffering views anony employers, 








1. VGomparny ) olicies on dealing with problema! Most companies Bpent! oF 

the practice of job training. Jere follow 4 ver careful and inaiatent 
selection process, <A small but inereaging number have @ system of 
incentives such ae reduated salar) increases, inereasin, chancea for 
promotion in order tc cul down the leas of personnel] af well a8 aleenteeian, 


2. The views of the asecctations of AZ] graduates: In the effort to 
better underatan! the proplene of the various occupations in the Labor 
market we oonduc ced ‘nterviews with several professional orvanitations, 
# sought inform ton about the situation of their field in the labor 
market and cate out the auf ieleney of the number of eraduates or the 
em lowment in Goweir branch, 


The aasoctationr we contected were: The Asscoiation of Jectrical- 
Yechanica) nr neers, the Athens Medical Association, the “icroblologista' 
nion, the Dentists’ Association, the Agriculturaliste' Association, the 

Athens bar Assov.aticon, the Association of Land Surveyors-Topographers. 


he egeociations are cenera@..: jealing with the siowdown in the e@exyployment 
of their members and their increas ng underemployment or even unemployment. 
in principle they do not attribute this situation to the larve number 

of sradtuetes. n the contrary, they believe that ‘here ‘9 a shortage 

of expert professional personnel and that ith an apprepriete restructuriny 
of neeis and employment opportunities the s'tuation may improve, The 
salaries of A“. eraluates, especially of those who work for others, are low 
but one must take inte account that even among those who are self-employed 
only a small percentage save middle level or high incomes. At an 
increasin, rate the Ab) graduates choose to become employees instead of 
being self-employed. All associations ask for professional safequarda to 
protect their members, especially in certain branches such as topographers, 
avriculturalistes, and #o on, 


iducation, by veneral avreerent, requires beth qualitative and structural 
improvements. (ne more reason for this is the forthe ming induction into 
the S80 so af to achicve the equal treatment of the Greek professionals 
with their Biropean colleagues. The associations alse ask that thay be 
represente | in the commission which deals with the matter of reorgeniring 
the degrees on the prospect of our country's induction into the £460, 


The al@ence of ;ostyraduate stidies and specialization within the acceptable 
limite set by tne developrent of our econory and the continuin, education 
are problems that must be solved. More specifically, ‘he key elerents 

in the cage of each asacciation are: 


a. Assoc’ aticn of Slectrical-Mechanical sngineers: 1: the opinion of 

this association, there are in Ureece toda, approximately 5,500 electrical- 
mechanical eng neers, or only electrical, or only mechanical, or electronic 
encineers, half of ther in Athens. The mechanical engineers are em loyed 
by industry, the large public enterprises (Oreek Telecommuns cations 
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ryan eaticn & ‘by, ‘wbile lower Vorperation Cu?) » tw government and 

Lhe technical companies, or are 10! ~emplayed. imety percent of 

slectrical-mechanical enpaneers are employees o!f the same organisations, 
iy 10 percent are self-employed, 


r ‘ve jaet few yeara there haw been some unemployment especially among 
«) Mechaniea. engineers. The compensation of electrical -mechanical 
inwere ja fately low. For those whe go to the Middle Gast the compensa- 
i ta Righer Cul compares to that of their a@iropean colleayues it ia 
lower, The Desic problem is that as a general rule the work of 
vanical en. ineere io uncervalued in terme of type and content of work. 
feasone for Lids situation are: a) the fact that in Oreece there is 
foo research and development effort eo that the mechanical sngineers 
\ + the moet begie field for employment, and b) the structure and the 
~ -e of operation of aeex enterprises which work without apeci fications, 
a it) cortre] and the epplication of rules, with the reault trat thie 
? olcy whieh would need a large number of mechanical engi wers is 
A.) uneveleped, The agscelation expects that the education: of 
ical persenne! wil) be oranised in the context of a4 broader planning 
of tue overall econery and especially cf production guided iy to present 
‘{.fom (namely, lesa emphasis on strengthen ng ;roductive activities 
| ovor-—expansion of services), the available education in spite of 
woarneetes corresponas to thw requirements of production. 


\thens Medgea) As@ociation: According to the date of tus saociation, 
are approximately 20,000 phyeicians in Oreece with 7? ,ereent of ther 
ootei ne in Athens and Salonica while in *thens alone we have 11,009, 
'e matic between pryaictane and population is approximate); 1 per || 
reesone, which i quite satisfactory when compared to the eitussion in 
vestern Surope. The problem ia the over-concentration of pigsicians in 
tow matcor urban centers, 


» term of eam loyment, we have large numbers of overemployed and under- 

or: loped ;fysicians, This means that # large number of physicians are 
having more than one job with the result that they work many hours, more 
than cther #orking people in order to earn « decent income commensurate 
with their years of study. Jenerally yo the compensation of 
tyeiciens my ty hospitals or ty the Social Insurance Foundation 
kas ‘s very low and us is reflected in the quality of their work since 
They save t> held @ second job. According to the Medical Assoc: ation's 
experience there is underemloyment but it is not known how extensive it is. 


The number of etudente in medical schoole i8 much too greet conri dering 

that the necessary university facilities for their training are nonexistent. 
t eu! ar © e@atabliah new medical schools and research centers to 
act as mapnats for the attraction of pi sicians if we are to improve the 

et.cation o° physicians and to decentralize medical cere. There are great 

opportunities to meet the needs of the country in physicians provided 

thet there 8 @ reallocation in terms of locality an’ quality. 
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The association's projosais for the restructuring of medical training are 
contained in the proposal for a unified health ayency wideh «ill serve 

the decentraiirin: of care and the ‘mproving of the phyaiciana' working 
conditiona, eapeciall) of those employed by the hospitals and the insurance 
funds ao that with an ipprovement of their salaries thay will be able to 
devote themmelves to ther serious teaek. The association's proposal 

for improvim medical training focuses on the creation of « supreme central 
organ for medical training reaponsible for a continuous stud, organization, 


implementation an’ contre, of the postgraduate medical studies as well aa 
for the specials. ition and centimous postgraduate education of medical 
achoo] rraduates in opver t meet the medical care needs of our people. 


Cc. .anhelienic ‘nion of Microbiciogiatet in the opinion of this union, 
2,000 microbioloviete are in Oreece with nost of them (over 50 percent) 
practicing in Athens. ‘hie -roaup has started to experience a period of 
eriais and unemployment, but there is no way to estimate the extent of 
unemployment. in general, the distribution of microbiolowiste throughout 
the country is ver uneven, with @ very small number practicing in the 
provincial centers. Microbiologists earning large swans are ver) few. The 
ma‘orits have mediwr or ever lower ‘ncomes, 


"he proposals of thi. union focus on changing the way medical care is 
provided and on the oryanitation of a unified health agency, the ¢-adual 
elimination of ; rivate clinies, and the control of private pharmaceutical 
enterprises. Another request is the protection of their occupation because 
today there are ram chemists whe deal with laboratory teste without having 
the necessary medical knowledge. 


d. Dentists’ Agsociation: ln Greece there are 6,000 dentists, with 3,200 
of them practicing in Athens. Half of them are women. The ratio is 1 
dentist te 1,610 people, placing “reece third in Surope after dveden 

and Denmark. ‘he distribution of dentists througn the country is very 
uneven. ‘here .s no dental care for farmers and 1KA, with 3,000,000 
ineured, has only ©6O dentists. Mam dentists are underemployed because 
they yravitate into the urban centers and because there is no system of 
preventive dentistry. 


The number of students is great, which affects the quality of education 
since the student-teacher ratio is not very satisfactory. the present 
condition in the education of dentists is not very satisfactory. SJevera) 
aseful lessons ere rissing while lat training is short. The essociation 
preposes the creation of research centers and preventive dentistry in 
hospitals, as well as Lhe availability of postgreduate studies. 


@. Association of Land ourveyors-Topographers: In reneral the em loyment 
Situation for iand surveyors-topopraphers is difficult. The fact that 
their subject is covered by other specialties such as civil engineers 
make” the situetion even more difficult, There are approximately 1,000 
surveyors today in “reece, and each year an; roximately 200 ;raduates from 
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the polytechnic schools, Most of them are occupied in other jobs. More 
than 50 percent are employees, public or private; approximately 15 percent 
are contra tors; 20 percent are unemployed, (ne basic part of the surveyore' 
work {9 carted out by the Army Map service which does all surveying 
studios fo* the government. The salaries of surveyors are similar to 
Lhone of exgineers, The annual number of greduates is much too great for 
the exiatii¢ employment opportunities, A reduction in the number of 
sdalasions or graduates is not considered ag a solution, "rimarily it is 
mcessary to plan farm development as well as public works and investments, 
omtgraduase atudies for surveyors are useful provided thay will be 
edjuated t> the reek conditions, 


f. Association of Apriculturaliste: The employment situation for 
auriculturaliate ie critical. The teteal number of agronomists in Greece 
‘s between 5,500 and 6,000, Ten to 20 percent are unemployed, The 
salaries o° povernment employed arriculturaliste range from 6,500 dracimas 
to a maximam of 25,000 and thoee employed by private enterprises from 
9,080 to 20,500 drachmas, Sach year approximately 250 graduate fram the 
eericulturaliat schools and thie number is too large because they are 

not bired oy the government. 


g. The Bar Association: Ureece has approximately 20,000 lewyers with 
11,000 in Athens, five times as many as in other Muropean capitele and 
states. “here io a great deal of underemployment and unemp.cyment among 
new lawyers, reaching almost 50 percent. The income of attorneys is 
wererally low. Medium or high income is earned by 4 very few, mostly 

in Athens. There is a lack of postgraduate specialization in ueeful 
sectorna, tasically the pregraduetion studies are well structured. The 
number of those admitted and graduated by the universities is too large, 
The Har Asecciation does not propose basically that the number be reduced, 
but it believes that they can be absorbed by the public administration 
and distributed more soundly. 
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COUNTRY SECTION G. RECS 


PER STUDENT EMCATIONAL COST ANALYZED 
Athens © OIKONOMIKOS "AKHYDROMOS in Greek 28 Aug 80 p 19 


ticle by Th. Kateanevas: "Greece Spends Only 6% of ite Budget for 
cation Compared to 20% in Muropean Countries"7 


t7 The per annum cost for an economics school student ie almost the 
same ans that for « secondary education student (around 10,000 drachmas), 
In contrast, the cost for students of engineering schools is much higher: 
70,000 drachmas per student anmally. The cost for each university 
student ie 32,157 drachmas and for each student attending Higher Technical 
Education Centers /KAT&&7 the cost is 35,88 drachmas anmally. 


The budget percentage for education in Oreece is very low. It is merely 
8 percent compared to atout 20 percent in Buropean countries. On the 
other hand, the total amount of money spent for education represented 
2-3 percent of the total balance of payments deficit during the 1958-1975 
period, 


The above are the conclusions given in the report on "Post-Cymnasium 
Education" prepared under the auspices of the Ministry of Education by a 
staf’ of professionals (G. Agrafiotis, ‘ur. Diakow, A. Doxiadis, A. 
Kalefatis, M. Karamanis, K. Kasimatis, .. Kondogiannopoulos-Polydoridis, 
A. Paterakis, *. Terlexis, and N. Tsarowkhis) under the direction of 6, 
Paakhoropoulos and A, Katamias, 


The cost of education is multi-dimensional. It may be private (paid, 
that is, by individuals), or social (paid by the state). It may be direct 
(as, for instance, the tutoring fees paid by individuals or the teachers’ 
salary paid by the state) or indirect (as, for instance, the income a 
student earns during the years of attendance). Also, it can be that the 
cost date is based on actual expenses or simple budgets or even on the 
volume of the National Accounts. 


Thies article gives the 1977 actual education expenses used for evaluating 
the efficiency of investments in education. It also gives tables based 
on verious data sources or cost determinations, 
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TABLE 1 


CURRENT INDIRECT QUST 
PER STUDENT~PUPIL, 1977 


level and Type Cost per head 
of Sducation (drachmas ) 
A, Oeneral Sucation: 
Slementary 6,551 
Secondary 9,258 
Higher 1,110 
b. Vocational-Technical 
Lower 13,963 
Jeconda 35,848 
tigher /RaT aii7 21, %v 
Higher (preceding KATSS) 28 ,067 
C, Teachers' Academies 6,551 





Siurce: Analysis of date from report on the cost of education, 
aopendix (. “The Cost of Education, tables 7 and 12." 
TABLE 2 


AVENAGS COST PER STUDENT 
BY CYCLE OF STUJ145 





"ype of School Cost per Student (drachmas ) 
Jn versity 32,157 
Po.ytechnic /engineeri 77,03 
Seonomic and Political Sciences 9,912 
Source! Appendix O, as above, table 3. 


Cost per Pypil-student 


Table 1 shews the direct cost per pupil or student in all cycles of reneral 
education, in technical schools and teacher academies while in Table 2 

a breaxdow:, is given of the cost by cycle of studies for r education 
students. (n the one hand we have expensive polytechnic (eneinee 

schools (cost! 77,000 drachmas per student) and on the other hand we have 
the low cost economic-political sciences schools (with s cost on the order 
of 10,000 crachmas). A comparison of the two tables shows that the averave 
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cost per student attending these schools is on the same order as that 
in the secondary if not the elementary schoole| 


Budget cxpenditures 
a. Real expenditures; >. education expenditures as stated in the state 
budget; and c. expenditures resulting from the total volume of the national 
accounts. 

TABLE 3 


FSkCaNTAGs DISTRIBUTION OF THs KMGULAR BUDOcT 
BY LEVEL OF EDUCATION, 1961-1976 


Year Supreme Hi gher Secondary Klementary Total 


1961 6.8 21.7 71.5 100 
1962 7,0 22.9 70.1 100 
1963 79 23.6 68.5 100 
1964 12.7 23.7 63.6 100 
1965 13.2 25.3 61.5 100 
1966 15.6 25.64 59.0 100 
1967 14.2 27.3 58.5 100 
1908 13.9 26.3 57.8 100 
1969 14,0 26.5 57.5 100 
1970 14.7 27.7 57.6 100 
1971 14.1 1.0 25.7 59.0 100 
1972 12.8 1.6 28.1 57.5 100 
1973 14.8 1.9 27.3 56.0 100 
1974 19.5 1.8 26.7 52.0 100 
1975 22.1 2.8 27.7 U7 ols 100 
1976 22.8 3.7 25.9 47.6 100 
1977 2364 3.3 26.3 45.0 100 


urce: Study Croup Repor 


This article deals with the second category. <ven though the expenditures 
in this category are not 100 percent actual (due to the difference between 
the budveted expenditures and the realized ones) their level reflects 

the importance the state attaches to education. On the other hand, the 
state budget percentage for education is one of the most sensitive 
indicators influencing public opinion as concerns the state's effort for 
education. 


According to our analysis of the data, the percentage of the regular 
budget earmarked for education has fluctuated slightly between 1961 and 
1977 and has stabilized at around 8 percent. The corresponding percentage 
in more advanced countries such as Helgium, ‘rance, and italy is on the 
order of 20 percent, 











The regular budget percentavye invested in education increased considerably 
tetween 196) and 1977 but the index fluctuates so much between years that 
it ia impossible to ascertain if this percentage increased with the passaye 
of tine. The total amount invested in education is not fairly distributed 
among ite various branches, A state, for instance, may spend a large 
percentage of its budget for education as a whole, but its distribution 

to the various sectors of education may not be the "right" one, we do 

not pass Sudvement here on such distribution. de simply present its 
historical evolution because we have in mind the typical case in many 
countries of the world where the budget for lugher education is increasin: 
while that for lower education is decreasing. <e must also point out 

that the percentage earmarked for higher education has tripled (see Table 3). 


TABLE 4 


SAPSNDITURGS OF GRSSK STUDINTS ABROAD 
AS A FANCENTAGE OF THE BALANCE OF PAYMENTS 


Year 4 

1956 2.0 
1957 Para 
1958 2.9 
1959 3.9 
1960 3.1 
1961 Jes 
1962 3.1 
1963 2d 
1964 1.5 
1965 1.2 
19066 2.1 
1967 2.5 
1965 1.8 
1969 1,6 
1970 2.5 
1971 31 
1972 3.8 
1973 2.8 
197k 3,6 
1975" oo 





Source: Yor the years 1956-57, data taken from the National 
Accounts of Greece 198-1970, p 116. For the years 19S- 
73 from the National Accounts of Greece 1958-7), pp 61, 62. 


(*) Report by the Bank of Greece Study Uroup, 
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National Accounts 


Due to their nature, the National Accounts appropriations for education 
are nt comparable to the actual expenditures of the Ministry of “ducation 
nor with those of the budget since they include the expenditures by 
private institutions. These appropriations include a) the salaries of 
all persons working in public and private educational institutions at 

all levels (including also the private technical schools, tutoring schools, 
foreign language institutes, and so on) and b) the profits of the private 
educational ins'!tutions. They do not include non-income expenses for 
edication such ss are the investments (which appear as income in the 
branch of school construction), the cost of books, writing materials, 
fares, and so on, 





vhen the income of this branch jis expressed as a percentage of the ross 
domestic product of all branches, it becomes evident that in the past 15 
years it was stabilized at around 3 percent. 


the comparison between the three percentage oxpenditures in the three 
sectors of the economy--education, health and defense which are usually 
the objects of debate--shows a stabilization of these percentage expendi- 
tures in all three sectors (perhaps with a small rise in the 1974 defense 
budget according to the provisional data). 


7520 
CS0:4920 
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COUNTRY SECTLON NORWAY 


WEAPONS STOCKP'LING IN TRONDELAG DEPENDS ON ROAD NET 
islLo AFTENPOSTEN in Norwegian 19 Sep 80 p ll 
[Article by Terje Walnum] 


-lext] Tromsdalen, The administration's suggestion that American weapon 
stockpiling be in Trondelag instead of North Norway, raises a series of 
juestions regarding the purpose of the stockpiling. Among other things, 
it te justifiable to ask where the weapons and the American forces wil! 
eventually be used. Will a transport depot system, that ensures flexible 
utilization of these forces, be established? 


Stockpiling in Trondelag can imply that American reinforcements are not at 
all planned to be used in North Norway. With that the fear exists that 
Troms and Finnmark can be considered lost beforehand. [ am certain that 
the administration suggests increased military stockpiling in the north. 

But that does not automatically mean more Norwegian forces in North Norway. 
These forces must, after all, be removed from another task, and the defense 
in South Norway is already weak enough. If, in advance, professional Amer- 
ican soldiers are put in the rear ranks, it will result in obvious weakening 
of the de'ense in North Norway. 


if stockp. ling in Trondelag would be combined with a streamlined transpor- 
tation depots northward and in other directions, thins reinforcement might 
gain increased credibility. The capacity of the present transportation 
network was debated openly earlier in the AFTENPOSTEN in connection with 
the transter of south Norwegian units to North Norway. At that time, the 
military experts maintained that the transportation network did not have 
capacity at all to cope with the task. 


How can the advanced stockpiling be utilized? Should the airports at 
Orlandet and Vaernes be enlarged radically, along with the expansion of 
receiving oirports in North Norway? Should the road network northward be 
made independent of ferries and its capacity expanded? Should the train 
system be strengthened, and should it be extended north to Fauske? These 
are perhaps also current problems for the Norwegian forces, and there are 
no answers forthcoming. 
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The stretch from Trondelag to Narvik has the country's weakest and most 
vulnerable transportation network, The Soviet goel can be obtained by 
political pressure in peacetime by positioning reinforcements south of 
this obstruction, 


[t is too simple to argue that un airlift will sove the problem. This 

{gs a matter of transporting large quantities of materials, for example, 
vehicles, artillery, anti-aircraft defense, ammunition, tanks, rockets, 
supplies, fuel, etc., not to mention 10,000 men. The number of air cargoes 
would be insurmountable, Quick transportation therefore requires that 

the road-and train transportation network be radically updated. If this 

is the administration's plan, it should be clarified. 


Without transportation depots, it is difficult to see any use for stock- 


piling in Trondelag. It implies a compromise of winning a political soli- 
taire with weaker defense as a result, 


9583 
CSO: 8139/0030B 
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COUNTRY SSCTLON NORWAY 


REPORTER VISTTS STAVANGER COMMAND CENTER LN MOUNTAIN 
Oslo APTENPOSTEN in Norwegian 17 Sep 80 p 52 


Article by Knut Falchenberg: “War Headquarters Near Stavanger: Deep In 
The Mountiin Ships And Airplanes Are Monitored") 


[Text] Stavanger 16 September, Not a sound, no light, no trace of heetix 
activitie: slips out of the mountain installation "Marops" in Stavanger. 
‘he hidden war headquarters are not marked on any ordinary map. No road- 
elun indicates the way. At least 50 meters of atomic bomb-proof mountain 
separates the headquarters from the rest of the world, Sut the well over 
100 persons, who work here in 24-hour shifte for the NATO-exercise "Team- 
work", do not at all Live an isolated existance. They direct or monitor 
evervthin: from American aircraft carriers to Soviet submarines. 


fhe secur. ty around this command center is strict. Opposite to the usual 
practice .n other military installation in Norway, the military police 
guards here carry loaded guns. When a visitor has passed through the guard 
post at the entrance and has begun the journey to the interior of the 
mountain, the “hole” is closed off by a steel gate and a new guard post. 
The gate opens electronically, and one is inside. 


The center of all activities is the operation room, which stretches 
through three floors. One wall has a series of panorama windows, Through 
these windows the officers can observe everything that happens in the 
operation room from their offices. 


The other walls are decorated with maps and charts from floor to ceiling. 
The maps ire marked with symbols for vessels and airplanes that are located 
in and outside Norwegian waters. The charts give an outline of alien and 
allied forces. One can read which Norwegian vessels are battle ready, and 
which are in ship-yards. At a glance the duty officers can see the status 
of the No.wegian and allied vessels at any given time; or, for example, 
where a Soviet submarine of the Foxtrot-class was last observed. Reports 
are received here; decisions are made here in a second and a stream of 
‘rders dispatched from here. 
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“ur main (aek, in short, te to direct Norwegian marine vessels in the 
waters south of the 65th latitude, In order to fulfill this job, we need 
good communications and a constantly updated intelligence picture, says 
the commodore for the Naval FPorees in South Norway, Rear Admiral Gustav 
Steimler, te the AFTENPOSTEN, 


Two Part Command 


thie command certer is one part of the two part South Norway Defense Command, 
Vessels and Orion-aircraft on submarine or coastal surveillance are operated 
from Stavanger, whereas land forces and general air activities are operated 
from the Howenkellen hille in Oslo. The plan is to combine those two 
inetallatione under one mountain roof in Stavanger, a move that will prob- 
ably coat over 100 million kroner, Admiral Steimler says that NATO is 
interested and has held out the prospect of international financing. 


-~<%e reason for gathering the whole South Norway Defense Command (KS) 

here in Stavanger, is that many headquarters pecked together in the Oslo 
area are seriously vulnerable, Militarily, © geographic spread is desirable, 
Nesides, the communications conditions in Rogaland are better than in Oslo, 
We can talk to an aircraft from the Berents Sea all the way to the Mid=Past, 
save Admiral Steinler,. 


This month, “Marops” is getting ready to house another organization, 
Nortraship. in case of war, Norwegian merchant vessels will be taken over 
by thie organization, which then will have its nerve center in Stavanger. 


Soviet Follow Up 


the exercise “Teamwork” has started and the regular etaff at “Marops” has 
been more than doubled, Almost 200 vessels are participating, of which %%6 
are Norwegian, and 400 allied planes. During the exercises, representatives 
of the adversaries, “Orange” and “Blue”, remain separated in “Marops". 

Fven though the exercise was planned in detail during the last five years, 
the officers will still have operating flexibility and will be able to 

make independent decisions, 


At 10 o'clock every day a so-called “briafing” is held, where the day's 
events are reviewed, A woman in Sorlancet has discovered a periscope 
during a tour on 4 motorboat. Research reveals that the submarine was 
West Cerman. ‘t ie reported from Vestlandet that a torpedo gunboat needs 
repair. An officer announces that the Soviet Union has just as many 
submarines in the exercise area as expected. On the other hand, there are 
only three Soviet surface vessels in the area, as opposed to che normal 
double number. Pesides, the Warsaw Pact has nine civilian reconnaissance 
ehips that follow the NATO-exercise--which is two more than usual. 


Resides, Soviet surveillance airplanes fly daily along the coast from the 
north to Trondelag and back again. Every other day they also overfly the 
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xroup of American airera!lt carriers which are on the way to Norway, 


All 
these Soviet activities are conaidered normal, 


vew offlvere give thelr lerse reports about the weather forecast; about 
ymmunticatione working as expected; about American Orion aircraft and ie5? 

hombere in the Norwegian sea; about the British forces on land in Nordmore 
wd about the electronic warfare which ie a part of all exercises, Al! 


such tnftormation are analyzed and reault in new deciaions and ordera that 
are dispatched, 


Sie Bi 44 
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COUNTRY SECTION SWEDEN 


AMBASSADOR TO HANOT SEBS DROP IN VIETNAM AID AFTER BAI BANG 
Stookho .m DAGENS NYHETER in Swedish 168 Sep 80 p & 


farticle by Kaa Bneberg: “Ambassador DAGENS NYHETER: ‘Bai Bang Project 
Will Be Concluded Despite Uncertainty '" 


SText/ Today, Thursday, the government will decide on new millions in cata- 
trophic aid to flooded Vietnam. Other than that, from all indications 
Vietnam, formerly our largest recipient of aid, oan only look forward to 
reduced Swedish aid or aid tied to certain conditions -- that the Vietnamese 
troops ure pulled out of neighboring Cambodia and that the conditions of the 
ninorit°es will be improved, 


“Nevertheless, Vietnam can be said to have escaped rather unharmed as fur as 
Swedish aid is concerned. Just think of all those Western countries which 
simply withdrew their aid.” 


This wan said by Ragnar Dromberg, the Foreign Ministry official, who as of 
| October will be the new Swedish ambassador to Hanoi. 


He is a manifestly capable official whose career in the Foreign Ministry and 
as head of the secretariat of the foreign policy committee in Parliament 
almost coincides with the colorful history of Swedish aid. 


Modest Pan 


Ragnar romberg, 52, is a modest man who actually doesn't want to be inter- 
viewed at all. 


He cautiously notes that there is generally agreement in Parliament concern- 
ing Vietnam's presence in Cambodia. 


“Both the government and the opposition have condemned it,” Ragnar Dromberg 
SayS am gallantly quotes Olof Palme's expression of regret from the speak- 
er's pocium in Parliament, that Vietnam has "gotten stuck in the tragic role 
of occupying power.” 
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[t comes }.aturally to him to speak in terme such as "prop 68:100," 
And he doe. ao with obvious pride, 


Thie te the proposition which in 1968 after many battles established that 
during the 1970's Sweden will donate one percent of its GNP to the under- 
developed countries. 


As a Foreign Minietry expert he participated in the writing of this and as a 
Parliamentary official he helped pilot it through to approval. 


When in 1962 -© was first attached to the Foreign Bureau of the Foreign Min- 
letry in omer to deal with aid one was generally inexperienced as regarded 
aid to the underdeveloped nations, 


"Tl didn't particularly want to come to that department, but once there one 
was captivated by the issues," Ragnar Dromberg says. He stayed for 8 years. 


He worked with an enthusiastic group of five persons under Social Democratic 
ministers Alva Myrdal and Ulla Lindstrom on, among other things, the educa- 
tion of refugees and education of African women, 


Ragnar Dromberg points out that at that time aid was something of a politi- 
cal stepehild. 


The Department of Finance didn't always show understanding. 


But at the same time it was rewarding, since one was riding a wave of en- 
thusiasm even in the general public. 


He points out, not without a certain amount of satisfaction, that Sweden 
internationally promoted issues of aid and fought for things that were 
taboo, such as family planning. 


Glimpsed a Little 


Of the Vietnam drama, as he himself calls it, he glimpsed a little when he 
was stationed as o diplomat in Paris from 1969-71. At that time the peace 
negotiations between North Vietnam and the United States were in progress 
under great secrecy. 


Sonecerning his own attitude toward Vietnam he states that he "did not exact- 
ly fight on any barricades.” To the question of whether this was due to a 
lack of desire or due to his Foreign Ministry position he confesses “that it 
was probably the latter.” 

Bai Bang Completed 

As someone involved in aid he hopes to see the controversial Bai Bang pro- 
ject actually accomplished. 
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He points out that the first paper machine and power plant will become 
operational thie fall, and this winter it is hoped that two hospitals, 
which Sweden helped finance, will be dedicated. 


All Ar@unents 


Ae head of the secretariat, that is to say as an official of the Foreign 
Committees in Parliament, he has heard all the arguments for and againat Bal 


Sang. 


"The rea igation of Bal Bang is important to the entire future attitude of 
Sweden toward aid," he states, 


"It must not turn into a remnant of aid that just lies there." 
‘neertain Future 
No one knows what the future holds for aid to Vietnan. 


Ragnar Deomberg is sitting in the empty House of Parliament flipping thrown 
SIDA's /Swedish International Development Agency/ new, not yet approved 
situation review, which involves many ifs and buts for the future aid to 
Vietnan. 


It conta.ns criticism of the troops in Cambodia and of the domestic policy 
which han driven large minority groups to flee -- the so-called boat people. 


For the “ime being Vietnam cannot count on any new Swedish project in the 
next few years. What we have committed ourselves to with the operation of 
Bai Bang and the hospitals consumes the entire so-called aid framework --365 
million crowns for this year and probably for the next few years as well. 


This fal. the Vietnamese are expected to sign the new aid agreement which 
guarantees Swedish aid to operate the projects for the next few years. 


11949 
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COUNTRY SECTION SWE DEN 


POLL SHOWS VO.URS LACK CONFIDENCE IN MOST PARTY CHIEFS 
Stockholm SVENSKA DAGBLADET in Swedish 22 Sep 80 p 4 


[Article by_Claes<oran Kjellander: "Confidence Declining Among Parties' 
Own Voters" 


[text Fewer than half of the voters in the Social Democratic, Center and 
Liberal Parties believe that their own party leader inspires great confi- 
dence, 


This is shown by a poll taken by SIFO [Swedish Institute for Public Opinion 
Pollgs/ for the SVENSKA DAGBLADET. The poll also shows that the confidence 
of the Conservatives and the Communists in their respective party leaders 
is increasing. More than 75 percent of the Conservatives think that Gosta 
Bohman inspires great confidence, 


A SIFO poll of the confidence of all the voters in the five party leaders 
was presented in Sunday's SVENSKA DAGBLADET. The poll presented today thus 
reflects only confidence in one's own party leader. 


SIFO's question concerned whether one's own party leader inspires great 
confidence, neither great nor little confidence or little confidence. 


All-Time Low 


Gosta Bohman thus gets a little more than 75 percent_"great confidence” 
replies, 55 percent of the VPK t-Party Communi st/ voters have great 
confidence in Lars Werner, while Olof Palme for the first time gets less 
than 90 percent; 48 percent of the Social Democrats believe that he in- 
spires great confidence. 


The corresponding figure for Thorbjorn Falldin is 43 percent and for Ola 
Ullsten 37 percent, all from the latest measurement in August. As is evi- 
dent from the diagram, it has never happened before that three established 
party chiefs have been so low on the scale of confidence. Party leaders 
who registered below 50 percent were either on their way out of party lead- 
ership or had recently taken over the post. 
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The strongest support in his own party during the 1970's was recorded by 
Gunnar Hedlund (Center Party), Clof Palme (Social Democrats), Thorbdjorn 
Falldin (Center Party) and Gosta Bohman (Conservative). Three Liberal Party 
leader showed the weakest base: Gunnar Helen, Per Ahlmark and Ola Ulisten. 


Key: 1. Conservatives 4, Center Party 


2. Left PartyCommunists 5. Liberal Party 
3. Social Democrats 
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Great Fall for Ullsten 


The change 1s most conspicuous for Ola Vllsten -- a year ago he was the 
party leader who after Gosta Bohman occupied the strongest position among 
his own sympathizers, 


Liberal Party leaders have had obvious problems with inapiring confidence 
among their own voters during the 1970's. To be sure, Gunnar Helen began at 
a high mark -- nearly 70 percent -- but later he dropped rapidly. When he 
stepped down after 5 years as party leader only 33 percent of the Liberal 
voters thought ‘hat Helen inspired great confidence. No party leader has 
slid lower thin that in the SIFO polls. 


Per Ahlmark began at 45 percent but dropped to 39. Ola Ulisten started out 
above the S0-percent level and rose to almost 60 before the great fall 
began. 


Gosta Bohman, on the other hand, has seen his confidence capital with the 
Conservative voters grow each year, except for a drop in 1976. He started 
at almost 60 percent, and during both three-party governments the confidence 
curve shot up above 75 percent. 


For Thorbjorn Falldin the curve looks like a real roller coaster. After a 
cautious beginning at a little over 50 percent Falldin after only 1 year 
reached his predecessor Gunnar Hedlund's level of around 75 percent. In 
1975 the curve was once again down to the initial level but then again 
turned sharply up to more than 60 percent when the three-party government 
came to power in 1976 with Falldin as prime minister. Since then things 
have only gotten worse, down to today's record-breaking low figure for the 
prime minister. 


Discouraging 


The development is equally discouraging for opposition leader Olof Palme. 
When he took over as party leader 67 percent of the Social Democratic voters 
believed that he inspired great confidence, and 1 year later nearly 80 per- 
cent were of this opinion. After a sharp decline the curve stabilized and 
showed a slow but tangible improvement of Olof Palme's confidence capital 
during his entire period as prime minister. 


However, this upturn was interrupted when the Social Democrats fell from 
power. Since Olof Palme became leader of the opposition the figures have 
steadily declined, from more than 60 percent to the bottom figure of 48 per- 
cent in August. 

Erlander at the Top 


Even if Gosta Bohman's score seems comparatively high it is still consider- 
ably lower than the confidence figures attributed to Tage Erlander and 
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Gunnar Hedlund during the 1960's, Erlander inapired great confidence in 
9} percent of the Social Democratic voters before he stepped down. Gunnar 
Hedlund as well was close to 9 percent, but his figure dropped during his 
last year as party leader, 


Carl-Henrik Hermansson inspired great confidence in 73 percent of the VPK 
voters before he announced his imminent resignation from the post of party 
leader, 
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COUNTRY SECTION SWEDEN 


UNION STUDY: WORKERS LOST GROUND DESPITE GENERAL STRIKE 
Stockholm SVENSKA DAGBLADET in Swedish 20 Sep 80 p 25 


{Article by Brita-Lena Ekstrom: “Result of This Year's Wage Increase: 
Buying Power Dropped 3.5 Percent" / 


ffext/ Five months after the major conflict the gloomy result for 1980 is 
now available: The buying power of the wage earners will decline by up to 
3.5 percent this year. 


The wage increases of last spring are being consumed by price increases, the 
value-added tax and the selective purchase taxes. Already, before the gov- 
ernnent's economy plans have had time to take effect, fresh SACO/SR /Swedish 
Federation of Professional Associations/National Federation of Government 
Sashegenal calculations show how great the expected deterioration in buying 
power will be. The wage earners will lose between 2 percent and 3.5 percent 
buying power in 1980. 


All wage earners lose buying power, although the lowest paid manage somewhat 
better. With a monthly income of a little more than 5,000 crowns, that is 
to say the position of » .tate-employed office worker, the buying power de- 
Clines by 2.1 percent. For someone who earns 7,000 crowns a month or more 
the loss is an average of 3.5 percent. Municipal employees lose a little 
less, mostly due to the fact that their wage agreement was slightly higher 
than what the other public employees received last spring. 


The SACO/SR calculations regarding the development of purchasing power for 
public employees are based on what the collective bargaining last spring 
yielded, including the one-time amount and the two extra increases which 
will come on 1 December this year. Yor it is alrealy clear that prices will 
increase so sharply that the wage earners will automatically receive 1 per- 
cent extra wage increase. The ‘ onsumer price index is expected to surpass 
the ceiling (comparison figure 571) as early as September, The compensation 
for the industrial workers’ wages will be 0.8 percent. That wage increase 
will also take place on 1 December. 


Furthermore, the analysts at SACO/SR have calculated how the value-added 
tax, the selective purchase taxes and changes in the tax rates as well as 
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the adjustment tied to the cost-of-living index will affect the development 
of buying power. The value-added tax and the selective purchase taxes alone 
will inorease prices by 3.5 percent this year and are responsible for 
slightly more than half of the deterioration, says Tuve Lindeberg, head of 
SACO/SR's department of statistics. 


This year's decline comes after a temporary improvement for the members of 
SACO/SR last year. 


"Between 1978 and 1979 we did well with the members' buying power after 
several years of negative development with an average of 3 percent loss in 
buying power each year since 1975." 


For certain groups this gloomy picture can be brightened somewhat through 
special wage increases in local negotiations. Others will be moved up a few 
salary ¢rades, for example social assistants, librarians, physical thera- 
pists, counsellors and work therapists. The described development in pur- 
chasing power only concerns general wage increases, so-called wage plan 
measure, 


Sven private employees lose purchasing power. The effect ic more difficult 
to calculate since the local negotiations are far from over. But since 
their wage agreement yielded a little less than those of the public employ- 
ees, this indicates that perhaps they will lose a little more, Tuve Lindberg 
says. 


If in 1980 the wage earners had had unchanged purchasing power in comparison 
with 1979, up to 10 percent more gross wage increase would have been re- 
quired for the highly paid in SACO/SR's membership. And in order to cope 
with next year's buying power at least a 10 percent gross wage increase on 
the average will be required for all income levels from 4,000 crowns to 
200,000 crowns annually. This is on the condition that inflation remains at 
10 percent in 1981 and with a municipal tax increase of (0 ore, as has been 
announced, 


Without the present adjustment to the cost-of-living index, which favors the 
nighly paid and which has been sharply criticized by the LO [Swedish Federa- 
tion of Trade Unions/, among others, the next collective bargaining would 
involve shocking wage increases. The SACO/SR would have to mount demands 
for 25 percent more wages in order to cope with the purchasing power of the 
members . 


(table on next page) 
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Development o- Purchasing Power Between 1979 and 1980, State Employees 
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All wage earners will have less to spend. The columns show the loss of 
purchasing power for each income level. Buying power is calculated on last 
spring's agreement plus the wage increases which will take place in Decem- 
ber, the value-added tax, the selective purchase taxes, the changes in the 
tax rates, the cost-of-living adjustment and municipal cost sharing. 
(Source: SACO/SR's department of analysis.) 


Key: 1. Monthly salary, crowns 
2. Change, percent 
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COUNTRY SECTION SWEDEN 


FORECAST LNDLCATES EXPORT DECLINE IN 1981] 
Stockholm DAGENS NYHETER in Swedish 30 Sep 80 p 30 
Article by Jan Magnus Fahlstrom| 


Text! ‘The upturn in Swedish exports will largely taper off this year 

and a decline is expected in 1981, That is the way things will go accord- 
ing to a forecast shown by the dotted line farthest to the right on the 
curve for Sweden in the graph below. The forecast was made by the eco- 
nomic secretariat of the Handelsbank. The results were published in the 
periodical, AKTUELL EKONOMI, 


This is a sharp decline on contrast to earlier predictions. In the re- 
vised national budget from this spring it was predicted that exports 
would increase 5.8 percent in 1980 and 3.6 percent in 1981 (all in volume 
terms, in other words ignoring price changes). 


Since then the basic conditions have changed, among other things due to 
the forecast published this summer by OECD, the cooperative organ of the 
western industrialized nations. It foresaw a lower growth in the OECD 
area in 1980 and the first half of 1981 than had been anticipated pre- 
viously. 


But Budget Minister Rolf Wirten still cited in his bill on an increase of 
the value-added tax from the end of August a 1980 export increase of 3.8 

percent, (He cautiously refrained from saying anything about what might 

happen in 1981.) 


But according to the Handelsbank forecast exports will stagnate in 1980 
and decline in 1981. And the calculation method used in reaching this 
conclusion has proved in the past to coincide closely with actual devel- 
opments, 
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Export of Goods and Services Volume Index in Swedish kronor 1965«100 
Keyt 

1. Sweden 2. Projected 
Exports 


The two main components of the forecast are these: 


|. The anticipated growth in the Gross National Product (GNP) of the 
various OECD countries weighted so that a country weighs more in rela- 
tion to its importance as a buyer of Swedish exports. This gives some 
indication of how big demand might be for the kind of goods and services 
Sweden exports. 
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2, Sweden's cost situation per unit produced compared with that of 
other OCD countries weighted in the other direction, This gives a 
Measurement of the capacity of our competitors, 


The curve for OECD in the graph shows total exports by OBCD lands includ- 
ing Sweden, Like the curve for Sweden it includes al! exports even 
those going to counteles outside the area, (Note that exports from coun- 
tries outside OECD--OPEC natious, developing countries, state trade lands 
and sowcalled new industrial countries=-are not shown on the graph.) 


Ihe two curves together show among other things that Swedish exports in 
1976 and 19°) increased more slowly than exports from the whole OFCD 
sector, That is usually expressed by saying that “we lost a share of 
the market.” In 1978 Sweden managed to hold its own more or less and in 
1979 we consolidated this lead, 


Gap Widening 


But according to the forecast for 1960 and 1961 the gap is widening 
again, Sweden will lose a share of the market once more, 


There ae Various possible explanations for this, Were are a few, 
Sweden's» cost situation within OECD has deteriorated. 


But thi. explanation does not hold water. The forecast is based on the 
issumpt on that Sweden's cost situation will not change in 1960 and 198! 
in relation to costs in other countries. If this assumption proves to 

be incorrect the forecast will have to be revised and the picture will be 
even gloomier. 


The OECD countries that weigh heavily in the area of Swedish exports 
have a poorer GNP growth rate than the area as a whole. This makes our 
export market extra difficult. 


This explanation is hardly valid for 1980. Growth this year is higher 

in West Europe than in OECD as a whole and it has been comparably high 

in countries of importance to us such as Norway, Finland and West Ger- 

many. hut growth in Europe is expected to be below the OECD average in 
198), 


Sweden is more affected than other OECD lands by the stiff competition 
on the world market from the new industrial nations. 


it is hard to tind any good reasons why this should be the case--under 
the given assumption that our relative cost situation within OECD will 
not det«riorate. 








Goods in Stock 
Our exports are especially sensitive to market declines, 


This explanation may have some validity in view of the fact that stocks 


of such things as pulp, paper, wood products and steel usually function 
as a fan during market fluctuations, 


But this hardly gets fuli support from the “historical” part of the 
graph. And the current market decline is characterized by relatively 
amall backlogs of products, 


Sweden is leas diligent than other OBCD countries in capturing new high- 
spending and expanding markets such as the oil nations. 


This is true, There is support for this in Marian Radetzki's book, 
"Sweden and the Third World,” 


Our industry lags behind in expansion tempo and in adjustment to changed 
market conditions so that we have a hard time “keeping up” with OECD-- 
despite the fact that we are relatively high in our ability to utilize 
the capacity we have. 


it is mot easy to get around that explanation. In combination with Swe- 
den's big deficit in the balance of trade it naturally lends support to 
today's somewhat unoriginal demand for more room for industry in the 
national economy. And to the idea that it is not enough to maintain our 
relative cost situation at the same Level, we should be trying to make 
it lower. 
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COUNTRY SECTLON TURKEY 


'L'OPINION' INTERVIEWS LLTER TURKMEN 
Rabat L'OPINION in French 21 Sep 80 pp 1, 3 


| Interviow with Turkish Foreign Affairs Miniatry Secretary-General Ilter 
Turkmen by Anas Lahrichi, special correspondent at Fea: “Power Takeover 
By Mility ry Has Nothing to Do With NATO Maneuvers") 


(Text! The Turkish military leaders seized power at the 
moment NATO maneuvers were taking place on their territory. 
This coup d'Etat also happened at a moment when Turkey 
experienced bloody clashes between parties and rival clans. 
Finally, it happened at a moment when Turkey was in the 
process of moving closer to the Muslim world and when it 
was ready to adopt positions favorable to the Palestinians 
and their organization, the PLO. Coincidence? 


L'OPINION: What are the repercussions from the latest political changes 
that have taken place in Turkey regarding the attitude of Ankara toward 
the Muslim world? 


liter Turkmen: I had an opportunity, during the work of the conference, t« 
stress the fact that the Turkish armed torces seized power without this 

in any way affecting Turkey's prior policies. In particular, its relations 
with the sembers of the Islamic Conference will continue to develop. Turkey 
always considered solidarity and cooperation between all countries partici- 
pating in the Islamic Conference to be very important. 


L'OPINION: How do you explain the fact that the United States was one of 
the first countries to recognize the new regime’ 


llter Turkmen: First of all, one must emphasize immediately that the 


United States is not the first country to have recognized the new regime. 
Recogui.i on of that new regite was implicit and immediate for all countries. 


L'OPLINION: Certain reports emphasize the fact that Turkey withdrew only 
one of the two consulates which it has in Jerusalem. Is that so? 
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liter Turkmen: That ie not at all correct, Turkey only had one consulate 
in Jerusalem and it is the one it closed down, 


L'OPINION; What specific measures were proposed by Turkey within the 
lalamic Conference? 


llter Turkmen: We concentrated our discussions, upon the request of other 
delegations, on the working documents presented by a certain number of 
countries, 


L'OPLNLON: What is your opinion on the working documents submitted by 
Morocco? 


liter Turkmen: It think that the Moroccan working document constitutes a 
very constructive summary of all viewpoints expressed during the conference 
and at the same time reflects an attitude that is both energetic and realis- 
tic on the part of our Moroccan partner, 


L'OPINION: What te the position of the new Turkish regime regarding the 
policy of the Jihad proposed by members of the Lelamic Conference’ 


liter Turkmen: I now believe that the notion of the Jihad was further 
elucidated. This is a group of measures of an economic and psychological 
nature to get Ierael to desist from ite stubborn attitude. 


L'OPINION: The resolution drafts express an action aimed at the expulsion 
of Israel from the UN. What is your feeling on that subject? 


liter Turkmen: I believe that thie is an issue which will be further dis- 
cussed in other forums and it would therefore be premature to express an 
opinion in the current state of affairs. 


L'OPINION: Getting back to the situation prevailing in Turkey, can one 
give any reasons for the conduct of NATO maneuvers at the moment the new 
regime came to power’ 


llter Turkmen: The conduct of these maneuvers at the moment the military 
took power was a pure coincidence. The troop movements implied in these 
maneuvers by the way had very Little significance in relation to the opera- 
tion conducted by the Turkish wilitary leaders in assuming pover. 


L'OPINION: How do you interpret the withdrawal of the Belgian troops from 
the NATO maneuvers? 


liter Turkmen: Each country is free to gmake decisions concerning its own 
participation in any maneuvers. Belgium chose not to send troops for these 
operations. It justified this decision wich arguments of a financial nature 
and in terms of domestic politics. 
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